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1. Executive Summary

The NewZealandUnited Kingdom Free Trade Agreem@iZUK FTAgstablishes bilateral preferential
trade arrangements betweeAotearoaNewZealand and one of our oldest and closest international
partners, the Wited Kingdom

On 17 June 2020lew Zealand and the United Kingdom formally launched negotiations towards a free
trade agreementt KA & ¢l a 'y AYLRNIFYyG aGdSLI Ay RS@OSt2LAyYy3
with the UKand follows preparations that began in 2017.

Both countries ndicated their commitment to working expeditiously to conclude a high quality,
comprehensive and inclusive agreement, capable of setting a precedent for modern, liberalising trade
agreements consistent with the Neealands2 S NY YSy i Qa ¢ NI RS F2NJ ! ff 20c¢

Agreement in principle on the main outcomes of (lEUK FTAvas announced on®October202],
with a full explanatory document outlining these outcomes issued at that stage.

TheAgreement wasubsequenthfinalisedand signed or28 February 2028UKtime).

1.1 The UK as a Trade and Economic Partner

The UKs an important economic partner for NeXealand. lisii K S ¢ #fthJIarBeQt®&conomyas
at 2020), withGDP oNZ$4.3 trillionanda member of the Gand theG2Q With a population of over
67 million, the UK constitutesMZ$3 trillion consumer market.

The UK was thg 2 NJIforréhdargest trader in 2020with total trade ofNZ$2.4trillion, evenly split
between imports and exports L & ¢ | &  UsikiBlargest Mdpdri€ &f food products in 2020,
worth NZ$81 billion and accounting for around half of total {3#6d consumption. The UK is also the
third-largestexporter of commercial services and teghthlargest exporter of goods globally.

New% S | f | rgdR eeBtionShip with the UK is lomsganding and substantial. THeK was New
%S| f beydRtdrgest trading partner p€OVID, with twavay trade worthNZ$6 billion for the
year to March 2020.

NewZealand goods exports to the UK were wdiB$1.5billion in the year to Marct2020, with the
leading products including meat, wine, fruit, honey, wool and some machifi@g mairNewZealand
goodsimports from the UK included vehicles and parts, machinery, equipment and pharmaceuticals,
worth NZ$1.7 diion.

The UK is also an important senddeade partner for NevZealand. In thgear to March 2020, New
Zealandexported NZ$1.67 billionof services tahe UK(making the UK NewS | f | y#a@ést TA Fi K
services export marketand imported\NZ$1.18billion worth of UK services.

Investment has long been an important strand to the economic relationship too, with the UK currently
bSgs S| t HafgesDsource afdtaigidirect investment(FDI)and the fourthmost important

! Referred to as Newealandn the FTA and hereafter in this National Interest Analysis.
2 UK Department for International Trade, Trade and Investment Core Statistics Book, 21 January 2022 edition



destination for New Zeatal overseas direcinvestment(ODI) In the year to March 202 UKFDIin
New Zealand amounted tdZ$56 billion. In international terms, the UK was tfaurth-largest source
of outward FDI globally in 2019, with total outward FDI stock amountimgZi®.9trillion that year.

1.2 Broader New Zealand and UK Context for the FTA

Securing an FTA with the UK has been a significant/B8w f YR LINA2NA G& &aAyoOoS
leave the EU in 2016. This was important to ensure Keatand was nalisadvantaged vig-vis other

trade partners as theUK moved to adopt amdependent trade policy following its departure from

the EU, as well as &trengthen and expandéw%S | £  YRQ& GNJI RS FyR S02y2YA(
UKin this new environment.

In the period since the UK decision to exit the EU, the UK has moved to concludeerditade
agreements with the bulk of its former EU FTA partners, as well as reaching agreement to continue
duty-free and quotafree access for EU goods under tBelUK Trade and Cooperation Agreement
signedin December 2020. The UK has also put in place an ambitious forward negotiating agenda. This
includes concluding a new FTA with Australia (in December 2021), opening negotiations with India,
working to upgrade itsFAs with Canada and Mexico and applying to accede to CPTPP.

The UK has also shown an interest in working to achieve modern, advanced, international trade
arrangements. This has enabled N2galand and the UK to work together in the context of the NZ
UK FA to set high quality precedents in international trade rules, including in areas such as trade and
environment, trade and development, small and medigined enterprises and trade and gender
equality.

In addition to the economic benefits of the NIKFTAA G A& Ay bSg %SIHflIyRQA AR
UK more closely connected to the InBacific region and to have the UK contribute towards
supporting an open, rulekased trading system globally and regionally. Conclusion of tHeKNETA
constitutes A YLERNIFyd adSLIAYy3I aG2yS (G26F NRa GKAAZ |
premier trade agreement, CPTPP.

The relationship between New S € F YR YR (GKS 'Y A& 2F &aLISOAIf aaA:
I NP gy Qa &l ( dzégindl signaoyleS tor2 Tiriti (b R\Gitar@){the Treaty of Waitangi).

t NPGSOGAYT YR LINPY23dAY3 an2NR Zeklghd SiNdboitihe K &4 6
negotiatonsontheNZ Y C¢! = & KFra Sy3r3asSySyid sAGK an2NAR R

Recognising this, the NZK FTA includes a dedicated chapter am 2 NA ¢ N} RS |y R 9
Cooperation as well as incorporating a suite of outcomes across the Agreement as a whole that
NBaLR2yR (2 LI NIAOdz I NJ alMaoeb\r, as WithSahBB & & % § IRt | G2RAN
contemporary FTAs, the NZY C¢! | f a2 AyOf dzRSa bSg %SIThs yRQa ¢
protects the New ZealandZe@SNY YSy 1Qa T oAf AGe& G(2ABRZAE¢idIR G2 OA R
including under tle Treaty of Waitangi, without being obliged to offer equivalent treatment to our

trading partners.
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1.3 Estimated economic impact

Evidence shows that trade and other forms of international engagement often provide aggregate
economic and other benefits, partitarly for smaller economiestHowever, international engagement

can also have associated environmental, social and other impath® overall impact of the NZK

FTA on the New Zealand economy will be a result of the complex interaction of the different aspects
of the Agreement.

Independent economic modelling has been commissioned to assess the impact ofith€ NIA. This

was wndertaken bylmpactECON,which estimated that the effect of the NAJK FTA, when fully
implemented (by 280), will be toboost New: S I f | Y R @&l GDR/by lotwéemNZ$710 million

and NZ$811 millior{0.10%- 0.12%) relative to the 2040modelledbaseline Moreover, the relatively
short phasein periods for most of the goods market access benefits mean the bulk of these economic
gains will be realised within the first few years of the Agreensmering into force

ImpactECON & SadA Yl (S the NZUK KT8 omNgwe$ [Oii vRQa SO2y2Ye | NB
to the initial estimates arrived at by the UK. This initial UK estimate indicatehva& ealandUKFTA

could lead to an increase in NeXealand exports to the UK by up to 40% and deliyarsaible increase
toNew% Sl f I yYRQa D5t 2F°% &a2YS b¥%bdtrn YA{EA2Yy D

The economic, social, cultural and environmental costs and effects, as well as the fiscal impacts, of the
NZUK FTA are discussed®ttions 7 and 8.

3 MFAT Working Paper: Understanding the linkages between trade and productivitgingislity and
inclusiveness: Drought and Mellor: June 2020

4bid.

5 ImpactECONLLC: Impacts of th&lewZealandUK Free Trade Agreement on Ne&Zealand: A Dynamic
Computable General Equilibrium Analysis, Walmsley, Strutt and Mtebruary2022.

6UKNew? S f ' yR FNBS GNIRS FAaINBSYSyidy GKS !'yvYdyua &adNFGS3aAo
2020. This initial UK study was conducted prior to the start of negotiations, however, so was based on
assumptions made before the Agreement outcomes warailable.
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Table 13: Estimated Impact of NAUKFTA

Increase in NZ GDP when fully in eff@f40), relative to baseline
Area

Percent of real GDP Constant 202 NZ$

Reductions in tariffs
on goods trade. 0.039 $267 million
(Economic benefit).

Expansion in quota

access for goods
trade. 0.049 $335 million

(Economidenefit).

Reductions in non
tariff measures

(NTMs) on goods 0.009 to 0.020 $62 million to $138 million
trade.

(Economic benefit).

Reductions in NTMs
on services trade. 0.007 to 0.014 $50 million to $95 million
(Economic benefit).

Total economic

. 0.10t0 0.12 NZ$710 million to NZ$811 million

benefit.

Impact onNew Zealand

Employment Net positive Aggregate employment is unchanged with a modest

increase in real wages.

Social Regulation No negative impact Does not inhibithe right to regulate for legitimate
expected public policy purposes.

Health No negative impact Does not impinge on the regulation or operation of
expected New% S| f I yRQa KSItGK | yR

Immigration No negative impact Commitments on tempi@ary entry of business person
expected do not apply to persons seeking access to the

7 Source:lmpactECONReport Note: Ranges are based on the upper and lower estimates from the scenarios.
Estimates are based on market access outcomes per the Agreemrihciple, 510% reduction in the cost of
some goods and services NThed 10% reduction in customs processing times.
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employment market of NewZealand, or to nationality,
citizenship, or residence.

Human Rights

No negative impact
expected

No effect on human rights in Ne#ealand.

Treaty ofWaitangi

No negative impact
expected

Nothing in theNZUK FTA that would prevent the
I Negy FTNRY YSSiAy3a Ada

Small andMediunt+ Net positive Outcomes expected to modestly benefit SME

SzedEnterprises exporters.

(SMEs)

an 2N Net positve hdziO2vySa SELISOGSR G2 08

exporters and workers.

Women No negative impact May improve trade engagement for women busines
expected owners and workers.

Culture No negative impact Does not impinge on policigswards or preclude
expected support for NewZealand culture and the creative arts

AyOf dzRAY3 y3In G2A anz2NR
cultural practices.

Environment Net effect expected to be | The NAJK FTAnicorporates advanced provisions on
limited. trade and ewvironment, including in relation to

environmentally harmful subsidiemdon liberalisation
of environmental goods Does not inhibit the right to
regulate environmental matters for legitimate public

policy purposes.

1.4 Benefits for Goods Exporters

The NZUK FTA contains some of the best market access outcomes of any & Rdwf | Y RQ &
go0ds,99.5% of New2S I f  YRQ& OdzNNByd GNF RS gAGK GKS !
entry into force of the AgreementThis comprises immediatriff elimination on 69.2 of our current
exports into the UKincludingon wine, honey, kiwifruit,and onions plus a further 30.% of current
trade whichwill benefit fromduty-free transitional quotasn entry into force

Theduty-free transitionalquotasin the FTAwill apply for apples (foB years,only for exports in the
period fromAugust to December), buttéfor 5 years) cheese (fob years), beeffor 10years, followed
by a productspecific safeguard for a furth&years) and sheemeat (L5years). For all products, quota
volumes exceed current trade levels, andcalbtoms dutiesvill be eliminated after thejuotas cease

to apply.
New Zealandwill eliminatecustoms dutie®n all tariff lines for UK imports on entry into force, putting

the UK on a par with other Nedealand FTA partners including Australia, ASEAN, ,®&direa,and
CPTPP (under whiehsmall subset afustoms dutiedinish phasing out in two yeaxs

Cce¢! ad

g A f
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Svingson customs dutiesor NewZealand exporthiave been estimatedbased on current export
volumes.at NZ637 million from entry into force of the agreement. This is a combination of elimination
of customs dutiegNZ$30 million) and dutffree quotas NZ57 million). Once fully implemented, these
saving®n customs dutieare estimated to grow tdNZ$37.8 million per year at current trade volumes
These savingsn customs dutiesould be even larger though, due to potential increases in trade, with
modelling forecasting that Ne&ealand goods exports to the UK could insehyhalf following the

full implementationof the FTA.

1.5 Benefits for Services Exportes

The Agreement features commitments which will help facilitate and provide certainty of access and
regulatory conditions for services exporters. This inclddaschapters andhree annexes covering
specific services trade issues and sectareluding on domestic regulation, financial services,
telecommunications, professional services, express delivery services, and international maritime
transportservices.

Market access commitments in the Agreement build upon and add to those each country has made

under the WTO General Agreement on Trade in Services (GATS). These have been scheduled using the
Of SFNBENE Y2NB (NI yaLl NBy i > stitof GadierniFY A8 Snclédm@GPARBPI Q | L
Among the expanded services commitments in the Agreement, both Zéaland and the UK have

agreed to make commitments on a broader range of aviation services, including in grandling,

airport operations and speaity air services. Several of tiimproved UK services commitments

contained in the Agreemenfor example those on the provision of environmental consultancy services

YR (K2&4S O2@SNAy3 aSNBAOSa AyOARSYl dsexparers Y I y dzF |
(many of whom increasingly look to undertake serviogated activities to support their international

businesk

¢KS OKILIISNI 2y R2YSadAO NB3IdAFGA2y KFa GKS 20628
qualification requirements ah procedures are transparennon-discriminatory and not unduly
burdensome. The Agreement also includes provisions aimed at facilitating and expanding the
recognition of professional qualifications and registratioy S OK 2 KSNRa 2dz2NAaRA O

1.6 Benefits for Investors

The investment provisions in the NUK FTA incorporate modern investment protection rules similar

to those contained in other recent FTAs and provide certainty and stability in regard to market access

for investors from both countries.This will help to create the conditions for further growth and
development in tweway investment between Newealand and the UK.

New% Sl f  YRQ& SEAAGAYT AyodSadYSyd AONBSyAy3d NBIAYS
to apply. The NEUK FTA Wienable UK investors to benefit from the same screening threshold,

NZ$200 millionapplied to many oNew: S| £ I yYRQa 20 KSNJ C¢ ! PariesiBnAS NE S A
and Korea
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Thee is no provision for Investestate Dispute Settlement (ISDS) in theUKZFTA. It has also been
agreed that ISDS would not apply between N#Emaland and the UK ithe context of future UK
accession t€CPTPP either.

1.7 Innovations in the Agreement

NewZealand and the UK share the objectivestablishing a high quality, inclusive and future focused
FTA. This has been achieved, with the FTA breaking new ground in a number of areas of importance
to NewZealand, particularly thoseentral tothe GoveNy Y Sy (1 Q& oHjeEtiReS T2 NJ ! f f

This includes six new chapters covering:

f an2NR ¢NI RS | yR 9 OiychapterGecdgiisd i Nihigiid cdnfext and
ALISOAlLE NBfFGA2YyaKAL 0SG6SSy an2NAR FyR GKS |
Crown being original signatories fie Tiriti 0 Waitangihe Treaty of Waitangi. It has the
purpose of promotingcooperation between the Parties to the Agreement to emabhd
advanean2NA SO2y2YAO |aLANrdAzya FyR ¢gStftoSAay3
other areas across the Agreement focused on issupamicularA y i SNBa i 2 NJ 02y OS NJ
including inthe chapters on Goods Trade, Digital Trade, Intellectual Property, Environment
Government Procuremerand the General Exceptions.

1 Trade and Gender Equalitythe NZUK FTA is the first Neiealand bilateral agreement to
contain a stanehlone chapter onrade and gender equality. This recognises the contribution
iGN} RS YR Ay@SaidySyd OFy YI1S (42 IR@OIyOAy3
improving gender equality, reaffirms the commitments both countries have made to
implement international agreements fStNA Y3 62YSy Qa SO2y2YAO | RGO
place cooperation arrangements, including to promote utilisation of the benefits of the FTA by
women and in the collection, monitoring and analysis of data covering the gdraed
effects of trade.

i Trade andDevelopmentc a dedicated chapter on trade and development is included in the
NZUK FTAa first for New Zealand This recognises the contribution an open, rthased
trade and investment environment can make to sustainable and inclusive development and
provides for cooperation between Nedealand and the UK on trade and development issues,
including sharing information and working together in multilateral and regional bodies, with a
focus on least developed countries and small island developing states.

1 Consumer Protectiong the agreement contains a specific chapter covering consumer
protection. It recognises the need to maintain policies and practices to protect consumers
from fraudulent and misleading actions, including in the online environment; agtdights
the need for cooperation between countries ttevelop ways to enhancaccess teeffective
NERNB&da FT2N) O2yadzYSNB Ay SIOK 20KSNIDa 2dzNR aR?

1 Animal Welfare ¢ this chapter recognises the high priority both countries afford animal
GSEFENBE Ay TFENYAY3I LINFOGAOSasx 0ly2¢ftSR3ASaA
standards in this area and sets out htve two countrieswill work together cooperatively,
including ininternational standaresetting bodies, to promote animal welfare.
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1 Anti-Corruptiong this chapter contains provisions that build on New Zeatah€icooperation
on anti-corruptionin multilateral fora and includes measures to combat corruption, as well as
covering enforcement, whistkdlowing and integrity among public officials.

In addition to the above new chapters, the-NK FTA also contains advanced new provisions in a range
of other areas of particular interest to Nexiealand. These include:

1 TheEnvironmentchapterincludes the most fareaching commitments Newealand has ever
negotiated on trade and the environment, including commitments to prohibit subsidigsh
increase fishing capacitand to take steps to eliminate harmful fossil fuel sidies. The
environment chapte will also prioritise the elimination of tariffs 0893 environmentally
beneficial productg, the largest such list agreed inyaRTA to date.

1 New elements in th@rade and Labouchapter include a focus on workplace equglisuch as
tosupportnoRRA A ONA YA Yl GA2Yy Ay 62N] |yR 62YSyQa Sl|dz
to address the issue of modern slavery.

1 TheDigital Tradechapterhas a focus on practical matters to build trustimd facilitatedigital
trade, including provisions facilitating the use @ contracts ande-invoicing In addition the
chapter promotesnnovation and economic growth through cooperation, including in relation
to emerging technologies and digital inclusion.

1 Provisions supportingmal and Medium Enterprises (SMExe found across the NEK FTA,
in particular in the Goods, Services, Customs, Government Procurement and Digital Trade
chapters. In addition, there is a chapter focused on SMEs aimed at facilitating ease of access
to information for SMEs and cooperation between government agencies to promote uptake
of the FTA by SMEs.

Graphic 17.1: NZ-UK FTA Benefits for NewZealand

NZ UK FTA

e

Modernises and deepens Improves access for goods Opens doors for business, New Zealand's most Recognises and advances
the UK-NZ trade and services exporters including SMEs, wahine far-reaching trade Maori economic and trade
relationship and reduces red tape and Maori-led enterprises and environment interests
commitments
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1.9 Exceptions and Protections Provided Under thAgreement

The NZUK FTAincorporates the comprehensive range of general and specific exceptions and
protections usually ifaded n New%2S | f | yRQ& C¢! & @

As outlined above, an important requirement for NeXealand is inclusion in thRZUK FTA of a

specific provision preserving the peminence of the Treaty of Waitangi iMewZealand This

replicates similar provisions included in aflNew%: S f I Y RQ& GPRAgandSeviduwiasNhaNB

nothing inthe NZUK FTAvould prevent the Crown from meetingiia 20f A3 (At (2 a
specifiesthath S »%SFfF yYRQa AYGSNLINBGFGAZ2Y 2F GKS ¢NBI (¢
settlement.

G GKS alYS GAYS | a4 adijdciveddheNZTK FiSespregalyesénlesiieQa G NI
D2@SNYYSyGiQa NARIKG G2 NBIdzA GS F2N f SAAGAYIGS
education, social welfare, the environment, security and taxation policg.FTA also preserveslicy

space for procurement policies to achieve environmensaicial, and labour outcomes, such as the
Progressive Procurement PolityThe AgreemenalsoNB | FFANX & GKS (g2 t I NIASA
impose regulations that are not for legitimate public purposes but are unjustified, disguised or
discriminatory bariers to trade.

