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New Zealand-Hong Kong CEP Signed

On 29 March 2010, Hon Tim
Groser signed the New Zealand-
Hong Kong Closer Economic
Partnership (CEP) alongside Hong
Kong’s Trade Secretary, Mrs Rita
Lau.  The CEP - Hong Kong’s first
external free trade deal - contains
measures to improve business flows
and promote cooperation in a broad
range of economic areas..  The
agreement complements New

Officials from both sides shared a toast at
the CEP signing ceremony

Zealand’s existing Free Trade Agreement with China and has an important
strategic role to play in strengthening New Zealand’s economic links
with the Asia-Pacific region. The CEP is supported by legally-binding
side agreements on Labour and Environment, and includes a commitment
to future negotiations towards an Investment Protocol within two years
of entry into force.

The CEP will ensure that New Zealand’s existing duty-free access is
“locked in”, and secures more certain access to Hong Kong’s services
market, giving New Zealand exporters and service providers added
certainty that competitors do not enjoy.  Importantly, it provides a
framework for regulatory co-operation and consultation.

Hong Kong is New Zealand’s 9th largest export destination, and New
Zealand’s trade with Hong Kong is currently worth NZ$823 million per
annum.

Background papers are available at www.mfat.govt.nz/Trade-and-
Economic-Relations/Trade-Agreements/Hong-Kong/index.php

During his visit, Mr Groser also participated in a range of activities

which helped raise the profile of
New Zealand in Hong Kong.  New
Zealand Wine, with substantial
support from the New Zealand
wine industry, featured New
Zealand wine at CEP events and at
a well-attended wine tasting
promotion for Hong Kong
distributors and media.

Coinciding nicely with  the signing
of the CEP was an announcement
on 29 March that the quota under
the Hong Kong-New Zealand
Working Holiday Scheme  would
be raised from 200 to (cont'd on P. 2)
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Coming Up....

2010 New Zealand Film Festival
in Hong Kong

The 2010 New Zealand Film
Festival, the second in Hong
Kong, will be held from 3 to 14
September.  Eleven New Zealand
movie gems will be screened at
Broadway Cinematheque and
PALACE IFC.  Ticketing at
bc.cinema.com.hk and at box
office at both participating
cinemas has commenced

Rugby World Cup - 9 September-
24 October 2011, New Zealand

For more details on events in
New Zealand see
www.nz2011.govt.nz

(cont'd from P. 1) 400 places in either direction.  This is a popular scheme
for Hong Kong young people who subscribed to all places within three
weeks of the increase.

Following the signing of the CEP, New Zealand and Hong Kong
aim to commence negotiations for a double taxation agreement
before the end of this year.

Visit to Hong Kong by Minister of Women’s Affairs and Minister of
Ethnic Affairs Mrs Pansy Wong

Hon Pansy Wong and a nine-member business delegation visited
Hong Kong from 29-30 March to witness the signing of the CEP and to
foster New Zealand-Hong Kong business links.

The visit provided the opportunity to engage at the government–
level with the Secretary for Labour and Welfare and undertake visits to
places with growing links to New Zealand (Hong Kong Science and
Technology Parks and Cyberport).   Mrs Wong, who grew up in Hong
Kong, was popular with the local media and spoke to students at the
University of Hong Kong.

Rugby World Cup 2011: Visit by Minister of Foreign Affairs/Rugby
World Cup Hon Murray McCully

Minister McCully visited Hong Kong on 26 March to
promote the Rugby World Cup 2011, which will be
hosted by New Zealand in September and October next
year.  He attended a Corporate Stakeholders’ lunch
(also attended by former All Black and Rugby World
Cup Ambassador Mr John Kirwan);  a Tourism New
Zealand event for the expatriate community;  media
interviews;  and briefly joined  International Olympic
Committee and International Rugby Board guests and
the New Zealand 7’s team participating in the highly
popular Hong Kong Sevens Tournament.

Visit of New Zealand Navy Ship HMNZS Te Kaha

HMNZS Te Kaha, with a total of 173 crew members,
visited Hong Kong from 13-16 May. Commanding
Officer M C Williams (accompanied by visiting
Commodore Ross Smith, Consul-General Ms Adele
Bryant, and New Zealand’s Defence Attaché to Beijing)
made an official call on the Hong Kong Security Bureau.
There was a luncheon for key trade and economic
contacts and a cocktail reception jointly hosted by the
Commanding Officer and the Consul-General on board
the ship.  Guests were treated to excellent New Zealand
food and wine and a wonderful kapa haka performance
by members of the ship’s crew.   During an open
morning, Te Kaha hosted public tours by youth groups,

Commanding Officer M C Williams met the
press on board Te Kaha in Hong Kong

sea cadets and the New Zealand community in Hong Kong.

