7 Aprii 2008

CHEN Deming
Minister of Commerce
The People’s Republic of China

Your Exceliency,

| refer to the conclusion on this date of the Free Trade Agreement between the
Government of New Zealand and the Government of the People’s Republic of China
("the Agreement”) and have the honour to make the following proposal;

New Zealand and China agree to commence negotiations on government procurement
as soon as possible following the completion of negotiations on China's accession to
the WTO Agreement on Government Procurement, with a view to concluding an
agreement on government procurement between the Parties.

If the foregoing is acceptable to the Government of China, | have the honour to
propose that this letter and your letter of confirmation in reply will constitute a record of
the joint understanding of our two Governments reached in association with the
Agreement.

Yours sincerely,

DL el

| ( -
Phil Goff .
Minister of Trade

New Zealand
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MINISTRY OF COMMERCE OF THE PEOPLE’S REPUBLIC OF CHINA
2, DONG CHANG AN STREET, BEIJING, CHINA 100737
7 April 2008

Phil Goff
Minister of Trade
New Zealand

Dear Minister,

| refer to the conciusion on this date of the Free Trade Agreement between the
Government of the People’s Republic of China and the Government of New Zealand
(“the Agreement”) and to your letter of 7 April 2008 which reads:

“1 refer to the conclusion on this date of the Free Trade Agreement between the
Government of New Zealand and the Government of the People’'s Republic of
China (“the Agreement”) and have the honour to make the following proposal:

New Zealand and China agree to commence negotiations on government
procurement as soon as possible following the completion of negotiations on
China's accession to the WTO Agreement on Government Procurement, with a
view to concluding an agreement on government procurement between the
Parties.

If the foregoing is acceptable to the Government of China, | have the honour to
propose that this letter and your letter of confirmation in reply will constitute a
record of the joint understanding of our two Governments reached in
association with the Agreement.”

| have the honour to confirm that the proposal in your letter is acceptable to the
Government of China, and that your letter and this reply will constitute a record of the
joint understanding of our two Governments reached in association with the Agreement.

Yours sincerely,

CHEN Deming
Minister of Commerce
The People’s Republic of China