New» S £ I yRQE LINBFSNNBR 3ISySNIt SEOSLIIA2Y O2OSNAY:
an2NRA o6anz2NAX FNIaovz I & isasdinduded at wibmol hodeves Gpplgtg f A Yy S (
the Intellectual Property chapt of the Agreement, which contains its own specific provisions
protecting the rights of those engaged in the creative arts.

The General Exceptions chapter also specifically recalls and notes the range of exclusions and
exceptions across the Agreement tHatLJLX @ G2 GKS !'YQa bl (i%8ytfyRQaT
health and disability system.

The general exceptions provisions underline that the right of each government to take measures
necessary to protect human, animal and plant life or health includ&sg measures necessary to
mitigate climate change and to conserve natural resources.

TheNZUK FTA does not provide for Invesftate Dispute SettlemerftSDS)

The impacts of the full range diZUK FTA provisions and their advantages @irddvantages are set
out in more detail in Section 4.

1.10 Legislative Amendments

The bulk othe obligations irthe NZUK FTAre already methroughb S 6 %St yRQa SEA&GA
legal and policy regime. There aadimited number ofegislative andegulatory amendments that

8 The Progressive Procurement Policy is an approach to increase the diversity of government suppliers, starting
gAGK an2NR 0dza Ay SaasSao htQ/MNivwIpR B .nz/dnahadiNalipdde/mgol a4 S S
economigresilience/progressiv@rocurement



https://www.tpk.govt.nz/en/a-matou-kaupapa/maori-economic-resilience/progressive-procurement
https://www.tpk.govt.nz/en/a-matou-kaupapa/maori-economic-resilience/progressive-procurement
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would be required to implement certain obligations undiee NZUK FTAThese are described in more
detail in Section 6 of the NJAnd include:

T a/ FYSYRYSyid (2 GKS ¢INAFF ! OG0 wmdy)poedadle I YSYR
the application of the preferential tariff rates agreed in tNREUK FTA;

1 an amendment to the Tariff Act 1988 to provide for the transitioh®#UK FTA safeguard
mechanism under the Trade Remedabapter;

9 an amendment to the Dairy Industry Resturing Act 2001 to administer the transitional
quotas for dairy and butter;

I an amendment toan existing Act (e.g. thBlew Zealand Horticulture Export Authority Act
1987) or new legislation to administer th@nsitional quota for apples;

I an amendmento the Customs and Excise Regulations 1996 to implement the agreed rules of
origin and product specific ruled origin(PSRs) for goods imported from th&U

1 an amendment to the Copyright AtB94to give effect to arextension of the copyright term
(whichthe FTA provideBlew Zealand 15 years to implemerdhd

T new legslation to establish an Arti@Resale Rights regime

1.11 Consultation

As highlighted in Section 9, throughout the negotiaioon theNZUK FTAthe Ministry of Foreign
Affairs andTrade (MFAT) together with other government agencies, has been active in engaging with
a n 2 Aklwell as witla wide spectrum oNewZealandstakeholders. Consultations were undertaken

in order to provide the opportunity for New Zealanders to seek morermation about the
negotiations and theAgreementarrived at, as well as to enablleeir viewsto be taken into account
throughout the negotiation process.

As is standard practice f&TAsthe NZUK FTA il be scrutinised by a parliamentasglectcommittee
and Parliament will consider the necessary legislative chamggsired © give effect to the
Agreemena 2dzi O2YSa
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2. Nature and Timing of Proposed Treaty A ction

The NAJK FTA was signed @8 Februan?2022 (UK time) by Minister for Trade and Export Growth
51 YASY hQ/ 2 yAbdtaNd, ahdSetteténSaf State for International Tradene-Marie
Trevelyarfor the United Kingdom

Entry into force of the FTA is subject to the completion of the necessary danpesteduredy each

of the Parties. The FTA will enter into forceamtateto be agreedn writingonceS I O K applidai8eQ &
legal requirements and procedures for entry into foere completedBoth sides are working towards
this taking place late 18022, if possible.

New Zealand and the UK have also conclutieele side instrument$o the Agreement, each of nen
treaty status

9 Side letter on the Haka Ka Mate: this is @nderstandinginder which New Zealand and the
UK each acknowledge thed a2 OAF G A2y b3IndGA ¢2F wly3aLGAN K
the Haka Ka Mate;

1 Side letter on oenological (winemaking) practices: thiiigraderstanding reached between
New Zealand and the UK which the UK has committed to a process for assgsaid, as
appropriate, recognising specified winemaking practices used in2¢esfand, and to allowing
wine using such practices to be imported into the UK;

1 Side letter on Scottish whisky localities: thisarsunderstanding that NeviZealand will not
permit the sale of whisky labelled or advertised witbpresentationsof Scottish whisky
localitiesincluding Campbeltown, Islay, Highland, Lowland, or Speyside unless manufactured
in Scotland, to the extent that the use of such representations is found tmibkading or
deceptive under the terms of NewS | £ F YRQ& CFANJ ¢ NI RAYy3 ! OG0 wmdyc

NewZealand has made a commitment in the Intellectual Property chapter to make all reasonable
efforts to accede to the Hague Agreement Concernihg tnternational Registration of Industrial
Designs, done at Geneva on July 2, 1999

The NAJK FTA and its accompanying sideelettwould not apply to Tokelau.

Both sides agreed during the FTA negotiations to amendNE&K Sanitary Agreement 2019

(covering animals and animal products) oy Of dzZRS WO 2 Y Mavithik itsSscopdNPhR dzO (i & Q
amendment is recorded in an exchange of letters and will enter into force once relevant approval
processes in both countries are completed.

% Agreement between the Government of the United Kingdom of Great Britain and Northern Irelandhend t
Government of New Zealand on Sanitary Measures Applicable to Trade in Live Animals and Animal Products
2019.

10 A foodstuff containing both products of plant origin and processed products of animal origin as defined by
Commission Decision 2007/275/ECL@fApril 2007 in retained UK legislation.
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3. Reasons for New Zealand Becoming a Party to the Treaty

A bilateralFTAbetween NewZealand and the UlBoth deliverson important commercial interests and

contributes to broader relationship and trade policy objectives. Trade remains a vital sinew of
NewZealand economic and social wellbeing and acts as an important driver of productivity,
employment, innovationand ¥ 02 YSa ® bSs w%SIftlyRQa O2NB 2062S007
wellbeing and living standards for all New Zealanders, while safeguarding the Government's right to
regulate in the interests of New Zealand and our people.

An important component of thiss removing and reducing barriers to trade and investment. This is
important in the context of especially high barriers to trade in areas such as agricultural and food
products where NewZealand has a comparative advantage, but which face particulastyiateve

trading conditions in a market such as the UK. It is also especially important at a time when the UK is
activdy engaging with other trade partners to liberalise its trade relations withse partners some

of whose exporters compete with Ned#ealand exporters.

Beyond the area of goods trade, modern, forwdwdking FTAsplay a key role in creating the
environment in which trade and investment linkages can develop, grow and evolve; whilst ensuring
these outcomes contribute towards a more prodwet, sustainable and inclusive economy. From the
outset, this is an objectivBlewZealand andhe UK hae shared and one which has been delivered
through theinnovativeand advanced features contained in th&-NK FTA.

3.1 Advancement ofthe New Zealand UK Relationship

NewZealand has a uniquely close bond with the UK, born of our shared history. This means that the

UK is one of NeweS f  yYRQ&a Of 2aSad FyR Yz2al AYLR2NIFyd LI
geopolitical, economic, socialnd multilateral interests. These ties encompass strong political,
economic and trade, social, environments&curity,educational, cultural, sportingand peopleto-

people links.

a2NB2@0SNE GKSNBE A& I RSSLI O psiycBaiigiked the rolSaitheS Sy  an
British Crown as one of the original signatorieJ efTiriti 0 WaitangThe Treaty of Waitangi

The NAJK FTA will open a further chapter in this relationship by liberalising, expanding and
modernising the environment for thelevelopment of stronger trade, economic and investment
connections innovation and collaboration between our two countriedt will also work toredress

some of the imbalance between the deep bilateral connectinjpyedbetween our two countries and

peoples andthe poor quality oftrade access we havexperiencedh y S OK 2 (iK@dema Y I NJ
times. NewZealandchas beerone of only a handful of countries not to previously enjoy preferential

access into the UK market, despite the closeness of otsgecs of our bilateral relationship.

Securing an FTA with the UK has been a significant/8w f YR LINA2NA G& &aiAy oS
leave the EU in 2016. This was important to ensure Keatand was not disadvantaged-&isis other

trade partnersmto the UK market, as thKmoved toadopt an independent trade policy following

its departure from the EU It was also importanto provide a platorm for both sides tcstrengthen

and expand their trade and economic connections in this new environment.
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The ongoing strength of peopte-people connections is evidenced in the continued high numbers of
those from the UK migrating or spending time living and working in Restand and vice versa. These
connectionsare supported by reciprocal Working Holidaputh Mobility schemes. In the pOVID

period, some 12,0003,000 young Britistravellerscame to NewZealandper annumon working
holidayswhile between 3,508%,000 young New Zealanders benefitieach yea# N2 Y (1 KS ! YQa
Mobility scheme.

B

Consigent with these close ties, the two governmerftave also undertaken, in parallel to the FTA
negotiations, to work on arrangements to extend and improve the current respective Youth
Mobility/Working Holiday schemes. This will build on the long tradititogauth mobility between
NewZealand and the UK to improve access in both directions. This will mean that young New
Zealanders will have enhanced opportunities in the years to come to live and work in tHEhe/K
details of thesémprovementsare still tobe finalised with the UK

NewZealand and the UK also have a range of otimrernmentto-governmentagreements that

support the wider bilateral relationship, including in the trade and economic area. These include a
bilateral Sanitary Agreement(covering animals and animal product&®n Agreement on Mutual
Recognition of Conformity Assessment for a range of manufactured sectors, a Customs Mutual
ladAraidlyOS Ay !'RYAYAAGNY GAQGS al GGSNER ! ANBSYSyixs
Air Services Agreement.

3.2 Enhanced Trade and Eonomic linkages

TheNZUK FTAreatesopportunities to further develop our existing lorsganding trade and economic
linkages with the UKThis includes opportunitider NewZealand businesses, both large amdall, to
grow, invest and diversify in partnership with UK counterpafise Agreement also reduces costs and
incorporates trade facilitatig rules in support of further growth in the Ne#ealandUK trade,
economic and investment relationship.

PreCOWD, theUKwas New2S | £ | Y R Qargest tBadir®y) yaitrierTotal twoway trade amounted
to NZ$6 billion in the year to March 2020ith goods trade accounting for NZ$3.2 billion

Of this,New Zealand goods export® the UKamounted toNZ$1.5 billion The UK was NewS | f | Y RQ&
secondlargest market for wineNZ$69 million), our secondlargest market for sheemeat (NZ$£1

million) and an important market foapples (NZ$B million), honey (NZ$4! million), wool and some
machinery products.

Under theNZUK FTAgustoms dutieson all goods trade between Nedealandand the UK will be
eliminated. The UMill eliminate customs dutieon 97% ofariff lines at the time the Agreement
enters into force covering close to 70% afirrent New Zealand goodsade to the UK by value
Combined with the dutyree transitionalquotasestablishedfor certain products onentry into force
of the Agreement, 9.5% of New2S| £ | Y RQ& OwladldNG® ulyfre8 fobndzhi.Jirst day of
operation ofthe FTA For praductswhich are subject to dutjree transitional quotasquota volumes
will grow over time, until aliquotas andcustoms dutiesare removedas per the terms of the
agreement, within 315 years after entrinto forcedepending on the productTariffs on the final 0.5%
of trade will be eliminated through staged tariff elimination over 3 or 7 years after entry into force.
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New%: S | f Igo6d® Shiports from the UK amounted to NZ$1.7 billiam the year to March 2020.

The UK and Ne&ealandeconomes are highly complementary, with NéwS | f | y Rgedds Y I Ay
imports from the UK made up of vehicles and parts, machinery, pharmaakutiaod equipment.
NewZealand will eliminate all remainirgustoms dutieson UK imports on entrynto force of the
Agreemant, putting the UK on par with our other FTA partners, includhugtralia, ASEAN, China,

Korea, and CPTPP (under which a small subsetstédms dutiedinish phasing out in two years).

PreCOVID,he UKkwasNew%: S I f Fiftyi-RuQest services tradgartner. In the year to March 2020,
New Zealandervicesexports to the UK werdNZ$1.67 billion of which the largest components were
travel servicesNZb1.1 billion), charges for the use of IRZ144 million), other business services
(NZ5117 million)and IT serviceNgb109 million) Services imports from the UK weiéZ$1.18 billion
comprisingtravel servicegNZ5467 million) other business servicefNZ$222 million), IT services
(NZ$156m), insurance and pension serviddZ{145m) and charges for these of IPNZ5119 million).

Investment has long been an important strand to the economic relationship too, with the UK currently
bSg %S| t I-affe® ource oEavdtsedsreign directinvestment and the fourtHargest
destination for New Zealand offshodérectinvestment. In the year to March 2Q2he stock offoreign
directinvestment in New Zealanffom the UKamounted to NZ$57 billion, and the stock of overseas
direct investment from NeviZealand to the UK waddZ5958 million Internationally the UK was the
fourth-largest source of outward FDI globally in 2019, with total outward FDI stock amounting to
NZ$®.9trillion.

3.3 Improving the Competitive Ervironment, Including New Market
Access @portunities

In the period since the UK decision to exit the EU, the UK has moved to conclude trade agreements
with the bulk of itspreviousFTA partners, including agreement to foller EU FTA conditions with 63
countries, as well as reaching new or improaggteements or agreemenia principle withseveral

other trade partners, including Japan and Australia. The UK also continues to enjdyeduiynd

quota free goods trade with the EU under tB#}UK Trade and Cooperation Agreemesignedin
December 2020 In February 2021, the UK applied to accede to CPTPP andlsb condudhg
consultations on negotiations to upgrade its bilateral FTAs with Canada and MeRritohas
commenced~TA negotiations with India.

NewZealand is one of a small number of teaplartners not to have preferential trade access to the
UK market through FTA arrangements. TheJ¥Z=TA will rectify this situation.

bSs »wSItlyRQa SELRNISNBE FIFOS O02YLISGAGAZ2Y FTNRY |
enjoy or will soon enjoyetter access than Ne&ealand. This includes be&br(which Canada and

shortly Australia benefit from better access conditions), kiwifruit (Chile), and dairy (the EU and shortly
Australia). The NBK FTA wilelp tocreate a level playing field foduties applied toNewZealand

exports. In some cases gbe improvementsvill be phased in over a period of time, but the end point
(elimination of all customs dutiesand removal of all volume restrictiopswill provide NewZealand

exporters withthe opportunity to compete foradditionalbusiness in the UK market.
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3.3.1 New MarketAccess Opportunities
3.3.11 Goods

TheNZUK FTA provides faone elimination of all customs duties between the UK and Mealand

over time, withnearly all trade beingluty free on entry into forceof the Agreement 49.5% of
NewZealand trade into the UKncluding throughariff elimination andtransitional dutyfree quotas

and 100%of NewZealan®& RdziAS& 2y A)Y ISgebific Dutcdme for pivdu&s of Y
particular interest to NewZealand include

1 the elimination of customs dutieson wine (currentlyup to NZ$34 perl00 litre9, honey
(currently16%) onions (currently 8%), kiwifruit (currently $&nd other products upoentry
into force

9 theelimination ofcustoms dutie®n mostdairyproducts(includingliquid milk and cream, milk
powdersandyoghurf) at entry into force or within three years

1 the elimination of customs dutieson specific fish and seafood product®cluding hoki
(currently subject to a 6%ariff) at entry into forceand musselgcurrently subject to tariffs
ranging from 8%420%)within three yeas,

T the elimination ofcustoms dutie®n apples exported to the UK during the seasonal peoiod
January to Julgit entry into force,and over three yearsn apples exported during the period
from August to Decembefduring whicha duty-free quota of 20,000 tonnes per annuwill

apply);

1 the elimination ofcustoms dutieon butter and cheese exported to the WkKer five years
following entry into force, with transitional dutyfree quotas starting at 7,000 metric tonnes
(for butter) and 24,000 metric tonnes (for cheese), rising to 15,000 metric tonnes and 48,000
metric tonnesrespectivehby yearfive;

1 the elimination ofcustoms dutie®n beef exported to the UKO years after entryinto force,
with transitional dutyfree quotas starting at 12,000 metric tonnassing to 38,820 metric
tonnes over al0-year period A product specific safeguawdll then replace the quota and
operate forbeef over the period from yearkl to 15, with a trigger volume of 43,05&etric
tonnesin year 11 rising to 60,00@netrictonnes by yead5, above which the Ukanapply a
20%value-basedduty in any given year;

T the elimination ofcustoms dutie®n sheepmeat exported to the UK5 years after entrynto
force, with transitional dutyfree quotas of 35,000 metric tonnes per annum for yeh#
rising to 50,000 metric tonnes per annum for ye&&5. This new access is additional to that
under exising WTO quotasand

T the elimination of NewZealandcustoms dutieson products of export interest to the UK
including chocolate, gin, motorhomebusesand campervans (currently subject to tariffs of
between 510%)on entryinto force of the Agreement
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3.3.1.2 Services

TheNZUK FTA contains higfuality services commitmentand uses a comprehensive and transparent
Wy SAFGABS fAAGQ FLIINRFOK (2 aAO0KSRdzZ Ay3o

Among theseommitmentsareincludedkey sectors of export interest for Neiealand such as private
education and professional servicels the area of legal services, both sides have committed to enable
each othe® qualified legal professionals to provide legal advisory seriicesdation tothe law of
their home country i(e. the jurisdiction in which they qualifieds well adoreign and international
law, andto provide arbitration, mediation and conciliation services related to these branches of law.

Both sides have also committed tmverage of an expanded rangé aviation ®rvices including
airport operation sevices, groundhandling services and speciality air services.

The Agreement also contains an expanded range of regulatory disciplines aimed at ensuring a
competitive environment for tweway trade in services. Thesgclude chapters covering financial
servicesand telecommunicationgogether with annexes on professional servicegpress delivery
services andhternationalmaritime transport services Theprofessional servicegnnexalso contains
provisions aimed gbromotingcooperation between respective regulatory bodies in this area, as well

as encouraging the relevant authorities on each side to providefuidher recognition between
professional services providers

3.3.1.3 Investment

The NZUK FTA contains modern investment protection rules, incluthioge related to National
Treatment, Market Access, MeBavoured Nation, Prohibition of Performance Requirements, Senior
Management and Board of Directors, Expropriation and Compensadimh Tansfers It provides
certainty and stability in regard to market access for investors and investments in both directions.

The Agreemendoes notalter New2S | f I YRQ& SEA&AGAY I Ayo@dSaidyYSyid aoONEF
the Overseas Investment Act. FRTA does, however, extend to the UK the same screening threshold

¢ NZ$200 milliorg currently appliel to many ofNew%:S | f  YRQ& 20 KSNJ C¢! LI NIy
Parties Ching and Korea.