Arrangement on Cooperation between New Zealand-Hong Kong
Audio-Visual Industries

Hong Kong and New Zealand film industries are building closer
collaborative relations and a number of industry-to-industry co-
operation agreements have already been signed.   At the government-
level, Hong Kong and New Zealand recently signed an Arrangement
on Cooperation between Audio-Visual (Film And Digital
Entertainment) Industries, which provides a framework for
collaboration in the areas of film, television, gaming,  (cont'd on P. 3)
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ANZAC Day 2010

The ANZAC Day ceremony in Hong Kong was held at The Cenotaph
on 25 April.   Consul-General Ms Adele Bryant and counterparts from
Australia, the United Kingdom and Turkey, along with representatives
from a number of other organisations, laid wreaths at the Cenotaph to
honour New Zealand and Australian servicemen and women who
served at Gallipoli during World War One, and other conflicts.   The
commemorations continue to attract a high turn-out from the  New
Zealand and Australian communities in Hong Kong.

New Zealand Participation in Local Cultural and Education Events

On 26 February, the Consul-General hosted a group of key business
and cultural contacts to the opening performance of Auckland’s Red
Leap Theatre Group  at the annual Hong Kong International Arts
Festival .   “ The Arrival” – using non-verbal physical theatre and visual
artistry - portrayed a powerful story of a migrant family and the
challenges associated with their new life.  The production was a sell-out
at the Festival, and with cross-cultural resonance, was very well
received by the local Hong Kong audience.

On March 15, the Consulate-General hosted an interactive ‘Meet the
Author Session’ with New Zealand writer, Ms Emily Perkins (About
My Wife), who was attending the Man Hong Kong Literary Festival.
The Festival was also attended by New Zealand author Mr Mo Zhi
Hong (The Year of the Shanghai Shark).

New Zealand was well represented at Hong Kong’s Digital
Entertainment Forum  at Cyberport in March, including Weta Digital ’s
Richard Taylor who was a keynote speaker, and  Greg Broadmore,
conceptual designer for Weta, whose Dr Grordbort’s Exceptional
Exhibition plus a Weta Collectibles Shop were exhibited at Cyberport
from mid-March to May.

On 29 April New Zealand author Ms Laura Solomon  was announced
a joint winner of the inaugural Proverse Prize for Unpublished
Writing  for her novel “ Instant Messages” at a literary event attended by
the Consul-General and hosted by the founders of the Proverse Prize,
Dr Verner Bickley, MBE and Dr Gillian Bickley.

The Consulate-General sponsored New Zealand’s participation in
the Makaraba Mini Soccer World Cup Tournament  held on 6 June and
organised by the South African Consulate-General in partnership with
the Hong Kong Home Affairs Bureau and assisted by the Hong Kong
Football Association.  New Zealand’s All Whites team was represented
by a multi-national team from the Australian International School,
which included several New Zealanders.  The tournament was played
according to FIFA World Cup rules.

Consul-General Ms Adele Bryant was a guest at the World Carnival
held on 24 April, where she presented the 2nd Runner-up Award to
Tsuen Wan Government Secondary School.  The Carnival was part of
the World Cultures Fiesta – an educational programme which aims to
promote the use of English for cultural understanding in an authentic
and interactive environment.  New Zealand was represented by students
from Queen Elizabeth School Old Students’ Association Secondary
School.

The New Zealand team at the Makaraba
Mini Soccer World Cup Tournament

Consul-General Ms Adele Bryant with
the Hong Kong students who presented
New Zealand at the World Carnival

China and Hong Kong signed the
7th Supplement to the HK-China
Closer Economic Partnership
Arrangement  (www.tid.gov.hk/
english/cepa/legaltext/cepa8.html ),
covering greater market access for
Hong Kong investors to 14 service
sectors, including banking and
tourism.

Business & Other Updates
- Hong Kong

(cont'd from P. 2) animation and other digital entertainment content.  It
also brings mutual benefits in cultural, economic and technological
development.

Leading Hong Kong
Sommelier and broadcaster
Eric Kwok visited Wellington
from 1-6 February to attend the
Pinot Noir  2010 Festival.
During the visit, Mr Kwok
engaged with key New Zealand
wine industry players, sample
a range of New Zealand’s finest
food and wine, and visit the
Martinborough wine-making
region where he learnt about
the industries sustainability
objectives.  The visit, which
helped raise New Zealand’s
profile as a premium red-wine
producing country, was the first
concrete initiative under the
Hong-Kong New Zealand
Arrangement on Co-operation
on Wine Related Business,
concluded in October 2009.
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Domestic - Hong Kong
Bilateral - New Zealand / Macau

Official Calls on the Chief
Executive and Other Contacts

On 2 June, Consul-General Ms
Adele Bryant visited Macau to pay an
introduction call on new Chief
Executive, Mr Fernando Chui Sai On.
While the relationship is not a large one
in economic terms, the meeting
reaffirmed that it remains a positive
and valued relationship for both New
Zealand and Macau.   On 10 June, Vice-
Consul Ms Holly Warren made her
second accreditation visit to Macau.
She met with contacts from the Chief
Executive’s Office, Protocol Division;
Economic Bureau; and Macao Trade
and Investment Promotion Institute;
attended Portugal's National Day
reception;  and paid a call on the
People’s Republic of China
Commissioner’s Office and
representatives of the AJ Hackett
operation at the Macau Tower.

Political Reform Package Endorsed by the Legislative Council

The Hong Kong Government’s
two resolutions on constitutional
reform - Forming the Legislative
Council (LegCo); and Methods for
Selecting the Chief Executive - passed
through LegCo by a respective 46 to
12 and 46 to 13 majority on 24 and 25
June (www.cmab-cd2012.gov.hk/
en/package/highlights.htm ).  The
key components of the revised reform
package include expanding the 2010
Chief Executive Election Committee from 800 to 1,200 members, and
increasing the number of LegCo seats from 60 to 70.

The Government had originally proposed that five of the ten new
seats represent geographical constituencies and be directly elected by
the public, and five represent the district council functional constituencies
and be elected by 400 district councillors.  Following last minute and
unprecedented negotiations between the central authorities and the
Democratic Party, the Government accepted a revision to the package
allowing the five district council seats to be elected by the public from
a list of candidates nominated by district councillors, in exchange for
the Democratic Party’s eight decisive votes in support of the package.
The concession was not supported by other parties in the pan-democratic
camp.

Chief Executive Mr Donald Tsang described the outcome as a
‘triumph’, which ‘lays down a milestone in Hong Kong’s democratic
development’, as ‘consensus and reform are possible’.

Chief Executive Mr Donald Tsang
(centre) announcing the passing of the
reform package.

Hong Kong Achieved Full Recovery as 1Q2010 GDP Growth Hits 8.2%

Fuelled by strong exports and domestic consumption, Hong Kong’s
economic growth hit 8.2% yoy in the first quarter of 2010 - the highest
rate since 2006, accelerating from the previous quarter’s 2.5% increase.
The Hong Kong Government said that the economy had returned to
where it was before the global financial crisis and the crash of Lehmans.

The Government has kept the GDP growth forecast  for this year at
4% to 5%.  The Hong Kong General Chamber of Commerce also
forecasts that GDP growth will exceed 4% this year on the back of a
strong first-half performance.  While a double-dip recession is unlikely,
the Chamber forecasts that the second half will see slower growth – a
view echoed by researchers from the University of Hong Kong.  In the
Government’s March 2010 Budget, the medium term annual average
growth rate for the period 2011 to 2014  was estimated to be 4% in real
terms, and inflation was expected to reach 2.3% in 2010.

Nutritional Labelling Scheme in Force

The Nutritional Labelling Scheme entered into force on 1 July 2010.
Under the scheme (www.cfs.gov.hk/english/programme/
programme_nifl/programme_nifl.html ), labels on pre-packaged food
must now carry “1+7” nutritional information - the value of energy
plus seven specified nutrients, including protein, total fat, saturated
fat, trans fat, carbohydrates, sugars and sodium.  Official inspectors
will conduct random visual checks on products and some will be taken
for chemical tests to verify that the nutritional information is labelled
correctly.  About 500 products, particularly those with (cont'd on P. 5)

Business & Other Updates
- Hong Kong

The Commission on Strategic
Development , chaired by Chief
Executive Mr Donald Tsang, has
issued a paper (www.cpu.gov.hk/
e n g l i s h / d o c u m e n t s / c s d /
csd_1_2010.pdf) which outlines a
blueprint for Hong Kong’s role and
economic relationship with the
Mainland.   The paper suggests that
the city should strengthen its role as a
bridge between the Mainland and the
rest of the world.

The Hong Kong Small Claims
Tribunal has rejected an application
for compensation by four mainland
parents whose children were victims
of the melamine milk powder scandal
in China two years ago.  The tribunal
adjudicator said the mainland courts
were the appropriate place for such
compensation claims.