3.3.1.4 Temporary Entry of Business Persons

The Agreement contas a Temporary Entry of Business Persons chapter to enable people from both
O2dzy GNAS& (G2 OGN} @St YR 62N)] UGSYLRNINAtE Ay SIO
countries have made commitments with regard to temporary entry on the followmiggories of

business persons:

9 intra-corporate transferees, such as senior managers/managers, executives and specialists;

9 business visitors, in support of goods and services trade and investment, and to attend
conferences, business meetings arefotiations;

1 independent professionals, including in sectors such as professional searides;

9 contractual service suppliers, in a limited number of sectors and subject to safegaantls
services and installers
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3.4 Trade Facilitation through AdvancedTrade Rules

In addition to the market access opportunities it creates, MUK FTA has a focus on improving and
modernising the rules governing the trading environment betwées two economies in order to

facilitate the growth of two-way trade and ecommic connections,while safeguardingeach
A2PSNYYSyidQa NRIKG G2 NBIdA | P&ticHa? exampl&santlida tid G S LIc
chapters on Customs and Trade Facilitation, Technical Barriers to Trade, Sanitary and Phytosanitary
Measures, Dmestic Regulation and Regulatory Coherence and Cooperation, Small and Mg&idadn

Enterprises and Digital Trade.

The chapter onQustoms and Trade Rcilitation provides for efficient and transparent customs
procedures that will support an increase in trade between the UK and New Zealand. It promotes the
use of advanced electronic data and electronic systems to facilitate .trade chapter contains
commitmentsto release goods within clear timeframes to provide traders with certainty, with goods
in general to be released as soon as possible on or before arrival and at least within 48nidlers
perishable products will be released wittdgixhours of arrival.

TheTechnical Barriers to Trade (TBdapter will deliver a modernised framework that builds on the
WTO TBT Agreement to address #arniff barriers. The chapter will also include sectespecific
commitments for cosmetics, medicines and medical devices,aavine and Distilled Spirits Annex,
with a number of commitments to facilitate trade by addressing sesfpmgcific barriers.

TheSanitary andPhytosanitary (SB)chapter builds on the existingZUK Sanitary Agreement which
recognises the equivalence wéterinarymeasures maintained by both Parties for the protection of
public and animal health. The Sf&pter provides for greater transparency and promotesfatence
Ay SIFOK tF NIeéQa ,mWBlapdfeQioghplaid heplth and &iBklNg Y8l Under the
SP&hapter, the twoPartieshavecommitted to cooperation omntimicrobial resistance.

Facilitatingaccess foilSmall and MediursSized Enterprisesinder the Agreement was a particular

focus for both sides. THdZUK FTA contains a dedicated SME chapter aimed at facilitating ease of
access to information to enabl8MEsto utilise the Agreement, as well as promoting further
cooperation between govement agenciesn supporting the uptake of thegkeement by SMEs. In

addition, the interests and concerns of small business were taken into account across the Agreement

and are reflected particularly in SMiendly provisions in the Goods, Services, QustBrocedures

and Trade FacilitatignGovernment Procureent and Digital Trade chapteras well as cross
NEFSNBYOAY3I gAGK LINPGA&GAZ2YE AY (GKS an2NR ¢NI RS

The Agreement also includes a suite of chapters suppogirgl reguatory practiceand the way in

which this benefits trade. These include a chapter on Good Regulatory Practice and Regulatory
Cooperation (with a focus on the role of regulatory cooperation in facilitating trade and investment)
on Transparency (setting stdards and norms for the publicatiasf laws and regulationaffecting

trade) and on Domestic Regulation in services (with the objective of ensuring that licensing and
gualification requirements and procedures affecting trade in services are transparemt, n
discriminatory and not unduly burdensome).
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BothNewZealand andhe UK puta high priority on ensuring the Agreement contained modern rules
to promote and regulate digital trade. Tibegital Tradechapter will support and facilitate easier and
more effective digital means of trading, including through use-obmtracts, eauthentication and e
invoicing. The chapter also contains a focus on uniogkuture opportunities througrcooperation in
areas such adigital identities open government data and digital inclusidhalso containsgreement

to cooperate on digital innovation and emerging technologidhiswill provide an ability for New
Zealand and the UK to work together on new issuesrawl technologies as they arise, both from a
trade perspective and as part of other policy developments as well.

Data is at the heart of digital trade and the wider digital economy. Th&JIZATA contains
commitments to ensure that data can flow freelytiwveen the UK and New Zealand. This includes
preventing burdensome requirements for businesses from@neNIi @ KIF @Ay 3 G2 ai2NB
data within the territory of the other Party. Recognising that this is a rapidly changing area, the UK
and New Zealandhave also agreed that these obligations must be balanced with the need to maintain

the right to regulate and develop policies in the public interest for future unknowns relating to data

For NewZealandthis mayincludeany future measures thatra implemented to proteca n 2 NA Rl G| &

With this in mind, theParties have included agarlyreview clausdo enablethe Partiego review the
operationand implementatiorof the Chapter (and a related provision on the transfer of financial data)
within two years.

3.5 AdvancingNew: AAT AT A0 40AAA A O '11 [ AEA

The NAUK FTA is the first FTA begun and concluded undef®éw f Y RQa ¢ NI RS F2 NJ !
to reflect NewtaS I £ F YRQ& ¢NI RS F2NJ ! ff -DIoRKSv@s angd 8fdhe | Yy R
overarching key principles guiding NS I £ I Y RQ& | LILINR I OK (i KNE dz3 K 2 dzii

NS

Ay Ot dZRSR ¢2NJAy3 (2 &aS0dNB AyOfdaidsS (NI RS 2dzi C

medium enterprises, as well as in support of gaahd sustainable development, including in relation
to trade and environment, trade and labour and trade and development.

NewZealand and the UK share an interest in being at the forefront of the global trade agenda in many
of these areas, particularhs our economies are recovering from the COl8pandemic. Given this,

both sides had a shared focus on working to secure a high quality, inclusive agreement capable of
establishing new benchmarks in sustainable and inclusive trade rules.

C2NJ an2 NOZYy QiSK/ (NI A2y 2F AAIYATAOIYd an2NR | 5448¢(

(estimated at approximately 50,000 jobs) in the primary sector, means the goods market access
outcomes of the NUK FTA are of particular importance. An independent regwepared at the
conclusion of the NDJK FTA Agreemeint Principle in October 2021 estimated that the removal of

tariff and quota restrictions on NeWealand primary sector exports to the UK has the potential to
RSEADGSNI I NBdzyR nnn FRRAGA2YyLFE 2204 F2NJ an2NRO

11 Report on NAJK Agreement in Principle prepared for Te Taumata by Sense Partners Ltd, October 2021.
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¢CKAA NBLR2NI Ffaz2 Yr(1Sa Ot SN G§KIF{G hé gbds maBkgtS T A G a
access area, with the collectiv@pact of the Agreemenbn business conditionsreatingan overall
WoAfFGSNIf SO2y2YAO SY@ANRYYSylG GKFEG Aa FNASYREA
0KS aLISOATAO NIeropdwes and cdnteptd i tha Engirbidinent.ghapter, as well as
recognition of the importance ofand cooperation in relation tdraditional knowledge, traditional

Odzf GdzNJ f SELINBAaaA2ya linghRhtad&yiddRrdpddty thdpterz dzNDOSa G2 an
The FTA also incorporates a grodoibakinga n 2 NA ¢ NI RS | Yy R 9cbhabtgrdovused / 2 2 LIS
onpromotingD2 2 LISN} GA2Yy 0SG6SSy GKS tINIASE Ay 2NRSNI G
economic aspirations and wellbeingt the same time, the greement includes th&reatyof Waitangi

exception that ensurethat nothing in the NAJK FTA would prevent the N&&ealand Government

FNRY YSSiAy3a Ada 26fA3FrGA2ya G2 an2NRAO®

The NZUK FTA also includes N@ealan®2d FANBRG RSRAOIFIGSR OKIFILWGSNR 2YyY

1 Trade andGender Equality
1 Trade and Developmenand
1 Consumer Protection

In including a standlone chapter onTrade and Gender EqualityNewZealand and the UK have

underlined their clear intention to implement the NZY C¢! Ay | YFYyy SN GKI G |
economic empowerment, promotes gender equality and recognises the contribution trade and
investment can make to these important gealThe chapter contains commitments by both Parties to

ensure the implementation and enforcement of their respective laws, policies and practices promoting
ASYRSNJ SljdzZl fAGe FTYyR AYLNRGAY3I 42YSyQa | 00Saa G2
important focus on cooperation between the Parties, including in areas such as policies to address
barriers to participation of women in international trade and efforts to enhance the ability of women,

AyOft dzZRAY 3 6nKAYS an2NRAHertheFTA dzf & | O0Saa GKS 06SyS

The Trade and Developmenthapter recognises the important contribution sustainable trade and
investment can make towards economic development and inclusive economic growth. It establishes
arrangements for cooperation between N&ealand andhe UK to advance trade and development
issues, including by working together in multilateral and regional bodies and identifies a focuston leas
developed countries and smadland developing states.

Cognisantof the particular importance and challeeg of consumer protection in an online
environment, the NAJK FTA includes a dedicat&dnsumer Protectiorthapter, which highlights the
need for cooperation between countries ttevelop ways t@nhance access to effectivedress for
consumers inachottS NRa 2dzZNAAaRAOQGA2Yy A ®

As well as a specifiEmall and Medium Sized EnterprisdSMES) chapter aimed at ensuring
information to enable SMEs to participate in international trade is easily available and at fiagjlitat
cooperation to support SMEs to take adiage of the Agreement, other provisions across thelNZ

FTA also take into account SME interests and concerns. This includéscab#el provisions in the

Goods, Services, Customs, Government Procurenzent2 NA ¢ NI RS 'y R 9a@y 2 YA O
Digital Trade Chapters.
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In support ofsustainable developmentthe NZUK FTA has some of the highest commitments on trade
and environment and trade and labour of any N2ealand FTA. These include clear commitments by
each country not to waive or odrwise derogate from their respective environment and labour
standards or to fail to enforce these to encourage trade or investment.

The Environmentchapter goes beyond outcomes secured in previous Kealand FTAs to include

more extensive provisions to address environmentally harmful subsidies (particularly fisheries
subsidies and fossil fuel subsidies) ahd Partiescommit to working together tadake actions to

address climate changeThe chapteralso includes the largest range of environmental go@&#3 (

products) to benefit from improved trade conditions that N&e@aland has negotiated to date. In the

case ofTrade and Labouyrthis chapter cordins additional provisions promoting natscrimination

YR 3ISYRSNI Sljdzr t Ade FyR O2YYAlYSyida 2y ARSYyGATFe)
domestic and global supply chains.

36 001 COAOOET ¢ . Ax : AAl Al yiocdding OAAA 2AA
through Enhancing Opportunities for Trade versification

New%:S| f I yRQa (GNF RS NBO2JFSNE &ZéaNhdisSiAe bash Sopsile (12 S
position to emerge from the COMI® pandemic as quickly as possible. Trade links (both exports and
imports) and maintaining and expanding a more open, rolesed trade and investment environment

are central to NewsS | f | Yy R Qtéd addresst CAVHDB impacted supply chainsand for
NewZealanders to thrive as the country recovers from the impact of CO¥lanNew%S | f | Y RQ&
people andeconomy

Expansion of NeweS | f | Y RQa willénake § @ajopcdritkibution to NeweS | f | Y RQa NB O2 ¢
through increased access to th@als, services, and investment required and provided by new
markets.Reaching agreement on a highality, comprehensive and inclusive FTA with a high value,

close partner like the UK was a key priority for this strategy and offersAd¢aland business aphs

to expand and diversify their trade profiles.

New Sl f I yRQa 3J22Ra& GNIRS LINRPFAES A& KSIF@Af& R2YA
traditionally been the products subject to the highest levelpmitection internationally, including in

the UK. Agreement in the NZK FTA to eliminate theustoms dutiesand quota barrierghat have

precluda or restrictedtrade insuchproductscan makean important contribution to building greater

diversity andresilience in New2S | f  yYRQ& (NI} RS @

Many of the export products for which Newealand is best known internationally are heavily
concentrated in a few very large markets. This means that opening up further opportunities to expand
NewSI f I yRQa GNIF RS Ay G KS abluelmidiReR daChiiadthe Ui Baga | RRA U A
particularly valuable role to play in efforts to build an appropriately diversified trade portfolio to assist

in recovery from the economic impacts of COMM In a recent study,ndependent economic
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consultancy Sense Partndrdg2 A Yy 1 SR (12 GKS 0Sy STAGF Axsimilajpdlink & F 2 NJ
applies across NewS | f I Y RQ&a G NI RS | yiRhtiRORmoregen@alyNS f | G A 2y & KA

12 Report on NAJK Agreement in Principle prepared fi@ Taumata by Sense Partners Ltd, October 2021.
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4. Advantages and Disadvantages of New Zealand Becoming
a Party to the Treaty

This section othe NIA outlines the advantages and disadvantdgeBlew Zealand from entering into
the NZUK FTAThe subsections belovweoverthe specifichapters and annexes of tiZzUK FTA. Each
of these would set rules or frameworks for théferent areas covered.The net effect of these
different elements in theNZUK FTA on New Zealand isessed in Section 7 of this NIA.

4.1 Chapter 2: National Treatment and Market Access f@oods
4.1.1 General

The chapter covering National Treatmemtd Market Access for Goods sets out the rules Mealand
and the WKwill apply for qualifyinggoodsimports from the other country, including the elimination of
customs duties.

Each Partyhas agreed a¥chedulédf tariff commitments whichare includedn an annex to Chapter

2 (National Treatment and Market Access for Ggaafsthe Agreement. This is standard practice in

FTAs. The KQ2 schedule specifies its full list of national tariff lines and sets out the preferehitgl

treatment that will apply for qualifying imports from Neidealand upuntil all customs dutiesare
eliminatedfor all goodsafter 15 years following entry into forceNew% S f  yYRQ& & OKSRdzt S
commitment to eliminate all customs duties on qualifying intpdrom the UK upon enyrinto force

of the Agreement.

4.1.2 Advantages

4.1.2.1 Goods narket accessy exports

Since the UK joined the Europe@ommunities in 1973New*%: S f  YRQ&a LINBSFSNBY (Al €
goods exports hakrgelybeen limited to countryspecific quotas established under the WTO by the

EU for select products such aheep meat butter and cheese Currently, less than 280 of

New: S I fslexpdtt®to the UK enter under fully liberalised conditions diy-free, quota-free) 12

Entering into a FTAwith the UK would deliver immediate economic and commercial benefits for
NewZealand goods exportersThe bulk of thesbenefits would occuron entry into force of the
Agreementwith duty-free coveragerovided t099.5% ofNew: S I f Euyfdrt@xportsfrom dayone

¢ comprisings9.2% of tradesubject to immediate eliminationf customs dutiesplus a further 30.%

of trade occurring under dutfree transitional quotas

All customs dutiesquotas and produespecific safguardson New%: S I £ I y Ru@l&e elinidatedS
within 3-15years following entry into forcedepending on the producBased on existingpodstrade
levels (NZ51.6 billionin UK imports from New Zealapd\NewZealandstands to benefit from an

13 A further 28% of NewZealand exports enter the UK under an existing WTO-fitatyquota for sheepneat.
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estimatedNZ$37.8 million imduty savingsby the end of the transition periodyver NZ637 million of
which would occurimmediately uporentry into forceof the Agreement*#

New market access opportunities will become available particularly for beef and dairy expbese
are sectors in whichlewZealand is a significant global exportent has previously been constrained
in the UK market due to prohibitively higtustoms dutiesand restrictive quota conditions.In
conjunction withduty savings on existing tradeodelling estimates that Newealand goods exports
to the UKhave the potential to increase y1-53% per annum b040 @n increase of NZ$2.13
NZ$2.2 billion over the baseling).

This improved access will place NEealand goods exporters on an even playing field in the UK market
where other competitors already benefit from preferential access or soon will in the future as the UK
concludes FTAs with other trading partners.

4.1.2.2 Estimated duty savings

¢ KS donvntitinentsto eliminate customs dutieseanthat based on2017-2019 averagdrade
volumes

1 atertry into force of the Agreement:

o Nz$%B78million of dutiable NewZealand exports would benefit froauty savings of
an estimatedNZ$302 million annuallythrough immediate eliminatiorof customs
duties This includes products such as wine, honey, onions, vegetable seeds, infant
formula, aluminium, other manufactured goods, and some seafood products.

0 NZ$4.4million ofdutiable NewZealand exports would benefit fronfuty savings of
up to NZ$7 million annually through transitional dditge quotas from entry into force
of the Agreement, forseasonahpples, buttercheese, and beef. In addition, a new
duty-free transitonal quota for sheemeat will be established’he quotasnore than
covercurrent export volume®f these products, with further scope for growth over
the transitional perioduntil they are eliminated after-35 years

9 over 3or 7 years after entry into fime of theAgreement:

0 NZ$8.3million of dutiableNew Zealand exportaould benefit fromduty savings of up
to NZ$%40,000 annuallyafter customs dutiesare gradually eliminatedver 3-7 years
(almost all over3 years) This includes products such esissels, cherries, milk
powders, and some fish and seafood

Elimination of astoms duteswill also extend to products where NeXealand is a significant global
exporter butcurrently trades only modestly into the UK due to higlustoms duties This includs
eliminationof customs duties

14$30.2million of the duties saved are on goods subject to immediate customs duty eliminatoi$7.0

million on goods trading under dufyee quotas from atry into force of the agreement.

15 This would be partially offset by a decrease in exports to other markets, leading to an overall increase in New
%BSEfFyYyRQa NBIFf 322 R@30% i6 R0ZMNEnancréhsedObRESL7amilliBrifper arbunc

over the baseline).
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at entry into force for infant formula, ice crearand some chocolate;
over three years for milk powders, whey, albumins;

after 5 years for butter and cheese; and

= =4 =4 =2

after 10 years for beef produc{dollowing which a producspecific safeguard applies for a
further 5 years)

4.1.2.3 Benefits of transitional quota access

To reflect UK domestic sensitivities, transitional diige tariff rate quotas (TRQs) have been agreed
for beef, sheepneat, butter, cheese, and fresh apples. Quotas for these goods will provide significant
commercially meaningful acceapfront, that will grow annually until quotas ammistoms dutiesare
removed after 3 years for applédugustDecember only)5 years for butter ash cheese, 10 years for
beefl®and 15 years for sheep mett.

In most cases, products subject to quetairrentlyhave particularly higlbustoms dutiegfor example
up to NZ$3,740 per tare of cheese). The transitional quotas agreed with the UK offer Riealand
the opportunity to export commercially meaningful volumes from dag of the Agreement without
facing such prohibitively higduties Thesequotas will be managed and administeregitew Zealand
through export certification with no conditions or restrictions appiyg upon importation into the
UK18

Table 4.1.2 Transitional Quota Volumes

Product Startingquota volume = Endguota volume Duration ofquota
Apples?® 20,000 tonnes 3 years(seasonal)
Butter 7,000 tonnes 15,000 tonnes 5 years

Cheese 24,000 tonnes 48,000 tonnes 5 years

Beef 12,000 tonnes 38,820 tonnes 10 yeargsee footnote16)
Sheep meat 35,000 tonnes 50,000 tonnes 15 years

16 Following removal of the TRQ on beef, a voldmggered product specific safeguard of 20% can be applied to
beef in years 14115. Trigger volumes increase in equal annual instalments starting at 43,056 tonnes in year 11
and rising td60,000 tonnes in year 15.