The Hong Kong Stock Exchange is
set to raise more than HK$330 billion
from 60 initial public offerings this
year, well over the HK$248.2 billion
raised last year, according to
PricewaterhouseCoopers.  Hong Kong
saw 31 listings in the first half, versus
18 a year ago.  Total funds raised by
IPOs soared 186% to HK$50.3 billion
during the first six months, versus
HK$17.6 billion a year earlier.
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Business & Other Updates
- Hong Kong

Indicator Figure Period Change

1. Gross Domestic Product US$209.3 bn FY2009 -2.8%

2. Economic growth +8.2% 1st Q 2010 preliminary

-2.8% FY2009 revised forecast

3. Population 7.026 mil 31 Dec 2009 +0.5% yoy

4. Fiscal deficit HK$0.91 bn Jun 2010 -

5. Foreign currency reserves US$256.8 bn Jun 2010 +24.1% yoy

6. Monetary base HK$1024 bn Jun 2010 +45.3% yoy

7. Hang Seng Index 21,030 Jul 2010 +2.2% yoy

8. Inflation rate 2.8% Jun 2010  -

9. Prime interest rate 0.5% Jul 2010  -

10. Property transactions

    a. sales value HK$52.18 bn Jul 2010 +20% yoy

    b. no of transactions 12,975 Jul 2010 +7.9% yoy

11. Retail sales value HK$24.3 bn Jun 2010 +15.3% yoy

12. Unemployment rate 4.6% Apr-Jun 2010 provisional

13. a. Total exports HK$267.6 bn Jun 2010 +26.7% yoy

      b. Total imports HK$298.2 bn Jun 2010 +31% yoy

      c. Re-exports HK$261.7bn Jun 2010 +26.8% yoy

14. Visitor arrivals 16.86 mil Jan-Jun 2010 +23.1% yoy

(Sources:  1, 2, 3, 4, 8, 11, 12, 13. Hong Kong Census & Statistics Department
5,6,7. Hong Kong Monetary Authority    9. HSBC  10. Hong Kong Land
Registry   14. Hong Kong Tourism Board)

Latest Hong Kong Economic Indicators

(cont'd from P. 4) nutritional claims, will be tested in the first year of the Scheme.
This scheme will affect 10% of  the HK$2.19 billion’s worth of food

items imported from New Zealand to Hong Kong every year.

Competition Bill

The Competition Bill was introduced into the LegCo on 14 July.  The
Bill (www.news.gov.hk/en/category/businessandfinance/100702/
html/100702en03005.htm) sets out  competition rules prohibiting anti-
competitive conduct in three major areas: agreements, decisions and
concerted practices;  the abuse of a substantial degree of market power
in a market;  and mergers or acquisitions of carrier licensees under the
Telecommunications Ordinance that have, or are likely to have, the
effect of substantially lessening competition in Hong Kong.  The Bill
will not apply to the Government, statutory bodies or their activities.
It will establish an independent statutory Competition Commission to
investigate and bring public enforcement action in respect of anti-
competitive conduct.  A Competition Tribunal will also be set up to
adjudicate on cases.

New Council for Hong Kong-Taiwan Economic and Cultural Co-
operation

The Hong Kong-Taiwan Economic and Cultural Co-operation and
Promotion Council, the new body headed by Hong Kong Executive
Councillor Mr Charles Lee, began operating on 1 April.  The Council
oversees Hong Kong’s high-level negotiations with Taiwan on issues
such as finance and health.  A Taiwan counterpart - The Taiwan-Hong
Kong Economic Cultural Cooperation Council has also been established.

Financial Secretary Mr John Tsang, who acts as Honorary Chairman
of the Council, hoped it would serve as a platform for both sides to
directly communicate on trade and cultural issues.  He also hoped to
visit Taiwan later this year with a trade mission.

Estimates of between 113,000 and
150,000 people turned out for the
annual candlelight vigil to mark the
21st anniversary of the Tiananmen
Square incident  on 4 June.
Organisers described the turnout, the
highest number to date, as
“overwhelming”.

The LegCo has approved a
proposal to earmark HK$66.9 billion
for the construction of the 26 km
Hong Kong section of the
Guangzhou-Shenzhen-Hong Kong
express rail link , which will run from
West Kowloon to Shibi in Guangzhou
(south of Huanggang), cutting the
journey by half to 48 minutes.  It is
expected to link Hong Kong with
major mainland cities such as Beijing
and Chongqing within 10 hours,
bringing the region estimated
economic benefits of RMB 78 to 106
billion during the first 50 years of
operation.  The project is heading
towards completion in 2015.