7The FTA sheep meat quadtaadditional to that under existing WTO quatas

18 Notwithstanding the conditionality built into the sheep meat qugtaorder to access the FTA quota for sheep
meat in any given yeaexporters musfirst fill at least 90% of thé Y Wa&Ocountry-specificsheep meat quota

for New Zealand

19The fresh apple quota is for seasonal trade only (Aufestember). Apples traded from Janudiylyenter

the UKduty free fromentry into force of theAgreement.
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Graphic 4.1.2 Tariff Elimination Timeline on Key Products

NZ-UK FTA

Examples of Tariff Reductions for New Zealand Exporters

N

Product

Wine
Honey
Onions
Hoki
Mussels

Apples”

Butter

Cheese
Other dairy™
Sheep Meat™

Beef™
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Sourcewww.mfat.govt.nz/nzukfta

4.1.2.4 Goods narket accessy imports

At entry into forceof the NZUK FTA, Newealandvould eliminate alcustoms dutie®n goods imports

from the UK. While many UK exports already enter Mewland duty free, remaining UK imports are
subjed to estimated duties oNZ$19.5million annually(at 20172019 trade levels)New*2S | £ | Y RQ&
economy is dependent on imports in order supply a range of goods and services to producers and
consumers meaningthe removal of thesaluties has some advantage for New Zealand. Consumers

may benefit marginally from cheaper imported products, in particular, vehicles, cosmetics, gin, and
chocolde.

4.1.2.5 The cost of not entering into an FTA with the UK

Without an FTA with the UK, NeZealand goods exporters would face increasing deterioration of
comparative market access opportunities relative to other trading partivengcheither already enjoy
preferential access into the UK or will in the future as theedpands its free trade coveragest
Brexit. Most notably EU goods exporters already enjoy quétee and dutyfree accessandAustralia


http://www.mfat.govt.nz/nzukfta
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will soonenjoy a similar levedf accessinder its FTA with the UK signed in December 20#2luding
for products where NewvZealand is a significant global exporter.

Without an FTA, Newealand exports woullle at a significant disadvantage to these and other UK
FTA partners, as Nedealand exports would be subjectttee UKQ & -pfedeyential tariffs Thisvould
continue toconstrainaccess and restrict NeS I f || Y RQA  Adhied2nalkelzgharé rélativie2
to other competitors in the UK marketincluding for products such agéf and dairy for which the
UK has agreed teliminate tariffs forAustralia and to providdransitional quota accesdVithout an
FTA, NewZealand would also risk losiitg currentmarket share in the UK fanajor exportssuch as
wine, honeyapples,or onions.

4.1.2.6 Other advantages

In addition to increased market access opportunities, the goods chapter includes a range of provisions
to help facilitate trade in goods. In line with maof New%: S | f lotffeR EXAs, both Parties have
agreed to:

9 prohibit export duties;

1 uphold WTO rules in respect of import and export restrictions;

T transparency provisions for import and export licensing procedures; and
1

trade-facilitative rules for temporary admission of goods, remanufactured goods, and repaired
or alteredgoods.

4.1.3 Disadvantages

No disadvantages have been identified for Nésaland from entering into an FTA with th& ln
respect of thecustoms dutyelimination commitmentsnade by the UK to Ne&ealand.

New” Sl f I yRQa O2 YYA i X Btgns duliedon 8K goyus st lening intd forde of the
Agreementwill result in foregone tariff revenue of NZ$19.5 million per annum (at 28010 trade

levels). It may also marginalgxpose some of Ne#tS | f I YRQ&A YI ydzFl Ol dzNA y 3
competition and ceate adjustment effects for domestic producers as a result of increased exposure

to UK imported goods.

The potential impacts arkkely to beextremely limited however,due tothe fact that Newt4S I £ | Y RQA&
economy is already largely liberalised with mosbds imported into Newealand facing no import

duty. 63.4% of UK goods exports already enter Nésaland duty free. Theustoms duties
NewZealand still retains are relatively low (mostly 5% and none more than 10%). Dutiable UK exports
primarily include buses, motorhomes, campervans, chocolate, some cosmetics, and some
manufacturing itemsOf note, NewZealand also applies tariff concessions on some products, further
reducing the duties that are paid in practi®®herecustoms dutieslo apply these have already been
eliminatedfor other FTA partnerg for example withAustralia, ASEAN membe@hinaKorea and in

most cases witlCPTPRunder which someustoms dutiesre still phasing to zero over the next two
years) The agreement also prowd the ability for either Party to apply a bilateral safeguard
mechanisrin the case of any serious injury arising frtra liberalisationof customs duties
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4.2 Chapter 3:Rules of Origin

The Rules of Origin chapter establishes the rules to determihether goods traded between the
PartiesundeanC¢ ! | NB O2yaARSNBR (2 a2NARIAYFGSE Ay |t
tariff rates, and ther benefits, provided in thegreement. All FTAs include such rules.

Underthe Rules of Origimithe NZUK FTAgoods are originatinguader Article 3.2) if they are:

1. wholly obtained or produced entirely in the territory of eitheeM Zealandor the UK (such as
fruit, plants or animals);

2. produced entirely in the territory of eitherdv Zealandor the UK, exclusively from originating
materials from the two Parties; or

3. produced entirely in either dlw Zealandor the UK using nooriginating materials (that is
materials from a country other thandw Zealandor the UK), providethat the non-originating
materials meet the criteria set out in Annex @&oduct Specific Rules of OriginPSRs).

Under the third option, theC ¢ ! PSRs provide traders witliternative €o-equa) rulesbased on
change in tariff classification (CTC) for almost all gomdsalue add (Regional Value Content or RVC)
for most goods. These rules establish the level of production that needs to be undertaken on a non
originating good to give it originating status.

For some goods there are three-@gual rules: an RVC rule, a CTC rule, and a procesBstadblishing
co-equal rulesin this way provides flexibility that enablesti@der to choose which ruled use,
depending on which approach best suits their business model and capability.

4.2.1 Advantages of entering the NAUK FTA

Rules of Origin, in themselves, do not confer an advantage or disadvamtdge Parties to an FTA.

They are anecessary technicglart ofan FTA to determine wich products are eligibléo benefitfrom

the preferential tariffs agreed betweehe Parties toan FTA. Rules of Origin can be a key determinant

in how easily producers, exporters and importers are able to utilise the gnefi@l market access

provided inan FTAThe N2 Y C¢! NMzZ Sa 2F 2NAIAY YSSG bSgs wSIf
facilitating rules that will enhance trade.

4.2.1.1 Proof of origin document

Evidence of origim the N2ZUK FTA&an bethroughseltdeclaration by the producer or exporter of the

good, or through the importe® knowledge that the good is originating. Sidtlaration is Ew

Zealanddd LINBFSNNBR | LILINRFOK (2 SOARSYOAY3a 2NARIAAY |
tradingunder the Agreement

For selideclaration, the Agreement contains a minimum data set that musprio¥ided Annex 3B
(Origin Declarationg Guidancg), but leaves it to the trader as to holwey provide the necessary data.
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4.2.1.2 Tolerance

Article 39 (Toleranc provides for a tolerancd f & 2 | ¥ 56 ¥ A §AZsOrii# ather FTAsor a
good to still gain origin status, even if the good does not meet the applicable requirement in the PSRs
(provided the good meets all the other applicabbgjuirements of the chapter).

TheNZUK FTA applies 15% valudased tolerancecross all goods, buhis only applies when the
rule that is not met is a CTC rule (i.dstiolerancecannot be usedo meet an RVC rule)For example,
if the CTC rule d&s not allow manufacture from neariginating parts for a certain good,dholerance
provision softens that requiremergnd meanghe goodcanstill be originating provided the value of
non-originating parts does not exceed 15% of the value of the good.

In addition, for goods classified in chapter@4.and 5663 of the Tariff, there is a 158dlerancebased
on the net weightof nonroriginating materials. Neweight is the weight of the material or good not
including the weight of any packaging.

4.2.13 Cumulation of inputs

The rulesn the NZUK FT/Arovide a means to allow materials to be cumulated across the two Parties
during a productiorprocess Article 3.8 Cumulation.

In addition, recognising the extensive existing supply chains used bygansda both the UK andaw
Zealand and the forwardooking approach of the FTA, the cumulation provisions also allowear N
Zealandand the UK to explore how cumulation can be extended to include developing countries and
mutual FTA partners in the future.

4.2.1.4 Flexibility in the transport and storage of goods being transported between &v Zealand
and the UK

Article 3.10 sets out th&lon-Alteration provisions in thé\greement(also known a8 RA NS O & KA LIY
2NJ WRANB O in éoing BW ZglaridRTAs)@nd specifieghe controls applied to goods

transiting through a third country while being transportedttyeen New Zealandand the UK. The

rules allow a good to retain origin status, and still qualify for preferential tariff rates, despite having

been in transit in a thirgbarty, which is valuable for Nedealand exporters given our distance to the

UK marke

The Agreement provides controls that goods transiting through a third party must adhere to (the goods

are not released into free circulation and only undergo certain proces$basjided these controls are

met, thelengthof time a good can spend iratmsit is not limited. This provides additional flexibility for
NewZealandS E L2 NISNBE® C2NJ SEI YLX S | odzaAySaa 2LISNI GA
New Zealandto a third party that is closer to a range of potential markets, including theabdthen

move the stock onto the UK & timely fashion when needed.

4.2.1.5 Minor errors or discrepancies in origin documents do not invalidate those documents

Article 3.8 (Minor Errors and Discrepancjegnsures that minor errors or discrepancies in
documentation cannot be the sole reason to render origin documents invalid, provided these errors
or discrepancies do not bring the origin of the goods into doubt. This is important because where
i NJ R S NheftatidR dsCremdered invalid by the importingustoms authority, the necessary
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may be disqualified from accessing preferential tariff rates under the FTA.

In addition, where a document is illegible or defective, the importer will have 30 days to resubmit the
document to thecustoms authority of the importing Party.

4.2.2 Disadvantages

No disadvantages have been identified for N&ésaland resulting frorthe Rules of Origiohapter.

4.3 Chapter 4:Customs Procedures and Trade Facilitation

The Customs Procedures and Trade Facilitation chapter establishes the framework theQParties
customs authorities will operate under to facilitate trade. The chapter builds on the commitments in
the WTOAgreement on Trade Facilitation and extendsgé obligations in some areas.

Collectively, these commitments are aimed at facilitating the flé\gapds across borders, including
through ensuring customs procedures and pract@esconsistent and transparent.

4.3.1 Advantages

The enhanced commitments in this chapter will benefit exporters through increased efficiency at the
border and expedited elease of goods.

Thechapteraims to simplifyand minimise the complexity of import, export and transit formalities and
documentation requirements by ensuring that they are adopted and applied with a view to a rapid
release of trade, and in a manner thaiins to reduce the costs of compliance for traders (Article 4.6.1).

As such, each Party has committed to making electronic systems accessible to users, allow electronic
declarations, and employ electronic and automated risk management systems (Arti@ge 4.6.

The chapter also contains specific provisions to ensure the consistent application of customs
procedures and processes (Article 4.3¢r@asing certainty for traders.

The Agreement requires the Parties to publish easily accessible information, mgctudine, on a wide
range of traderelated areas (Article 4)5This information includes:

1 import, export and transit procedures (including required forms and documents);
1 rates of dutiesandtaxes imposed on or in connection with importation, exportatriransit;

9 any fees and charges imposed by Government agencies on or in connection with
importation, exportation or transit;

9 import and export restrictions and prohibitionand
1 appeal and review procedures.

Further, each Party shall ensure that new onemded laws and regulations of general application
related tocustoms matters are published, or information on them made publicly available, as early as
possible before entry into forceo enable interested parties to badvised ofthem (Article 4.5.2).
Exceptions to that obligation are contained in Article 4.5.3
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The Agreement requires the Parties to provide advance rulings on the origin and classification of goods
(Article 4.12). These rulingsovide greater certainty and predictability for New Zealand exporters,
and make compliance witliustoms laws and regulations and requirements easier. New Zealand
businesses often report that uncertainty about the treatment of their goods can represent a significant
cost or barrier to trade. The Agreement provides for written advance rulings to be issued within 90
days, provided all necessdanformation has been reeived.

Thechaptersets an expectation that goods will be released as soon as possible on or following arrival,
but in any case within 48 hours of arrival at Customs, provided all requirements have been met (Article
4.9). Further, of particular relevante New Zealand, the Agreement recognises fast tracked clearance
for expedited shipments (Article 4.8), as well as perishable goods (Article 4.10), such as seafood or
fresh fruit and vegetables, where such goods are to be released within six hours aff andvided all
requirements have been met. Perishable goods will also be given appropriate priority when scheduling
any required examinations (Article 4.3).

The improved predictability and transparency of importing and exporting processes are palyicul
significant for economies such as New Zealand with a large proportion of small and rrsgasm
businesses (SMEs). This is because higher trade administration and transaction costs are a bigger
challenge for SHs than for larger enterprises.

4.3.2 Disadvantages

No disadvantages have been identified for New Zealand resulting from the Customs Procedures and
Trade Facilitatiomhapter.

4.4 Chapter 5:Sanitary and Phytosanitary Measures

The @nitary andPhytosanitary (S§ chapter builds on the close, effective cooperation and trust
established between relevant competent authoritiesder the existing world leading NZK Sanitary

Agreement® (covering animals and animal products) by extending commitments under the FTA to
processed foods and plant producBoth sides agreed during the FTA negotiations to amend\he

UK Sanitary Agreement 20{@vering animals and animal produc®)t A y Of dzRS WO2Y L] & A ( S
within its scope. This amendment is recorded in an exchandggttefs and will enter into force once

relevant approval processes in both countries are completed.

4.4.1 Advantages

The chapteraffirms New%: S | f Iright® Ondler the WTO SPS Agreement, and contains provisions
which set out the relationship between th®S chaptein the NZUK FTAnd the WTO SPS Agreement.

20 Agreement between the Government of the United Kingdom of Great Britain and Northern Ireland and the
Government of New Zealand on Sanitary Measures Applicable to Trade in Live Animals and Animal Products
2019.

21 A foodstuff containing both products of plant origin and processed products of animal origin as defined by
Commission Decision 2007/275/EC of 17 April 2007 in retained UK legislation
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Importantly it also recognisethe principle of equivalence of SPS measures where the exporting
O2dzy iNE 202SO0A@GSt& RSY2yadNridSa GKIFIG Ada YSI adz\
of protection.

' YRSNJ 6§KS OKIFLIWGSNE SFOK &ARS ¢A f-free are@s) flads ofi KS 2 (
production and production site Phytosanitary regional conditions can therefore be recognised in a

way that enables both sides to take ind@count the pest status of areas from which goods may be

sourced while protecting plant life and health

For low risk processed foods, official certification will only be required in cases where this is justified

by risk analysis and approval processe®itablishments and facilities within the scope of the chapter

will not be required Both of these provisionacknowledges the robustnas 2 ¥ S| OK 2 { KSN.
regimes.

The chapter envisages cooperation between respectNewZealand and Ukexperts in the
development of international approaches on SPS issues, including those that may constitute an
unwarranted barrier to trade.

Both sides continue to be able twlopt emergency measures to address urgent problems of human
or plant health protection andhe chapter provides mechanisms to discuss and resolve incidents
where either side considers that a measure or draft measure, or its implementation, is inconsistent
with the obligations in the chapter

A new feature in the chapter is also themmitmentit containsto enhance cooperation othe issue

of antimicrobial resistance both bilaterally and in relevant internaticiceih. This has particular

focus on addressing the unnecessary use of antibiotic agents in the rearing of animals for food
production ar protecting the efficacy of critical antibiotic agents.

4.4.2 Disadvantages

There are no significant disadvantages identified for Mewland from this chapter. All the disciplines
in the chapter are consistent with curreneW Zealand regulatorgettings.

4.5 Chapter 6:Animal Welfare

The NAUK FTAisNe#S I f Y RQA F A Nandal@échaptér 2n ahirffaDeldare §f farmed
animals. Its objective is to enhance cooperation between the UK andZdelandg both countries
with a keen interest in anihternationally recognisetligh standardef animal welfare

A Joint Working Group on Animalelfare is established under the chapter and will act as the forum
to coordinate and manage cooperation between the Parties in the development and promotion of
scierce-basedanimal welfare standards, ihaing in international bodies.

4.5.1 Advantages

Inclusion of a specific chapter on animal welfare underlines the importance2éaland attaches to
this issue. The chapter makes clear tivdiile there aredifferences in farming practicemnd systems
between NewZealand and the UK, boBrartiesrecognise the high standardise other has adoptedn
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this area and that thesystems each has in place for delivering on these high standards achieve
comparable outcomes for the welfare of farmed animals.

This is important, given thdifferences in the faning environments between Ne&ealand and the
UK,and in responding to thanterestthat stakeholdersn eachcountryhave inseeingrobust, scierce-
basedanimal welfare standardsaintained. NewZealand exporterbenefitfrom the clear indication
this chapter provides thathe standards and systems N&galandapplies to promote the welfare of
farmed animalsare accepted as delivering comparable outcomeghe standards and systentisat
apply in theUK.

A further advantagéo the chapter is the estaldhment of a dedicatedint WorkingGroup to advance
cooperation between Newealand and the UK in the area of animal welfare. This includes an
undertaking to work together on these issues in relevant international bodies, including/dutel
Animal Heah Organisatior{OIB.

At the same time, theNZUK FTA chapter on Animal Welfare recognises that it would not be

F LILINRPLINA I GS G2 | LILX & ihékanisthe to i chBRpted wddel 8 airdef @ti £ SY S
promotingcooperation between Newealand and the Uth animalelfare. Thigstablishes useful

precedentfor future animal welfare provisionsf a similar nature

4.5.2 Disadvantages

Future FTA partners might also seek similar specific chapters on aninffareven subsequent trade
negotiations and may look to include provisions that do not accord with or recogniséA&w f | Y RQ4&
particular circumstances. In this context, the-DNK FTA chapter on animal welfare provides a helpful
precedent in the explicit mognitionit containsof comparability of animal welfare standardsd
outcomes, despite differences in farming practi@swell as the focustas on practical cooperation.

4.6 Chapter 7:Technical Barriers to Trade

New Zealand and the UK commitpicovisions that ensure technical barriers to tra@éBT)are non
RAAONAYAYLFG2NE YR R2 y24 ONBIFIGS dzyySOSaalNEB 206
ability to take measures to fulfil legitimate objectives, including for the protection of health, safety,
national security, and the environment. THeTA will result in increased cooperation regarding
technical regulations, standds, and conformity assessment.

The approach takeninthe TBRK I LJG SNJ A4 oNRIFIRf& FftA3ySR gAGK bSs
outcomes achieved in the TBiapters of New2S | f | YRQa LINB@GA2dza C¢! 43 g A (K
areas ofmarket surveillance andector-specific provisions.

4.61 Advantages

The diversity of regulatomequirementsamong countries can makertore difficult and expensive for
exporters to under&and and comply with the different requireents in each market. These ceneate
TBTthat significantly increase transaction and compliance costs for exporters, particulbdp
regulations are more tradeestrictive than necessary to achieve a legitimatbjective or are
devdoped in a norransparent way.
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The TBThapter aims to address these issues and facilitate trade between New Zealand anl, the U
which would ultimately benefit New Zealand exporters. Thapter includes provisions to enhance
transpaency in the development of TBT measures and promote greater regulatory coopeaimh
regulatory practice across theéhapter and encourage the adoption of international standard$ie
chapter also has provisions to minimise the adverse effects regutan have, while also providing
mechanisms for the Parties to address specific trade issues with the aim of redu@fimioating
unnecessary TBTS.