Over 10 million bottles of wine
were sold  in Hong Kong in 2009, up
16% yoy, according to Nielsen.
Nielsen said the removal of wine duty
and attractive supermarket discounts,
coupled with the aspiration of Hong
Kong people for a trendy lifestyle,
had led to the surge in wine sales.

Beijing is expected to expand the
types of yuan-based services Hong
Kong financial institutions can offer
in September, according to Hong
Kong Monetary Authority Chief
Executive Mr Norman Chan.   He said
the People's Bank of China was likely
to lift some restrictions on yuan
products, a move that could further
Hong Kong's development as an
offshore centre for the yuan and help
it become an international currency.
Under the proposed relaxation of
restrictions, companies could launch
initial public offerings in yuan, fund
houses could sell yuan funds, brokers
could trade yuan shares or yuan bonds
for investors and insurance companies
could handle yuan settlements.  Yuan
settlement of trade between the city
and China rose to 7.9 billion yuan in
June, after more than doubling to 6.7
billion yuan in May.
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Domestic - Macau

Useful Contacts:

Hong Kong-New Zealand
Business Association Inc

Postal Address:  P O Box 105-009,
Central Auckland, New Zealand

Tel:  +64 (9) 307 1216

Fax:  +64 (9) 307 2213

Email: hk@hongkong.org.nz

URL: www.hongkong.org.nz

New Zealand Chamber of
Commerce in Hong Kong

New Zealand Focus, 439-445
Hennessy Road, Causeway Bay, Hong
Kong

Tel:  +(852) 2536 4469

Fax: +(852) 2810 9068

Contact:  The Executive Officer

Email:  exec@nzcchk.com

URL:  www.nzcchk.com

New Zealand Society of Hong
Kong

GPO Box 8817, Hong Kong

Tel:   +(852) 6114 5583

Contact:  The Membership Officer

email:  members@nzshk.org

URL:  www.nzshk.org

2010 Policy Address Focuses on Cooperation with Greater
China

Chief Executive Mr Fernando Chui presented his first Policy
Address (http://portal.gov.mo/web/guest/
info_detail?infoid=15947) on 16 March, during which he
announced that relations with Taiwan would be strengthened.
Head of the Chief Executive’s Office, Mr Tam Chon Weng,
would lead negotiations with authorities in Taipei to discuss the
feasibility of setting up a ‘formal communication mechanism’.
Macau would first foster cooperation with Taiwan in the areas of
business and trade, tourism, convention and exhibition, culture,
education and the creative industry.

The Chief Executive also announced that Macau SAR and
Guangdong Province were preparing a framework agreement
for bilateral cooperation, which aimed to raise the level of the
relations between the two regions in eight different areas.  A
taskforce had already begun drafting the agreement, which
should be finished within this year so that it can be included in
China’s 12th Five-Year Plan.

The Chief Executive also pledged that the Government would
control the scope and development pace of the gaming industry
to ensure it contributed to the sustainable development of other
economic activities.  To encourage diversification of the economy
Macau would deepen ties with Portuguese-speaking countries
and position itself as an intermediary between them and China.

Macau to Curb Gaming Industry Growth

The Macau authorities announced in late March that a maximum of
500 gaming tables would be allowed to develop over the next three
years, so that the number of gambling tables would be capped at 5,500
until 2013.

Macau currently draws around 70% of its revenue from gaming,
and the Government is now focused on economic diversification, with
the goal of developing the city into a popular leisure and entertainment
destination.  Macau currently has around 5,000 gambling tables and six
licensed casino operators.

Secretary for Economy and Finance Mr Francis Tam said the casino
industry’s development in the last few years had become much more
orderly, with an annual growth rate of around 4%-5%, compared with
much bigger increases in capacity from 2003-2006.

Record 30.1% GDP Surge in 1Q2010

After rising 1.3% in 2009 to US$21.168 billion, Macau’s GDP rose
30.1% yoy in the first quarter of 2010, the highest in two years.  The
Government attributed the strong performance to vibrant growth in
the gaming and tourism sector, with gross gaming receipts soaring by
57.1% yoy, and total visitor spending rising further from a 0.8%
increase in the fourth quarter of last year to a growth (cont'd in left column)

Chief Executive Mr Fernando Chui

(cont'd from right column) of 14.3%.
During the 1st quarter of 2010,
Macau’s total gaming receipts
reached US$ 5.16 billion.

Macau’s GDP is expected to
grow by 14.4%, with ranged
from a pessimistic 8.3% to an
optimistic 20.5% in 2010,
according to forecasts by the
University of Macau.