New featuresin the TBTchapter, whichdiffer fromthose inpreviousNew Zealand=T/4, are:

1 the sectorspecific provisions focus on promoting increased cooperation and
collaboration, where appropriate, in areas of mutual interest, including in relevant
international organisations. Sectspecific provisions include cosmetics, medicines, and
medicaldevices. This is in addition to the Wine and Distilled Spritsex

| provisions aimed at enhancing cooperation between New Zealand and the UK on market
surveillance, as well as cresgtting commitments on marking and labelling to further
facilitate themovement of goods, and to provide flexibility for New Zealand ebgpg in
labelling requirements; and

1 provisions that promote the ability to develop implementing arrangements setting out
areas of mutual interest, with a view to removing or reducing regmabarriers between
the Parties. This helps ensure tlehapter remains relevant and fitfor-purpose in
addressing current and future TBT issues and opportunities.

4.6.2 Disadvantages

The TBTeK | LJG SNJ | & | pgK2fS Aa O2yaraisSyid sA0K bSsg %
principles of thechapter are already fulfilled through S ¢ %S linfplenyea®ién of TBThapters

in other FTAs, such a®PTPP There are some nefeaturesin the TH chapter that differ from our

previous FT&AR dzS (1 2 coritButiopava@angements and ongainworkarisingF N2 Y G KS ' YQ
departure from the EUNevertheless, th chapter is not expected tentailany sgnificantdisadvantage

G2 bSg wSlitytolderétof dnd implement technical regulations, standards, and conformity
assessment procedures.

The scope of the TBRapter is limited to technical regulations, standards and conformity assessment
procedures administered by central government sdi.e. the UKGovernment).However, there are
safeguarding provisions within thehapter, including the Scope and the Transparency artittes
ensure that the UkGovernment encourages observanby its regional level governmental bodies
(Northern Ireland Scotland, and Wales)

1 Article 7.7 (Equivalency of Technical Regulation);
1 Article 7.8 (Conformity Assessment Procedures)

i obligations that all final measures and proposals are published itsy regional level
governmental bodies.
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EU, provisions relating to recogimig conformity assessment bodies in the territory of the other Party,

on terms no less favourable than those in its territory could not be riatgt. This could mean that

New Zealand exporters may be required to undertake conformity assessment tests and assessments
for certainproducts from conformity assessment bodies located in the UK, as opposed to those in New
Zealand.However, this will notaffect NewZealand exports in the seven manufactured product
sector€? already covered undehe NewZealandUK Agreemendn Mutual Recognitionin Relation to
Conformity Assessmer019 This provides for acceptance adnformity assessment results (e.qg.
testing orcertification) in NewZealand for exports of these products to the UK (and vice versa for UK
exports to NewZealand).For other products, the NAK FTA outcome in this area is alsiigated to

some extent by both Parties agreeing to includedew mechanism provision. This provision requires
both Parties to undertake a review d@frticle 7.8 (Conformity Assessment Procedures) witthi
months of the entry into force of thisgreement, or such longer period as the Parties both agree.

The reviev will take place with a view to:

1 amending the Agreement to include a requiremertat each Party shall accord to
conformity assessment bodies located in the territory of the other Party treatment no less
favourable than it accords to conformity assessmiemdlies located in its own territory if,
by the date of the review, the CPTPP has entered into force in respect of the UK; or

1 exploring amending thégreement to include a requirement in line with the above CPTPP
obligation if, by the date of the reviewhe CPTPP has not entered into forceaspect of
the UK.

4.7 Chapter 7 Technical Barriers to Trade- Annex 7A:Wine and Distilled
Spirits Annex

New Zealand and the KUhavecommitted to provisions in the Wine and Distilled Spirits Annex to
address barriers to bilateral trade in wine and distilled spifiteUKisb S ¢ %S| f hdfarRyesdt & S O2
market for wine, with trade oNZ$169million per annum (20122019 average)

Two sideletters will accompany the Wine and Distilled Spirits Annex. The first letter will set out the
process by which the UK will ass@ge winemakingpracticesnot covered by the Annexyith the aim

of allowing for recognition in the Uhder the Wine andistilled Spirits Annegostsignature The
second letter will affirm thaNew Zealand will not permit the sale of whisky labelled or advertised with
representations of Scottish whisky localities, unless it has been wholly manufactured in Scotland, to
the extent that the use of the representations are found to be misleading or deceptive under the terms
of the Fair Trading Act 1986r, any successor legislation.

22 The seven sectors covered under the Mutual Recognition Agreement are nadmiaducts Good
Manufacturing Practice inspection and batch certification, medical devices, telecommunications terminal
equipment, low voltage equipment, electromagnetic compatibility, machinery, and pressure equipment
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4.7.1 Advantages

The Wine and Distilled Spirits Annex provides for the recognitionlariga number of New Zealand
winemakingpractices, via a list appended to the Annex. This will improve access for New Zealand
exporters into the UK market (d¢ewZealand exportersvill not be aslimited inthe processes they

can undertake for wine destined for the Wkarkef). Itwill alsogive added flexibility to New Zealand
producers exporting across a number of markets with diffiérales relating to winemakingractices.

The Wine and Distilled Spiriteidex also provides for a commitment th@teat Britainwill not require
administratively burdensome Ml certification for wine, or any subsequent certification with
equivalent requirements. While the UK has already announced unilateral removal of thage}kl
certification system for all importsito Great Britain this commitment will help to ensure that New
Zealand wine is not faced with similanduly burdensome and cdly requirements in the future.

The Wine and Distillecbpirits Annex also contas a number of provisions relating to labelling
requirements for bilateral trade in both wine and distilled spirits. Commitmenttherexpression of
alcohol content and grape vine variety labelling will specifically address administrative burden,
improving current conditions for New Zealand wine exporters. Other provisions, includosg
relating to the expression of net contents information and making information on regulations publicly
available, seek to lock in existing best practice to provide cdytdor exporters on the rulefor the
future.

Ongoing cooperation is also provided via a commitment to a joint Wine and Distilled Spirits Working
Group. The Wine and Spirits Working Group will be a ford@wking bodywith a mandateto request
modifications to the lisbf winemakingpractices in the Annex as appropriagend to consider howthe
emerging product categories afealcoholised and partially dealcoholised wine may be addressed in
the Annexin the future.

4.7.2 Disadvantages

The Wineand Distilled Spirits Annex and the two side letters which accompany the Annex are
O2yaAraisSyid 6AGK bSg wéehdrky'RQa SEA&GAY I NBIdzZ | (2N

New Zealand has made a commitment to support any good faith application to Food Standards
Australia New ZeaygR (12 Ay Of dzZRS || WgKAA1e8QkQOsKAA]1SE@8Q RSTA
C22R /2RSS a4 RSTAYSR Ay (KS 1 yySE® bSsé %SItlyR F
and this commitment doesto an extentf A YA U bS¢é %S| f Ipgce HoweverzhalzZNS LI
commitment does not compromise the integrity of the established policy proaesw(ictedjointly

with Australia) to amend the New Zealand AubB&ré&ood Code.

4.8 Chapter 8:Trade Remedies

Trade remedies allow governments to provigenporary relief to domestic industry from injurious
trade practices such as unfair competition from abroad or an unexpected surge in imports. World
Trade Organization (WTO) rules cover three types of trade remedy:
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Anti-dumping duties: These are appliedy OSNIiI Ay OANDdzyaidl yoSasz AT
AYLENISR 322R Aa (268N GKFy AGaE Gy2NXIE O dzS
F2N) GKS J22Rad ¢KS ay2NXIf @FfdzS¢é A& GKS LINARO

Subsidies andountervailing measures: WTO rules seek to limit trddtorting subsidies, and
provide for countervailing duties to offset the use of certain subsidies by other WTO Members.

Safeguard action: Temporary measures applied to allow domestic producersist exdsudden
surges in imports causing serious injury to the domestic industry.

TheNZUK FTArade Remedieshaptermakes cleathat the Parties retain their rights and obligations

under the relevant WTO Agreements, and includes additional provisiggretnote transparency and

0Sad LINI OGAOS Ay GNIYRS NBYSRe Ay@SadAiraridrzyad ¢Fk
Rdzieé NYzf Sé¢ 6KSYy AYLRAAY3IA YIiARdzYLIAY3 FyR O2dzyid SN
AYy(iSNBadGé¢ PBingNidydntdrvgiling imesigations.

The chapter also includes a general injbased bilateral safeguard measure (BSM). A Party can apply

a BSM on imported goods from the other Party if, as a result of tariff elimination under the Agreement,
thereisg’ AYONBI &S Ay AYLERNI& OFdzaAy3d 2N GKNBIF GSYyAy:
industry. Thechapter sets out the conditions and procedures for such measures. Although
NewZealand did not seek a BSM, it accepted its inclusion due to theygoithe outcome on goods

market access.

4.8.1 Advantage

The Trade Remedies chapter protects the interests of New Zealand exporters faced with trade remedy
actions in the Y. It confirms that WTO rules will apply to the application of global safeguard$ca

the administration of antdumping and countervailing duties on trade between the Parties, and
includes additional, begtractice provisions to ensure any trade remedy actions taken are conducted
fairly, robustly and transparently. It also provides the opportunity to apply a BSM in the event of
serious injury or threat of serious injury from an increase in imports from the U

4.8.2 Disadvantages

New Zealand would not be disadvantaged by entering tB&JKIFTA with respect torade remedies.

New £aland uses trade remedies sparingly, reflecting our already open economy and internationally
competitive businesses. The Trade Remediepter would not impose any additional obligations or
changes to New Zealaida OdzZNNBy i LINF OGA OS o

Asis sometimes the casim FTA negotiations, theKUvas only able to agree tariff liberalisation on

particular products of key export interegi New Zealand in conjunction with a BSM that would allow

it to remedy any serious injury experienced by its dornwestdustry as a result of tariff liberalisation

under the FTAUnder the FTA, a BSM could applied for a period of five years beyond theiffa

elimination period, and coulbde applied on products covered by a transitional quota, outcomes New

Zealand acepted as part of the final negotiated packadé.applied, a BSMould temporarily

undermine the agreed market access outcomes. The Trade Remedies chapter mitigatiesonne

extento | YR KSyOS LINPGSOG&A YINJSG FOOpa@e 28z DR riSKAE R
clear processes to discipline and limit the ability of th&djtake BSM actions. Such BSM actions would
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also be availabléo New Zealand in the case of serious injury to NeéB | f | Y RQa
arising from tariff liberalisatiomnder the Agreement

4.9 Chapter 9:CrossBorder Trade in Services

The Cros8order Trade in Services chapter seeks to facilitate the expansion of trade in services,
including in sectors such as professional and business services, environsemieds, educational

services, distribution and transport services, as well as services that supporZdédsf RQa 3I2 2 Ra
trade with the UK.

Servicegprovidedin the exercise of governmental authority, some air transport seryiaedicvisual
servicesand governmenfprocurement are specificallgxcludedfrom this chapter. NewZealand has
alsoentered reservations against coverage for a range of public and social services such as healthcare
and public education, so that these are excluded from the safpew’:S I f I Y RQ& YI NJ S
commitments Financial services ievered in aseparate chapter, as are regulatory disciplines
concerning telecommunications services, and domestic regulation of services.

As in other modern FTAshe manner in which market access commitments for services and

investmentare recordednthe N2 Y C¢! A& (GKNRdzZAK | Wy S3aAF GABS tAal
exporters and investors a simple way to determine whether the services and investment ichapte
apply to their area of business betwedre two Partiesp | Y RSNJ | Wy SJeathiP@ry f A a il Q

commitsto provide market access except in areas where restrictions are listed in |- S8dicd<aad

investment scheduléCrossBorder Trade in Seices and Investment NoiConfirming Measureps

¢tKSaS NBAGNROGADRY FR2NE AY A2 &6 | 1& aizNWBigi f8ryhad idlihtehdel & S NIJ I |
to provide a simpler and clearer way for business and other interested stakeholders to identify what
commitmentsa Party hasnade in particular services sectors of interestd the specific nature of any

restrictions that may applyersuss  WLI2 aA GA GBS tAaGQ F2NXI G

9F OK t I NIi & Q dserHoesSaaAd invest@émarket dcdess cammitmen(€rossBorderTrade
in Services and Investment N@onfirming Measurgdas two m@rts, Annexl and Annexl:

1 Annexl sets out existing measures (laws, regulations, decisions, practices and procedures) that
the listing Partyretains the right to mantain in their presentform, but not make more
restrictive. Measures in Annex I

0 may restict the access of foreigservice suppliers or investors, or may discriminate in
favour of domestiservice suppliers or investors;

o aresubjecttoas®!l f f SR Wa (i | y Rmeanhihd tHatGhe BenYy MakycanSoy
adopt a new norconforming measure that is more restrictive than the one already
listed in Annex;land

o are subject to @o-called¥ NJ (i rekhSris@meaningthat each Party commits that,
if it autonomously liberaliss a listed measure, such liberalisation will be automatically
Wi 201 SRQ Ay G2 (GKS cC¢!

1 Annexll sets out sectors or subectors where the listing Party reserves the right to adopt or
maintain measures that would breach any one or more of the reservabdiptine obligations.
For those measures in Annex Il
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o the listing Party retains the full right to regulate in a restrictive or discriminatory way,
as itdeemsnecessatry;

o thesoOl f f SR CHbmmitmgnRdoes hdt dpplyand

o thesoOl f £ SR WNJI { OdesSnot@pply SOKI yAaY
If a Partydoes not list any restrictions for a particulsgrvicessector it means that Party is committed
to not applying any measures that would be inconsistent sjikcific Cros8order Trade irfservices
or Investment bapter obligations, such as discriminatory practices that favour local service suppliers,
and is committing to keep that market open ®rF OK 2 i KSNDa aadSmMawnr®S a a dzLJLX A

4.9.1 Chapter Text

Four articles in the chapter covétNB & S NIJ | 6 fQFhese@dnderd: (G A 2 y &

T market accesg specifying the quantitative limitations and form of business requirements that
are not permitted unless explicitly reserved against;

1 national treatmentg providingfor nondiscriminatory treatment vis-vis local suppliersnless
explicitly reserved against

1 most favoured nation treatment; providing for nordiscriminatory treatment vis-vis
suppliers from other trade partnensnless explicitly reserved againard

1 local presence specifying that a local presence, e.g. in the form of a representative office or
other form of enterprise, is not required for the supply of a service unless explicitly reserved
against.

Other articles contain more general obligationsupport of trade in services between the Parties, in
several cases based on similar provisions in the GATS. These Auticld€Q9 covering payments and
transfers, andArticle 912 on recognition.

A new feature in the chapter is the inclusion of a cooperation article recognising the role that trade in
services can play in economic development and poverty reduction for developing countries. This
encourages the two Parties to cooperate in suppordefeloping country participation in trade in
services, includingn relevant international fora.

4.9.2 Related Annexes

Three additional annexes support the commitmentshia chapteron CrossBorder Trade in Services.
These are:

1 Annex 9AProfessional Seices and Recognition &rofessional Qualificatios
1 Annex 9BExpress Delivery Servigeand
T Annex 9CGInternational Maritime Transport Serviges

4.9.2.1 Professional Services

In the Annex on Professional Services, the Raestiesrecognise theessential role these services play
in facilitating trade and investment across both goods and services sectors, and in promoting economic
growth and business confidenc&he Annex establishes a Professional and Business Services Working
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Group and sets up work programme for the group, including to encourage further recognition of
professional qualifications, licensing or registration.

As part of this work programmeach Partyhas undertaken to consulits relevant authorities and to
encourage them to esblish a dialogue aimed at promoting further recognition of qualifications.
Annex9Ais clear that this recognition can be achieved through a variety of means, including regulatory
dialogue, harmonisation, recognition of regulatory outcomes, as well @grétion of qualifications

and professional registration, whether accorded autonomously or by mutuahgement.

The Annex also indicates an openness to consideration of arrangements to provide for temporary
recognition or project specific licensingrgistration to enable professional service suppliers visiting
the host jurisdiction on a temporary basis to supply professional services.

Specific areas for further dialogue are identified in respect of architectural services (particularly
concerning theinclusion of sustainability skills in qualifications recognition) and legal services
(commitmentsto permit the practise of home country and intermaal law).

4.9.2.2 Express Delivery Services

This Annex prevents either Party from allowing a pastahopoly or a universal service obligation to

be able to crossubsidiseA & 26y 2NJ Fy2iKSNJ O2YLISGA G AdD® & dzLJLJE
abuse its monopoly position in the supply of servicds also establishes a requirement for an
independentregulator for the provision of express delivery services and precludes setting a condition

of universal service on a supplier of express delivery services.

4.9.2.3 International Maritime Transport Services

This Annex requiremost favoured natiorand national treatment to be accorded to international
maritime transport service suppliers of the UK and NEmaland with respect to acceand the fees

and charges for the use gorts, port infrastructure and services (such as pilotage, provisioning,
fuelling and watering, navigation aids, anchorage, berthing and dbased operational services
essential to ship operationsjhe use of maritime auxiliary services, access to customs facilities and in
relation to the assignment of berths and facilitiésr loading and unloading. It prevents the
establishment of carggharing arrangements with ngparties, including for dry, liquid bulk and liner
trade and precludes national cargarrying arrangements for international cargtt. also allows for

the mowement of empty containers subject to the appropriate authorisation.

4.9.3 Advantages

{ SNBAOSa INB QGAGLFE G2 bSge %Sl yRagproxdmAtaSa8Is | G A 2 y I
of New2S | f | y R 0NZB2BHEillion ir22D20. New Zealand globaksvices exports weravorth

NZ$7.6 billion in the year ending March 202(around 31 percent of total exports)The UK is

New%2 S | f Ififyh Rafydst services export market, accountifay just over 86 of total services

exports includingknowledge-intensiveservices such ag linsurance and pension services, charges for

the use of intellectual propertyand other business servicésollectivelyvalued at NZ§0O millior).

NewZealand services suppliegshoth those currently active in the UK market and thdseking to
develop their trade in the UKwill benefit from the geater certainty andpredictabilityof access that
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GKS !''YQa O2YYA (YK ¥FiAavil dayvideSTN willkrdke i &asier for Neealand
service exporters such as providers ofprofessional, business, education, environmental,
transportation and distribution servicet identify and take up new opportunities in the UK market
and increase their competitiveness and profitability.

This is particularly the case for N&galand serees suppliers active in sectors or ssértors where

GKS 'YQa O2YYAlGYSyda 32 o6Se2yR (GK2aS YIRS Ay Ada
environmental services (where the UK has not taken any reservations onbanasr supply, e.g. of

consutancy services, in the NEK FTAkervices incidental to manufacturing;range of other business

services, including telephone answering services, speciality design services and tdatioonand

exhibition servicesas well as the services related to sansport included in the expanded coverage

agreed under the NOUK FTA, such as airport operations services (except for air traffic control) and
specialty air services.

Improved commitments for serviseare also important for many Nexiealand goods @orters, both

in regard to their owrservices related activitieshere applicable and to provide access to competitive
services in support of their goods exporitsgludingin the areas of transport, ICT and business and
professional services. Growthgervices trade can increase productivity through greater specialisation
and agglomeration and bgrowingthe level of competition in the domestic market. Exporters gain
from improved access to a larger market, such as the UK, while consumers benefitcfress #o a
wider variety of internationally competitive services

On the import side, Newealand businesses and consumers will benefit flikely stronger interest

from UK businesses to provide services or enter into collaboration or partnerships to supply services

in NewaS | £ | yYR® DA@SY GKS ! YQ& LINE YA ywSudOrfsreabed | 3 f
opportunities for knowlelge and tebnology transfer and overcome to some extent the deterrent
STFSOO GKIFIG bSgs %SIFHEFYRQ&a avYlFff YIN]I&SE YI & OdzNNE

The commitments made under this chapter atagport growth forNewZealand servicesectors by
providingNewZealand servicesuppliers with improved certainty and predictability in regard to the
regulatory environment that would apply to their business in the UBther than where exceptions

apply or the UK has listed a specific reservation, titese chater obligationamean that NewZealand

services and services suppliers would be entitled to-diseriminatory treatmentin the UK market,

020K Ay NBIAFNR (2 20t !'Y aSNIBAOSA adzll)d ASNE 06 A
supplierst N2 Y 20KSNJ !'Y GNIRS LINIYSNEB O0A®DPSd wWwyzaid Tl
YEGA2YyQ GNBFGYSYG +Hfa2 YSHya ye AYLNROGSR GUNBILGY
trading partners under future trade agreements wouldabe pased on to NeviZealand.

In addition, the core chapter commitments prevent the UK imposing a local presence requirement on
NewZealand services suppliers, apart from in the few instances where this has been specifically
ARSY (A TASR hofconférBing' méauietefg.fodinielle2tdal property agencyservices)

This is of particular importance fdewZealand services supplienganting to provide services cress
border, without having to establish a (costly) presence in theThese cor@bligations are supported
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by other disciplines such as provisions to enable the free transfer of paynaewiso promote
recognition of qualifications and licensing arrangements.

These regulatory disciplines are given further specificity in the Annexdiseta@hapter covering
Professional Servicggnnex 9A) Express Delivery Servicgmnex (B)and International Maritime
TransportServicegAnnex 9C) This ensures that Nedealand suppliers in these sectors will have an
even clearer understanding of the UK regulatory environment applying to their sectors and more
specific assurance regardiiggues such as efforts to enhance recognition of Mewalanl professional
qualifications, a competitivievekplaying field for provision of express delivery servjeesl access to

and use of important services auxiliary to maritime transport services

4.9.4 Disadvantage

Core obligations in the Cro8order Trae in Services chapter are consistent with similar commitments
NewZealand has made in the WTO (under the GATS) and in its other recent FTAs, including CPTPP.
There are no disadvantages arising from replicating these obligdtidhe NZUK FTA context.

In those services sectors or sabctors where Neviealand has made more advanced market access
or other commitments under the Croforder Trade in Services chapter, none of these go beyond
existing NewZealand regulatory settings, so would not entail ainange to these. Rather, they
provide certainty and predictability to UK services suppliers that these regulatory settings will not be
made morerestrictive in future. At the same time, the UK has made similar commitments that go
beyond its existing GATcommitments in a number afeasand deliver this same degree of additional
certainty and predictability for Newealand services suppliers seeking pemte in the UK market.

The Annexes on Professional Services and International MarifiawesportSewrices contain some
commitments that are new foNewZealand. Nevertheless, the commitments made are consistent
with existing NewZealand policy and regulatory settings, so will refjuire changes being made to
these.

Additional resourcing requirements maarise particularly from the further work with regulatory
agencies and professional bodies envisaged under the Annex on Professional ServidatterTre

often not fully resourced or equipped to undertake international recognition work of this nahoe

do relevant government negotiating or regulatory agencies currently have resource able to be
dedicated to follow up in these areas. This will necessitate careful dialogue and prioritisation with the
competent authorities angrofessional bodies concerned.

It is possibleghat inclusion of these annexes and the new commitments they contzay lead to
further pressure on Newealand from other negotiating partners to include similar additional annexes
(in these or other services sectors) aod/advanced commitments and that these may go beyond
current NewZealand policy or regulatory settings. In such circumstances, it would be important to
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point to the specific outcomes arrived at in the -NK FTA ahthe way in which these cater to
New% S| f I yYRQ& LJ NI AOdz I NJ OANDdzyaidl yoSaao

4.10 Chapter 10:Domestic Regulation

The Domestic Regulatiazhapter (Chapter 10komplements thebroader chapters on Transparency
(Chapter 29 and Good Regulatory Practice aRdgulatory CooperatiorChapter 2} in respectof

trade in services. ltgim is to ensure that the measures each Party tdkas affect trade in services

¢ specifically those concerning licensing requirements and procedures, gualification requiremeénts an
procedures, and technical standargare developed and administered in a reasonable, objective and
impartial manner, so that services suppliers of the other Pamtynot unduly disadvantaged.

Thechapterdraws from and builds on the requirements irtiéle V1.4 of the GATS through reaffirming
the overarching principles in the GATS and providing further elaboration on specific requirements in
particular circumstances, such as where an authorisation or license is required to provide a service.

At the @re of the chapter is the requirement that the measures concerned are based on objective and
transparent criteria, are impatrtial, clearly expredsand publicly availablén addition, the chapter
specifies that the measures must not discriminate be basis of gender.

The procedures related to such measures must bésimpartial and accessible to all participants, with
decisions taken in an impatrtial, objective and independent manner. There is also a requirement to
provide for review of any administrae decisions taken under such measures.

4.10.1 Advantages

NewZealand services suppliers benefit from a regulatory environment based on clear, objective,
impartial rules forand decisions gmmatters affecting trade in services in international markethis

is particularly the case given the preponderanc&bfEsacross New2S I £ | Yy RQa & SNIIA OSa
asymmetry this gives rise to when Né&galand services suppliers are competing against much larger
domestic incurbents in international markets.

As aresult, the reaffirmation irthe Domestic Regulationhapter ofthe key principles that licensing

and qualification requirements and procedures, as well as technical standards, should be developed
and administered in such a way as notcteate a discrinmatory barrier to foreign services suppliers

is important to NewZealand services parters.

In addition, theprovision in thechapterstating that any requirement to obtain asuthorisation or
license to provide a servieaust notconstitute an undue impdiment to the ability of a foreign service
supplier to compete is also particularly helpful to smaller and newer market participants Zésdand
services suppliers therefore also stand to benefit from the more detailed provisions in theechapt
that:

1 act to facilitate applications from smaller or more remote services supplierg. the
undertaking to avoid the need for applicants to approach multiple authorities in regard to a
single applicatio)) the ability for applications to be made electronicallge tacceptance of
authenticated copies of documents in place of originafgj
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1 ensure due and independent process is followed in taking decisions between appleEgnts
the requirement to ensure the relevant competent authorities do not take decisions
arbitrarily); acknowledgement of receipt of applications, provision of indicative timelines for
processing and advising applicants of incomplete applications and the information required to
complete them.

The chapter also provides important reassurance to smaller and more remoteZbighand services
suppliers that the costs of any such administrative procedures will be reasonable and not such as to
restrict competition in supplying theervice Article 109 requiresthat any fees charged for an
authorisation are reasonable, transparent and notified publicly in advance) and that the technical
standards applied will be developed through open and transparent processes.

By underlining the importance of impartjaobjective and transparent domestic regulation affecting

trade in services, this more detailed, staalbne, chapter sets a useful precedent, not only in the
context of NAJK trade and investment, but also for future agreements with other important trade
partners for NewZealand.

4.10.2 Disadvantages

There are no evident dislvantages to Newealand from this chapter, with all provisions in the
chapter consistent with current Neidealand policies and practices. Rather, the chapter serves as a
useful indcator of the kind of more detailed services domestic regulatory disciplines drawing from and
building on GATS Atrticle Vit can usefully be elaborated.

4.11 Chapter 11:Financial Services

The Financial Services chapiethe NZUK FT/A&stablishes a framework of rules governing the cross
border trade in financial servicégtween theParties. Financial servicesre an important underlying
service essentido all international trade and investmentThe inclusion of @eparate chapter o
commitments on financial servicesimilar to that found in CPTPP, recognises the importance of
financial services in this regard.

Specificnvestmentrelated provisionghat apply in the case of thEinancial Services chaptas well

are listedin Article 112 (Scope).ThishAa bSg %St f I yRQad LINSFSNNBR T2 N
outcome for businessegroviding clarity that thechapter commitmentswill applyto every area,

except thosaletailedin the Hegative listbf non-conforming measuresAt the same timethe list of
non-conforming measures under the CreBBerder Trade in Services and Investment chapters

relation to the provisions on market access, national treatment and senior managers and boards of
directorsalsoapply to the Financial Services chapter

91 OK tSthedilés @fENoeonforming Measures fdfinancial Servicesre set out inAnnex |lI
(Financial Services Ne@onforming Measures)n two sections Section A and Section B

I Section Asets outexisting measures (laws, regulations, decisions, practices and procedures)
that a Partyretainsthe right to maintain in their present formbut not make more restrictive.
Measures in Section A:
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0 may restrict the access of foreign financial service sapplor investors, or may
discriminate in favour of domestic service suppliers or investors
o aresubjecttoas®l f f SR Waill yRAGAEITQ O2YYAGYSYG YSt
adopt a new norconforming measure that is more restrictive than the oneeady
listed;
o are subjectto a s®I f f SR WNI G6OKSGQ YSOKIYAEAYDP ¢KAA
commits that, if it autonomously liberalises a listed measure, such liberalisation will
0S Fdzi2YFGAOKTt &at 201 SR AyQ (2 (G(KS cC¢!
o are also subject to asocalled WNJ G OKS G Q O fthe disti®yZPartit® |j dzA NR y
automatically extend the benefits of any future liberalisation of these measuréeto
other Party.
1 Section Bsets out sectors or subectors where the listing Party reserves the right to adopt or
maintain measures that would breach any one or more of the reservable discipline obligations.
For those measures in Section B
o the listing Party retains the full right to regulate ilnmeay that breaches the listed
reservable discipliness itdeemsnecesary,
o thesoOF f f SR WaidlyRalAtt @@ YYAOGYSyd R2Sa yz2i
0o thesoOl f fatGhBIQméthanismmot apply.

91 OK tomiiImérsdo allw the provision of financial servidetween the Parties on eross
border supplybasisaresetoutinS I OK t I NIi @ Q\anexX 1DAC® $Biafd& Aradé i Financial
Service} in a\Positive listformat.?

4.11.1 Advantages

The framework of rules provided by the Financial Services chaptps underpinfinancial services
related trade andinvestment activitybetween the two countries through providing increased
certainty and predictability to financial services suppliers and their consumers regarding the rules and
requirements that apply in this area.

The chapter includes market accessnmitments toensure acces¥ 2 NJ S I Offtandali Ser@ideX &
suppliers by, among other things, not imposing quantitative restrictions on the numigstatflished
financialservices suppliergdhe value of transactions; or by requiring a particular tppéegal entity or

22Ayl0 @SyUludaNBE (2 LINRPGARS (GKS ASNBAOS® ¢KS OKI LIS

2 NewZealand, i its positive listcovering crosdorder trade in financial services, made commitments on
National Treatment$ubparagraph 1(c) &rticle 11.5 on thefollowing financial servicess defined in Article
11.1 of the chapter):

M insurance services (insurance risk for maritishgping, commercial aviation, space launching and
freight, goods in international transit, credit and suretyship, land vehicles including motor vehicles,
fire and natural forces, other damage to property, general liability, miscellaneous financial loss,
difference in conditions and difference limits, reinsurance and retrocession, services auxiliary to
insurance, and insurance intermediation, such as brokerage and agency services); and

(i) banking and other financial services (provision and transfer of fiahimformation and financial
data processing, and advisory and other auxiliary services (excluding intermediation).
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a financial service providds,S ¢ %S|t I yR 2NJ ! Y &adzlJJ ASNB 2F FAYyl yC
would not be disadvantaged nmpared to other providers of the same or similar services umndeer

trade agreementssubject to limited exceptionsThe obligation relating to portfolio management

which reflect existing New Zealand policy, will also reduce barriers to trade for Z&alandand UK

suppliersirS I OK  fnarke8. NI a

Specific commitments are also included in the chapter that will promote transparency, \wghich
particularly important in the financial services sector given that regaias often highly technical.

4.11.2 Disadvantages

New Zealand already has an open and transparent financial services policy regime. This, together with
the policy space preserved undde NZUK FTAo regulate for prudential reasons, means there would

be little policy risk and mininlalisadvantage for New Zealandttee commitments under the chapter

on Financial Services.

Like the WTO and all New Zealand FTRes NZUK FT/Areservesthe abilityto apply any form of
prudential regulation, such as laws or regulations to protect invesand depositors, or to ensure the
integrity and stability oNew%: S | f fingriRi&) Siystem more broadly. Further exceptions are included
AY DbSg YS-tohforfimyMaasued sthedule (as outline@ution5 of this NIA.

4.12 Chapter 12:Telecommunications

The Telecommunicatiorchapter sets out regulatory disciplines to underpin effective market access
and competitive markets in telecommunications servioesveen NewZealand and the UK. Both the

UK and NewZealand recognise telecommuations services aboth an important infrastructure
enabler for trade in goods and services, as well as a distinct services sector in its own right. Better
connectivity helps facilitate services delivery atigital tradeand enables more inclusive parpaition

in global trade.

The chapter builds on the disciplines developed in the GATS Telecommunicaiiorex and Basic
Telecommunications Reference Papeit extends and updates thlse original GAT$®egulatory
disciplinedo reflect the developments ingproaches to the regulation of markets since the conclusion
of the GATS in the 1990scluding through drawing on concepts and approaches in the more recent
CPTPP chapter on Telecommunications

All the disciplines in thehapter are assessed as consistent with current Mealand regulatory
settings. In particular, thehapter acknowledges that regulatory needs and approaches will differ
betweenmarkets and that each Party may determine how best to implement its obligatiomer the
chapter. This reaffirms the flexibility for NeXealand taely on competition in the market, as well as
regulatoryinterventionwhere warranted in the market, to meet its obligations.

4.12.1 Advantages

The chapter provides a clear indicationto international service suppliers and investors that
NewZealand has in place a pcompetitive regulatory framework in the telecommunications sector
that is consistent with international practice and focussed on the 4emgn benefits to endusers of
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telecommunications services. This forms part of the environment that supports the attramftion
leading technology, capable of generating wider ecoitodevelopment in Newealand.

It also provides New Zealand telecommunications services suppliers witlegrezrtainty that
telecommunications regulation will be transparent, objective and-datriminatory. Disciplines that
ensure telecommunications services are freely available and competitive provide value not only for
telecommunications suppliers, butsal for New Zealand businesses operating offshore, whether to
facilitate operations, enable service delivery or to connect with customers. Teeohemunications
chapterin the NZUK FTA aldaasa valuable signalling effectiindicating agreement ta common set

of expectations regarding the regulatory issues capable of affecting market access in the
telecommunications sector. These include rules providing for enhanced transparency of that
regulaton and requirements to ensure:

service suppliers carcaess and use public telecommunications networks and services, including
for the movement of information across borders;

inter-connection and access to technical equipment or facilities required to provide
telecommunications services (including number tpbility, re-sale, unbundling of network
elements, leased circuit celocation of equipment These provisions build on and update the
GATS Basic Telecommunications Reference Paper to provide the conditions for effective market
entry for telecommunicatins suppliers;

commitments not to engage in antiompetitive practicesand
telecommunications regulatory bodies are independent

Thechapter recognises tit the cost of international mobile roamiriga significant practical issue for
0dzaAySaa FyR 02y adzy S-tahneciey woidd®2 Rincdu@ea andAridertakifol thee A y (G SN
Parties to work together to promote transparent and reasonable sg@d enable consumers to be

well informed and be lale to use technological alternatives.

Thechapter also includes an explicit recognition that different jurisdictions take different approaches
to regulation, including that some have a tradition of usingaate regulation, while othergincluding
NewZealandc adopt a combination of approaches aimed at maximising efficiency in relation to the
size and competitive conditions of our market.

4.12.2 Disadvantages

There are no significant disadvantages identified for Mewland from this chapter. All the disciplines

in the chapter are consistent with current New Zealand regulatory settings. The provision on

I LILINR F OKS& G2 NB3IdzZ | GA2Yy 86 yegunmb the téléSammuaiSatidnd Yy RQ &
sector enables it to meet the obligations set out in this chapter

4.13 Chapter 13:Temporary Entry of Business Persons

The objective of thishapter is to facilitate temporary entry by natural persons for busimesposes
and to ensure expeditious and trigparent processes are applied.
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The chapter applies to the following categories of natural persomgsiness visitors, contractual
services supplierservicers and installergndependent professionals and intcarporate transferees.
It does not apply to persons seekiagcess tolte employment market in Newealandor measures
regarding citizenship, nationality, residence or employment on a permanent basis

4.13.1 Advantages

NewZealand business persons will benefit from the commitment ircttagter to ensure expeditious
application procedures Thechapteralso contais a commitmentby both sides thathe fees charge
for any immigration formality will be reasonabéand will not unduly impair or delay the trade or
investment activitie®f those business persons applying for temporary entry.

Thechapter also contains a commitment to transparency which provides for the two sides to publish

all relevant information regarding teporary entry for business persons in the covered categories.

This includes ensuring information is publicly available concerning the documentation required and
conditions to be met by business persons applying under these categories, the relevant applicat

fees and indicative timeframes for processing, the maximum length of stay under the different
categories and any conditions related to extension or renewal of temporary entry, as well as available
review or appeal procedures. This will enable Nimahnd business persons to be better informed as

to the temporary entry access available and requirements applying to their spgmagficess activities

in the UK.

9 OK aARS KIFa YIRS O2YYAlYSyda G2 LINRPOARSs (iSYLRN
an expanded rage of categories or services.

NewZealand and the UK have agreed they will not set any numerical limits on the total number of
individuals in each category of business persons to be granted temporary entry. Nor will either side
imposeWSO2y2YAO ySSRa G(SadaqQ 2y GKS GSYLERNFXYNE SydanNnN
clearly set out intieir schedules of commitments.

New% Sl f I YR Kl & NBASNWSR AGa NRIKG G 2the@egotayy dzS (0 2
entry of UK busiess persongander thecontractualservicessupplierscategory. This is consistent it

current NewZealand policy.

Both Parties have also underlined that nothing in tbeapter prevents eithemgovernment from
applying measures to regulate temporary entimyprotect the integrity of their border or to ensure the
orderly movement of persons across their borders.

Commitments made under thighapter are not subject to the formal dispute settlement provisions
under the Agreement except in cases where therehigwa to be a pattern of practice that raises
concerns and that the individual business person has exhausted all available administrative avenues
to address their concernlnstead the two sides have committed to try to resolve any matters arising
from the implementation of thechapter throughconsultatiors or negotiations, before resanigto any

other form of dispute settlement.

4.13.2 Disadvantages

The expanded range afategories of business persons in which commitments have been moade
include contraatial service suppliers new for NewZealand. At the same time, specific safeguards
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have been put in place to ensure the impact of these new commitments is manageable. These
safeguards include limitation of entry of not more than six months in any twemonth period and

that temporary entry for contractual services suppliers is subject to an economic needs test.
Contractual services suppliers seeking temporary entry under these commitments must also have been
employed by an enterprise in the UK forleast a year prior to application for temporary entry, must
have a valid employment contract with that UK enterprise, must be paid at a comparable or better
level than equivalent Newealand workers and be employed on conditions that at least meet retjuire
minimum NewZealand employment standards.

While the Government will want to continue to monitor the uptake of these new commitments, the
converse is that these are matched by similar commitments taken by the UK and provide significant
benefits to NewZedand business persons who will be able to avail themselves of these new
opportunities provided for the first time under the NIK FTA.

4.14 Chapter 14:Investment

The Investment chapter will establish a high quality and balanced framewaork of investment obligations

to governNew%: S | f inyeRr@kat relationship with the Kl The chapter is designed to facilitate the

flow of investment within a stable and transparenamework of rules. The obligations contained in

the chapter, and New2S | f  YRQ& &LISOATFTAO NB &SNS A 2 WaRQ & NE A&
trade and investment agreements (including CPTPP, andéw f I yRQa C¢! a A dGK /
Malaysia and #trea). The NXJK FTA doesohinclude InvestoiState Dispute SettlemerftSDS)

As in other modern FTAshe manner in which market access commitments for services and

investmentare recordednthe N2 Y C¢! A a (GKNRdJzZAK | WYofSaBdrollide®dS A & (
exporters and investors a simple way to determine whether the services and investment chapters
apply to their area of business betwe#me two PartiesP | Y RSNJ | Wy S3JeachaP@ry f A & Q

commitsto provide market access except ireas where restrictions are listedlin  t | S¥Jice<aad

investment schedulgCrossBorder Trade in Services and Investment Ximmfirming Measurgs

CKSAS NBAIGNROIA DY FIZNE AYVE2 &S I 4 @izNIBigi f8rphad idlihtehdeB 3 S NID |-
to provide a simpler and clearer way for business and other interested stakeholders to identify what
commitmentsa Party hasnade in particular services sectors of interestd the specific nature of any

restrictions that may applyersus:  WLIX B\RAUAXD S 2 NY | &

91 OK t I NI & Q asergeSaAd invest@@market @cdess canmitmen(€rossBorder Trade
in Services and Investment N@onfirming Measurgdas two farts, Annex | and Annex Il

T Annex Isets out existing measures (laws, regulati, decisions, practices and procedures) that
the listing Partyretains the right to mantain in their present formg but not make more
restrictive. Measures in Annex I
0 may restict the access of foreigservice suppliers or investors, or may discrimgniat
favour of domestiservice suppliers or investors;
o aresubjecttoas®!l f f SR Wall yRAGATTQ O2YYAGYSYG YSt
adopt a new norconforming measure that is more restrictive than the one already
listed in Annex;land
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0 are sibject to aso-calledW NI (inekhSriis@ meaninthat each Party commits that,
if it autonomously liberalises a listed measure, such liberalisation will be automatically
Wi 201 SRQ Ay G2 (GKS cC¢! o
1 Annex llsets out sectors or subectors where the listingdPty reserves the right to adopt or
maintain measures that would breach any one or more of the reservable discipline obligations.
For those measures in Annex Il
o the listing Party retains the full right to regulate in a restrictive or discriminatory way,
as itdeemsnecessatry;
o thesoOI f f SR WaidlyRadAtt O2YYAL
o thesoOl f f SR WNJI (i OdeSndt@ppy.SOKIF yAayY

If a Partydoes not list any retrictionsfor a particular sectoit means that Party is committed to not

applying any measures that would be inconsistent with specific Boster Trade in Services or
Investment chapter obligations, such as discriminatory practices that favour lecates suppliers,

YR Aada O2YYAGUGAY3I G2 1SSLI GKFdG YIENYSG 2Ly F2NJ S

4.14.1Advantages

The N2UK FTA would benefit Neiealand investors by providing improved conditions when making
investments and doing businegsth the UK Improved conditions for investment are also important

for many NewZealand goods and services exporters, who increasingly look to undertake activities to
support their international businesses (such as establishing amaiket presence, foring
commercial partnerships and@viding aftersales service).

New?2 S | f IstgcR @dutward direct investment@DI) to the UKvas NZ958 million as at March
2021. TheNZUK FTA will help to further reduce barriers to investment and supNewZealand
investors to better navigate the UK regulatory systémthe UK is starting to develop comprehensive
FTAs with a number of partners, N&&aland investors would risk significant disadvantadfevibis
not to concludean FTAcontaining higkhgualty invesiment rules.

The stock oforeigndirect investment (FDI) from the United KingdamasNZ$5.6 billion asat March
2021, making the UlNew%: S | I Y fRa@estsotiraeTofiFAOI. This investment is a crucial source of
capital to keep building Ne¥ S | f Eoyhjpeftisie and productive economy. Concluding a kighlity

and modern investment chapter with the KUwould continue to signal to UK investors that
NewZealand is an attractive, stable and transparent inwestt environment.

4.14.1.1 Investment protections

The specific advantages provided by the Investment chapter to Z&aland investors in the UK and
UK investors in Ne&ealand include:

non-discrimination: provides that Newealand investors and investments cannot be
discriminated gainst by the UK compared to its own domestic investors in like circumstances,
or against other foreign investors from any other country. Without these obligations,
NewZealand investors could be treated less favourably than other investaystifey coudt

face more onerous investment authorisation requirements) at any stage of their investment's
lifecycle.
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standard of treatment:confirms that investors and investments are to be treated in accordance
with the minimum standard of treatment under customary international law, including fair and
equitable treatment and full protection and security.

control over investments enables NewZealand investors to retain greater control of their
investments in the UK, as it includes restrictions on the imposition or enforcement of
performance requirements, such as a requirement to achieve a percentage of domestic content
or to transfer technolgy. These types of requirements can be particularly onerous on small and
medium size enterprises. The chapter also provides certainty that transfers relating to a covered
investment will be able to be made freely and without delay. TheJKZTA would alsalow
investors to appoint their own experts to governance and senior management positions.

4.14.2 Disadvantages

The framework of the Investment chaptavijth its objective offacilitating and protectnginvestment

flows between NewZealand and the K] would not be expected tocreate additionalregulatory
requirementsfor NewZealand. This is because existing agreements and customary international law

are already reflected inNe#S I f  YRQA Ay @SadyYSyid LRfAOE FyR NBIA

While there is a broad benefit to dW Zealand from the UK taking on our Investment chapter
obligations, changesto NewS | f  YRQa Ay @SadyYSyid aONBSyAya (KNBa
will see a greater level of market access for UK investors. 2¢aland was able to address any
associated risk through specific reservations (remmforming measures), exceptions and safeguards.

4.14.2.1 New Zealand screening thresholds

As part of a negotiated outcome on improved investment opportunities, Kealand made improved
market access commments. Under the NUK FTA, the threshold above which a fgmvernment
investor must get approval to invest significant business assets inZdaland would increase to
NZ$200 million, bringing it into line with commitments made in CPTPP Zdalandvould be unable
to reducethis threshold in the future.

Other than this specific threshold, the NIK FTA would not have any further implications or required
amendments for the investments currently screened under the Overseas Investment Act 2005. No
charges would be required to the way Ne&ealand currently approves foreign investment in sensitive

land (including farm land over five hectares) or fishing quotd®e NAJK FTA does not alter the
restrictions in the Overseas Investment Amendment Bill on sees people from buying residential

land. However, under the NEK FTA rules UK investors can purchase other property in New Zealand

so long as they comply with the criteria set out in the overseas investment regime and any conditions
specified by the redator and the relevant Minister or Ministers. The New Zealand Government retains

the ability to approve the acquisition or control of certain categories of land that are regarded as
aSYyardAdS 2NJ NBljdzA NS aLISOATFTAO linkdsiNadegislatidnOO2 NRA y 3
Beyond the Overseas Investment Act screening threshold, New Zealand commitments under the NZ

'Y C¢! IINB O2yaraiasSyid 6A0GK OdzNNByild fFé | yR LINI Of
policy flexibility. For example, Ne&ealand would make commitments not to impose particular
performance requirements on investments, like the hiring of a given number of New Zealand nationals,
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or impose conditions on the nationality or residence of the senior management or board of directors

linked to an investment. However, where New Zealand has identified sectors where there is a need for

future policy flexibility, we have taken reservations in Annex Il of our market access scfedds

Border Trade in Services and Investment Mamfirming Measuresp ¢ KA & ol f I yOSa bSs
commitment to highquality investment rules and our need to preserve future policy space in certain

areas of the economy.

Furtherreservationgo Annex | and l[CrossBorder Trade in Services and Investment {8amfirming
Measuresyelate to sensitive areas of policy (including health, public education and social security),
reflect the same types of exceptions N&ealand has included in previous FTAs, amdthe whole

are consideredo retain appropriate future policy space.

4.15 Chapter 15:Digital Trade

New Zealanand the UK bothlrecognise the potential for digital trade to generate opportunities for
economic growth, development and inclusive trad®ith this in mind, théigital Trade chapter buitd

on recent NewZealand and UK trade agreement practice, including the Digital Economic Partnership
Agreement(DEPA)in setting out important disciplines and principlésit support the objectives of:

1 promoting user confidence in digital trade;

1 advancingthe inter-operability of regulatory frameworks and systems to facilitate digital
trade;

9 avoiding unnecessary barriers to digital trade; and
1 supporting digital inclusion.

The COVIR9 pandemig with the increase in demand it has created for digital ses/ared products,
has highlightedurther the importance of agregrules to underpin digital tradeMany New Zealand
businesses are already operating digitally or providing digital services and prodingDigital Trade
chapter in theNZUK FTA means thavill be able to access the UK market, confident that there are
clear rulesunderpinning the operation afigital trade.

The chapter contains three groups abpisions

1 thoseaimed at boosting confidenamong theusers of digital trade Thesgrovisionsnclude
the establishment of domestic legal frameworksvgming electronic transactions, those
concerninghe protection of personal information of ise engaged in digital trade, provisions
dealing with unauthorised commercial electronic megsa andthose supporting digital
innovation and emerging technologies through working together in the development of
frameworks underpinning the trusted, safe and responsible use of emerging technologies;

1 asecondset of provisionsfocused on addressing gctical issues arising in the conduct of
digital trade, including those coveringcentracts, eauthentication, einvoicing andrelating
to the crossborder transfer of information by electronic meaasad the use and location of
computing facilitiesand
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9 athird set of provisions encouraging cooperation in a range of areas of importance to the
growth and development of digital trade, including digital inclusion, digital identitipen
government datand supporting increased SME participation in digridlé.

In addition, thechaptercontains a commitment by the two Parties not to impose customs duties on
electronic transactions between them and to work to encourage a similar commitoyembrrParties.
NewZealand has consistently advocated for the egten of the moratorium on the imposition of
customs duties on electronic transactions that has been in place at the WTO since 1998 and has agreed
to make this moratorium permanent with other CPTPP partners, as well as Chinese Taipei and Thailand.
Under tre NZUK FTA, this wadlalso be the case with the UK.

The chapter also includes a broadsroperationcommitment by the Partieso work together in the
development of international frameworks for digital trade and to share information and best practice
onregulatory matters. This provides an opportunity for the Parties to discuss future developments in
digital trade as well as to promote and facilitate collaboration amongst public and private entities on
trade, investment, and research and development ofpoities in the digital space.

Recognising theapid pace of change in the digital economy and t¢imegoingneed to ensure that
O2dzy i NAS&aQ R2YSaidAO NBIdzA 12N aSidAay3da OFy YSS
the future, thechapteralso includesa review claus¢o provide an early opportunity to assess the
functioning and implementation of the chapter.

4.15.1 Advantages

TheDigital Trade chapter helps protect New Zealamskrs of dgital trade, including througbxpanded
provisionson the protection of personal information. Theset only require the Parties to have in
place a legal framework governing the protection of personal information of users of digital trade, but
also elaboratea set ofimportant principles the two sides egpt to see as partfoa robust personal
information protection framework. They also recognise the importance of interoperability and
comparability of such frameworks and contain an undertaking to work towards this.

There is also a provision that drawsrfr the Digital Economic Partnership Agreem¢DEPAand
recognises theneed towork to develop domestic frameworks that support the trusted, safe and
responsible use of digital innovation and emerging technologies. This commits the Pastieskto
together on these issues, including on developments regarding ethical use, industry led standards and
algorithmic transparency and to address issues such as unintended biases and problems arising from
the digital divide

NewZealand businessealso stand to gainfrom the increased predictability of the regulatory
environment governing their digital trade in the UK, including in regard to the commitment not to
impose customs duties and the expectation that they will be able to transfer data electronically to
suppat their business and not face potentially costly requirements to establish computer processing
facilities in the UK or be obliged to use local processing facilities

The emphasison promoting interoperability of systems in the chapter recognises thair
NewZealand businesses operating at a distance from major markets, and aueogsdifferent
markets where they are often smaller scale operatdris important to be able to make full use of the
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efficiency benefits of the tools that support digitehde, including econtracts, eauthentication and
e-invoicing.

At the same timethe chapter containsecognition of the regulatory requirements in a range of areas
concerning digital trade andf the importance of regulatory authorities being able tonduct

necessary investigatiienctions and to ensuréd KS Sy T2 NOSYSyid 2F SI OK t I NI
in this area. These include the public policy safeguards incorporated into the provisioTr®ss

border transfer of information by electronic mes and on the locatioand useof computing facilities

The chapter alsoncludes aclear acknowledgement of the need to ensaeess for law enforcement

to encryption used iftCT products that useryptographyLJdzZNBE dzt y i G2 GKF G .t NI & Qa

Digital inclusioralso features prominentlin the chapter with the Parties undertakin@Article 1520)

to work to promote digital inclusion, including inresp€cf an2NAZ ¢2YSys> LISNA2Y A
rural populations, and low socieconomic groups Similarly, particular attention is given to
cooperation in support of increased SME participatim the participation ofa n 2-lddland women

led enterprises, recognising their role in economic growth and job creatiatigital trade Article

15.20.3. Thisrecognises digital trade as an enabler for everyone engaging indrade not just large
enterprises; to utilise digital tools to engage directly with customers and other business relationships

in different markets, overcome barriers and redule cost of doing business by enhancing efficiencies

and costs of transactions.

4.15.2 Disadvantages

Concerns have been raised about the potential for digital trade rules, particularly relating to data, to
AYLI OG 2y UK &ilithte Bdbihkdinvitsyaieaydd of the obligations in the Digital Trade
OKI LJGSN) aAld 6AGKAY bSg %SIflIyRQa OdzZNNByld LRftAoe

In addition,the NZUK FTA contaires range ofspecificprovisions as well as theverarchingGeneral

Exceptions ithapter 32that provide broad policy space for the NeZealand government to regulate

in the public interest in this arealhe provisions onrossborder transfer of information by electronic

means and those on location of computing facilities have a-bupublic policy safeguard clause that
enablesthe NewZealand gvernmentto take regulabry measureso achieve legitimate public policy

objectives €.g.to ensure robust privacy and consumer protection or to addissses arising from

newdigital techndogies or newuses ofdigitaltechnology) The Government is also able to implement
YSIFadz2NBa O2yGNFXNE (G2 (KS NixeSsantiasgcurRylinietestss KSy A G A
Moreover, the coverage of the commitments on créwsder transfer of infomation by electronic

means,and location of computing facilitiesThey donot apply to government information or to the

non-conforming measures that either Party has listed under the CBosder Trade in &vices or
Investment chapters.

A further mechanism to address potential future issues or concerns in regard to the Digital Trade
chapter is available through the review clageticle 1522), which will take place within two years of
entry into force of the agreement
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4.16 Chapter 16:Government Procurement

The Government Procurement chapter establishes open, fair and transparent conditions of
competition in the government procurement markets covered by the chapter. Businesses from New
Zealand and the Klare afforded treatment equal to the treatment given to domestic suppliers in
bidding for government contracts covered by the chapter.

New Zealand and the Klhave each negotiated achedulethat sets out government entities,
procurement activities, and mimum value thresholds that together determine what procurements

I NBE adz2o2SO00 G2 GKS O2YYAlUYSyida Ay (GKS OKIFLIGSNI o046
of eachParty includes central government entities, saentral government entities and other
government entities.

The chapter also includes a commitment to undertake further negotiations otentral and other
entities with a view to achieving expanded coverage if New Zealand alters its domestic government
procurement policy settings to incledspecific categories of entity or if entities in those categories are
covered in anotheinternationd trade agreement.

4.16.1 Advantages

The Government Procurement chapter would provide New Zealand businesses new opportunities in
the form of guaranteed ecess to covered government contracting opportunities in thé The WKQ a
government procurement market is substantial, totalling approximalfgs93 billion, or a third of

all its public expenditure each ye#The New Zealand public sector spends approximately NZ$51.5
billion on goods and services, including infrastructure, each gaasund 20 percent of GDP

Governments typically buy a wide range of goods and services in a variety of sectors includmg healt
education, housing, transport, public utilities and construction, providing significant export markets
for high valueadded specialist services and goods manufacturers, such as communications equipment,
security systems, healthcare (including IT, bedd dental equipment) and marine and aviation
technology. This would provide opportunities for Nevalaad to diversify its exports.

Both New Zealand and theKUare members ofthe World Trade Organisation Agreement on
Government Procurement (GP&under which eachParty has access to the procurement covered
under that agreement’ The FTA builds on the commitments that have already been made under the
GPA. The new opportunities for New Zealand exporters are in respect of improved entity coverage

2 Transforming Public Procurement: Government respdoseonsultation, December 2021

25 For more information, se&ww.procurement.govt.nz/aboutis/news/growthin-governmentprocurement
spend/.

%6 The GPA is a plurilateral agment within the framework of the WTO, meaning that not all WTO parties are
parties to the Agreement. At present, the GPA has 21 parties covering 48 WTO members.

27 Details on the coverage of the United Kingdom and New Zealand under the GPA can bet:found a
https://www.wto.org/english/tratop _e/gproc_e/gp_app_agree_e.htm
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and additonal services covered by theKUfor example, telecoms related and some professional
services.

The chapter includes a specific provision aimed at ensuring SMis be better placed to access
procurement opportunities, for example by making all tendecuimentation available free of charge

to the extent possible and appropriatandseeking opportunities to simplify administrative processes;
requiring prompt payment, including to sudontractors and to take into account the size, design and
structure ofthe procurement, including dividing procurement opportunities into smaller lots and
promoting the use of joint bidding and subcontracting by SMEs. This is important for New Zealand
exporters given our largerpportion of small businesses.

The chapter alsapecifically recognises that the Parties can take into account environmental, social

and labour considerations in procurement, as well as use procurement to ensure compliance with
environmental, social and labour laws, international obligations and attaerdards of conduct, ethics

and integrity, provided they are not discriminatory. This confirms that New Zealand can use its
procurement to promote policies such as the living wage, environmental standards and progressive
procurement and address behaviowgsch as moderslaveryor lack of business integrity.

The chapter establishes certain procedures that provide for transparent and competitive tendering
that the Parties must follow for covered procurement activities. These are aligned to and consistent
with the WTOGPA procedures that the Parties have alreenlyymitted to and ensure that bidding for
government contracts is fair, accessible and transparent. Key elements include:

1 requirements in respect of the nature and detail required innder notices and
documentation;

T minimum time frames for responding tenders, to give busesses sufficient time to bid; and

1 requirements relating to the treatment of tenders and awarding of contracts, including to
publish postaward information and provide reasons to unsuccessful suppliers on why their
tender was not sucasful.

These procedures are supported by the following key commitments:

1 non-discrimination and national treatment, so that Parties must treat suppliers from the other
Party no less fawgably than domestic suppliers; and

9 aprohibition against offsets (i.e. requirements for local content) as a condition for award of
contract.

bSé %SIHflyRQa O2@0SNBR LINRPOdINBYSyid SEOf dzRSa LINE Oc
it clear that some activities, such as commercial spostsip arrangements are not covered by the
chapter. More generally, the right of Parties to take appropriate actions to protect essential security
interests is preserved undéirticle 32.2Security Exceptions) of tligeneral Exceptiorend Provisions
chaper. The chapter preserves the right to take measures for certain legitimate public policy purposes,
such as public health, safety and protection of the environment.
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4.16.2 Disadvantages

New Zealand would not be required to change its current procurement practice or regulatory
framework on entering this Agreement, as the obligations for New Zealand are consistent with New
“BSIflFyRQa D2@SNYYSyid t NBOdzNB Y Sy lproowrdniestandludesKA £ S |
entities not previously committed under the GPA or anotR&# all entities committed in the FTA are

already required to apply the Government Procurement Rules to their procurement. In short, no new
obligations are placed on them.

While the chapter includes a commitment to further negotiations that could result in future coverage
of entities not currently required to apply the Government Procurement Rules (e.g. local authorities,
state-owned enterprises, and universities), this woutisa only if New Zealand determined that it is

in its interest to alter its domestic policy settings or commit some of these entities in another trade
agreement.

The FTA would place the same restrictions on certain procurenedaiied policy options as sexal of

bSg %SItlyRQa SEAAGAYI WNOGHAS foleshniebevabilifyioicompdl y Of dzR A
32 SNy YSyid 3SyOASa (G2 aodze 201t ¢ dofRted SELX A
obligations are reciprocatheybenefit New Zealandusinesses and the economy by enabBagpliers
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ability to support local suppliers in other ways than through preferential procurement policy. As an
example theMinistry of Business, Innovation and Employment (MBIE) and New Zealand Trade and
Enterprise (NZTE) help support New Zealand businesses to develop their tendering capability so that
they can be competitive both domestically and in foreign markets. Thedeo#rer initiatives to

support local businesses, such as through access to research grants or other incentives, are not
precluded by the Government Procurement clep

The Parties must provide access to national remedies to suppliers having an irntesepaiticular
procurement covered by the FTA, where they believe that the commitments in the chapter have not
been applied by the procuring entity. In theory, this means New Zealand procuring entities covered by
the chapter would be subject to new chalproceedings. The actual effect of this for New Zealand

is likely to be minimal, as New Zealand government agencies already accept tenders from foreign
suppliers and provide rights of redress through the New Zealand courts, so the risk of any increase in
legal proceeding is considered minimal.

4.17 Chapter 17:Intellectual Property

The Intellectual Propertychapter includesprovisionsthat cover copyrightand related rights,
geographical indications (Glpatents, trade marksndustrialdesigns, trade secrets, undisclosed data,
the enforcement of intellectual property rightsnd cooperation and information sharing between the
Parties The chapter also contains provisions on traditional knowledge, traditional cultural expressions
and gendic resources. Although thechapter does not include any d#fpnt commitments onthe
protection of Gls New Zealand has agreed to review thes Gkctionin the future, including if
NewZealand introduces a bespoke regime for the registration of Gls fiocudtgral products or
foodstuffs.



65

The chapter builds on commitments both sides have already made under the World Trade Organisation
Agreement on Trad®elated Intellectual Property (TRIRsd a range of international IP agreements
administered by the Wadd Intellectual Property Orgaragion (WIPQ) Many of theobligations in the
chapter are similar to those contained in recent New Zealand FTAs and reflect existing policy settings.
In particular, nothing in the chapter will extend the term of patent egulatory data protection for
pharmaceuticals or otherwise impact that operation of Pharmac.

New Zealand has agreed to make some changes to our copyright system, specifically to extend the
term of copyright and related rights protection by 20 years withi years® introduce anArtistQ a
ResaleRight regime, and to expand rights of performers in relationilmyng sound recordings of their
performancesn public

New Zealand has retained flexibility to respond to Tiriti obligations, including those arising out of the
Wai 262 Te Pae Tawhiti process.

Overall, the Government considers that obligations in the Intellectual Property chapter would involve
minor short tem cost for NewZealand, with potentially higher longer term costs after the
commitment to extend theterm of protection for copyright and related rights by 20 yedss
implemented The Agreement allowsip to 15 years after entry into forceor NewZealan to
implementacopyright term extensionThese overall costs are not readily quantifiable. Any such costs
mustalso beconsidered in the context of the benefits provided across the Agreement as a whole.

4.17.1 Advantages

4.17.1.1 Genetic resourcestraditional knowledge and traditional cultural expressions

The Intellectual Propertychapter contains obligations relating to traditional knowledge, genetic
resources and traditional cultural expressions that go beyond comparable obligations in any greviou
international agreement entered by Nexealand.

This includes a requirement for the Parties to endeavour to cooperaat@mnce understandingf
YEGGSNE 2F AYyUSNBadG G2 an2NR NBtFGAYy3a G2 AydStf:e
traditional knowledge and traditional cultal expressions.

The chapter requires that each Party works toward a multilateral outcome in the World Intellectual

t NELISNI&@ hNBFEYATIFGA2YyQa LYGSNA2OSNYYSy il f I 2YY.
ResourcesTraditional Knowledge anéblklore (WIPO IG&)and that they share information and

otherwise cooperate in working toward that outcome.

If an outcome in the WIPO IGC is achieved, the Parties are required to meet to discuss amending the
agreement to reftct that outcome. The chapter also provides for a review if, after two years from
entry into force, no international instruemt has been adopted at WIPO.

28 New Zealand would have 15 years from entry into force of the agreement to extend the term of protection
for copyright and related rights

2The WIPO IGC is an international forum focused on achieving a multilateral agreement to address the
protection of gnetic resources, traditional knowledge and traditional cultural expressions for indigenous
peoples.
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Mirroring requirements in CPTPP, the chapter also recognises that intellectual property systems and
traditional knowledge associated with genetic resources are relevant to each other and requires the
Partiesto endeavour to cooperate to enhan@ !l OK  uid&rSaddhgof issues connected with

traditional knowledge associated with genetic resour@s] genetic resources in their own righin

I RRAGAZ2Y (2 GKS O2YLINIo6tS /te¢tt GSEGE GKS OKI LI
cooperation activities. Both Parties must also endeavour to pursue quality patent examination
processes that tak into account publicly available information related to traditional knowledge that

may be relevant to registerability of a patent application.

4.17.2 Disadvantages

4.17.2.1 Loss of policy flexibility

To the extenthat any obligations in the chapt@onstitute new obligations for New&ealandthey will

LX  OS ySg tAYAGILOAZ2Yya 2y GKS D2@SNYyYSydGaQa oAt A
settings to ensure they are appropriate for our domestic circumstances. Intellectual property
regulaion® SR& (2 0SS IofS G2 NBaLRyR (2 ySg OANDdzrail
settings could have future implications for innovatiamd creativitythat flow on to the wider
SO2y2Yes | a oSttt Fa AYLIX AOF GA 2y &r sdcaINdultiréd &nd D2 @S NJ
economic objectives.

This disadvantage arises in relation to the new copyright and artist resale right obligations discussed
below that require domestic law changes. It may also arise where obligations do not require domestic
law to the extent the obligation lockim that existing domestic requirement. However, in almost all
instances, these obligations already exist in previous international agreements, therefore the chapter
does not give riséo a new loss of flexibility.

The inplication of this loss of policy flexibility is difficultqaantify andpredict. The extent to which it
NBaiNAOGa bS¢e »%SIflyRQa AydStfSOdda f LINBPBLISNI& L
Government objectives would only become known in fbure. Importantly New Zealand retains

flexibility to respond to Tiriti obligations like those coming ofitWai 262 and Te Pae Tawhiti.

4.17.2.2 Performer rights in relation to soundrecordings

NewZealand has agreed to extematistingLJS NJF 2 Ndwp@riyEgRts under the Copyright Act to

include the playing in public of soumdcordings of their performance3his new right would only

apply to new sound recordings made after ratification of this agreement, and would mirror an existing

right givento producers of such sound recordingsd ¢A GK (GKS 200KSNJ LISNF 2 NI
performers may assign or transfer this right to third parties including to producers of sound recordings.

The overall impact of this change is expected to be minirttahay be beneficial for some performers

by allowing them to earn additional revenue from the licensing of playing sound recordings in public
However, iiscommonpractice forproducers of sound recordings require performers to assign their

property ridhts insoundrecordings of their performanceo them. It is likelythat producerswill simply
extendtheir contracts with performeréi 2 | £ 82 O LJidzNB GKS |aaAr3ayySyi
playing of sound recordings public. There may be modest ¢estherefore, for producers, and in
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particular record companieswith amending current and future contracts with performers to
accommodate thisiew right

LG Aa LRaaroftsS GKI G thdpRying afBoyiid fecotdi@gsfugitosddedul NA I K
in a small increase in licence fees paid by venue providers and event organisers oyntaly

recordings, such as music. This in turn may result in a small, proportional increase in the fiacome
thoseperformerswho have not assigned the right guestion to a producer.

4.17.2.3 Reasonable Efforts to join the Hague Agreement

NewZealand has agreed to make all reasonable efforts to join the Hague Agreement Concerning the
International Registration of Industrial Designs (Hague Agreement), whisfidpsoan international

regime for protection of industrial designs in multiple countries and regions with minimal formalities.
However, this is not an absolute commitment to join the Hague Agreement.

New”SI f I yRQa | O00SaaArzy (208 RBARSNES I ANBSNIBYZT Aa.
Copyright AcE® Further consideration will now be required as a result of this obligatich@fjuestion

of NewZealand joining the Hague Agreement.

A full and separate National Interest Analysis and Regulatory Impact Assessment would be required
to support any future decision to join the Hague Agreement. Wisld include consideration of the
costs and benefits for Neiealand associated with desi&s being able to more easily register their
designs offshore, foreign designers being able to more easily register their designs in New Zealand,
establishment and administrative costs (including information technology costs) for the Intellectual
PropertyOffice of New Zealand and the impact on intellectual propenykxs and patent

attorneys.

4.17.2.4 Geograhical indications sectionreview

Other than confirming that geographical indications (Gl) may be protected through a trade mark or
bespokesui gerrissystem, no ugront commitments have been made on Gls. However, New Zealand
has agreed that if ienters another international agreement that requires Néealand to make
substantial change to its domestic Gl |aw otherwise independently makessabstantial change to

its domestic Gl lanthe FTA will be reviewed with a view to extending any benefits of those changes
to the UK under the Agreement. If, for example, another international agreement is agreed and
includes provisions for the protectiaf Gls, the review obligation will provide an opportunity for the
UK to seek equivalent protection for its Gls in N&¥aland and for Ne@ealand to seek protection of

Gls in the UK.

In addition, ifno such review has been triggered or the Agreement lradaen amended as the result
of such areview within two years of ratificationthe agreement provides a further opportunity to
review of the Gl terms.

30 Although industrial designs may be registered under the Designs Act 1953, they are also protected under the
Copyright Act 1994.
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4.18 Chapter 17:Intellectual Property - Copyright term extension

The chapter requires that Neealand extend the term gfrotection forcopyrightand related rights
by 20 yearsNewZealand has, howevgnegotiated a 15 year transition period from ratification within
which to implement this change.

Once implementeadhis means that fomany categories afopyright works such as books, screenplays,

lyrics and artistic works, the termomldOK I y3S FNRBY Gt AFS 2F (GKS | dzikK2N
I dzi K2 NJ L dza T»n @S| NBRE D 2 KS NBthelifg & a peSoiGuch & inltil? (G S O
OFrasS 27F Il yLBNPIRINASAMNIIGS 900 d recordingthe term willincreasefrom the

current 50 years to 70 years.

The extension, once implemented, would only apply to works that are still within thegmduerm of
protection under the Copyright Act. The extension would not apply to any works that had already fallen
out of protection, and were therefore in the public domain, when the extension is implemented. Such
works would remain in the public domaiand therefore be freely available to use without
authorisation or the payment of any licence fee. The extension will also mean New Zealand is
consistent with longer terms of protection provided in all other OECD countries.

4.18.1 Advantages

Parts of theNew Zealand publishing, recorded music and broader creative sectors support copyright
term extension, as it would allow them to continue to have control over the use and exploitation of
their works for an additional 20 year period. It will mean N#&malam rights holders would be able to
receive additional revenue in New Zealand for the exploitation of their works for a longer period of
time.

Another advantage is that New Zealand rights holders would also be able to receive the longer term
of protectionin those foreign jurisdictions (such as the UK and the EU) that only provide extended
terms for authors resident in countries that provide equivalent extended terms of protection.

The 15 year transition period allows New Zealand to defer the impact ehdixtg the term of
protection.

4.18.2 Disadvantages

Disadvantages arising from the extension of the term of protection for copyright and related rights
include:

9 increased costs for third parties in New Zealand exploiting copyright works during the
additional term of protection.

1 as New Zealand is a net importer of copyright wotks, balance obenefitsis likely to accrue
to foreign rights holdersrad resultin anetincrease imoyalty payments tadhose right holders.

1 as a consequence of most fawed nation obligations, the benefits for foreign rights holders
will not be limited to UK right holders
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9 increased number of works for which use and access will be restricted. This irendgsity
of copyright works that do not have commercial vahred are not commercially available at
the expiry of the current term of protection, including orphaned works. Restricting use and
access to such works is to the detriment of education and the gallery, library, archive and
museum (GLAN) sectors, and hinder the ability of New Zealanders to publish and make
available to the public older copyright works, including those of historical and cultural
importance.

1 there is no evidence that increasing the term of protection for copyright and related rights
would in@ntivise either the creation of new copyright works or the dissemination of older
works (which are the primary policy goals of copyright protection).

4.19 Chapter 17:Intellectual Property-! OOE 008 O shédneAl A OECE

The chapter requireblew?2 S f YR (G2 AY(iNRBRdzOS 'y IINIAadQa NBal
of entry into force. An ARR scheme will enable visual artists to receive a royalty on the resale of their

art works in the secondary art market for as long as the artwork resnaiiotected by copyright. Once
implementedii KS ! ww a0KSYS g2dA R 2LISNIGS 2y | NBEOALNERO
so that artists in each country may benefit from any resale of their art works within the other country.

NewZealand will imoduce new legislation to implement the scheme. N&&aland has retained some
flexibility to determine how the scheme will operate, including in relation to the amount of the royalty,
threshold sales value for the scheme to apply, how the royalty wilbleated and other criteria.

The reciprocity requirement means that N&galand and UK artists will receive royalties for the resale

of their work in other territories. NewaS | £  YRQ& AY(UNRBRdzOGA2Yy 2F |y |
reciprocity arrangements may also be put in place witheotcountries that operate their own ARR

regime.

The Ministry of Culture and Heritage (MCH) commenced consultation and policy development work
on the introduction of an ARgthemein 2020. However, this was paused because of CQYIIMCH

has recommeded that this work be undertaken alongside a full regulatory impact assessment and
development of legislatiorto establish an AR&hemewithin 2 years of entry into force.

4.19.1 Advantages

An ARRscheme will enable visual artists to receive a royaltytlee resale of their works in the
secondary art marketboth within NewZealand and reciprocally in the UK. This will provide a
mechanism for artists to benefit frothe increasel value of their worksrom the time of first sale and
provide greater equdly for visual artistsputting them more economically on par with musicians,
writers and artistof other art forms that are replicated, traded, and exchanged beyond their primary
sale.

AnARR wilhalsohelp artists to track the ownership histotyansmission, and location of an art object.
This will provide artists with greater insights into the market for their work and will assist with
developing relationships with collectors which can be drawn fom example,for retrospective
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exhibitions. Owership history recorded througdn ARR will establish verifiable provenance for works
which will assist in proving authenticity of works and can assist in increasing the value of individual
worksandl y | NIIA&adiQa o62Ré& 2F g2NJ] o

4.19.2 Disadvantages

An ARRscheme will impose compliance costs on galleries, auction houses and any collection agency
involved in the administration of the scheme, including in relation to the collection of royalties, the
identification of relevant artists (or their heirs/estateshdathe forwarding of royalty payments to
those patrties.

The distribution of benefits between artists is unclear. As is the case in other territories, the scheme
will likely require a minimum threshold sale value below which atisli not receive a rgalty €.9.

the threshold in the UK is £1,000 and in Australia is $1,000). In addition,yreghles are normally
relatively low. Australiafor example,applies a 5% royalty, while the UK provides 0.25% to 4%
depending on the sale value. As a resaltommon critigue of ARR schemes is that any significant
benefits from the regime may largely accrue to a few wabwn artists whose works are resold at a
premium, and other artists may only receive relatively modest returns. However, since Australia
introduced its regime in 2010, it has generated AU$10.4 million in total royalties and made payments
to 2,240 artists in relation to 24,500 resales. Most royalty payments have been between AU$50 and
AU$500. Although modest, this shows that emerging aréists those at the low end of the market

are also benefiting from the scheme. It is also important to remember that emerging artists may also
progress to being weknown artists, and gaining assistance from an ARR for early sales of their works
will assisthem in the sustainability of their careers.

An ARR scheme may impose costs on the Government depending on how the scheme is implemented
and administered. The implementation of a similar scheme in Australia cost AU$2.2 million, though
costs in New Zealarzhn be expedd to be proportionately less.

4.20 Chapter 18:Competition

The objective of the Competition Policy chapter is to facilitate economic efficiency and consumer
welfare through promoting open and competitive markets. This chapter reghie®sZealand and the

UK to have in place competition laws that prohibit astmpetitive conduct, and authorities
responsible for enforcing competition lawdowever, each Party may create exemptions from the
application of its national competition law baseon public policy grounds, provided that those
SESYLIWiA2y&a FNB GNIyaLIlI NByid yR SaidloftAakKSR Ay (K
4.20.1 Advantages

Without the security of a strong competition regime in thd&Uhe benefits to New Zealand of
increased flows of goods and seres under this agreement could potentially be compromised by
crossborder anticompetitive practices. Competitive distortions, such as-aathpetitive conduct,
have the potential to restrict trade and investment, and negate the benefits that midtgnaise
accrue to New Zealand.
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While both countries have internationally we#igarded competition law and enforcement, the
Competition Policy chapter sets a higtandard benchmark for the maintenance and operation of
SIOK 02dzy i NE Q& O2exadfplé, xhé shapfer praBides far doedurdl FaMdess and
private rights of action. These provisions would protect the right of Mealand businesses to take
actions in the W if they encounter antcompetitive behaviour. Procedural fairness discipliats
extend to merger reviews, building on CPTPP

The Competition Policy chapter also recognises the importance of technical cooperation between the
competition authorities relating to the application and enforcement of competition law, and where it

is boK tFNIASaQ O02YY2y Ay(iSNBadGs F2NJ O22LISNY A2y
competition policy development.

This will ensure New Zealand businesses operating in Kevill have protections against anti
competitive conduct. It also strengthersiforcement cooperation between theKhnd New Zealand
competition authorities to better protect New Zealand businesses and consumers from any
anticompetitive conduct in New Zealand markets arising from outside of New Zealand. Furthermore,
it facilitatescoordination between the Kland New Zealand policy agencies in maintaining competition
laws thd are fit for the digital age.

4.20.2 Disadvantages

No significant disadvantages would arise from this chapter for New Zealand. New Zealand has had
well-developed and weHfunctioning competition law for a number of years. As such, New Zealand
would not need to amend its competition laws or policy to meet these requirements. The Commerce
Act 1986 prohibits artompetitive conduct, and the Commerce Commissiqrimarily responsible

for enforcing the Act.

Note that the chapter provides the ability to exempt certain commercial activities from laws
prohibiting anticompetitive conduct. This would give flexibility for New Zealand to carve out specific
areas ofinterest where there may be public policy grounds to do so.

4.21 Chapter 19:State Owned Enterprises and Designated Monopolies

The objective of the Stat®wned Enterprises (SOEs) and Designated Monopblggster is to ensure

a level playing field betweeanterprises owned or controlled by the state and private competitors,

KAt A0 NBO23ayAaiay3a SIFEOK t I NIe&Qa N JlieieardspecBa G 6f A
SEOSLIiAz2ya LINBASNBAYy3a Sk OK t I NI& OBsand mdnbpaliést (2 L

The SOE provisions apply to companies more than 50 percent owned or controlled by the Government
and that affect trade oinvestment between the two PartiesThey daot apply tothose Government

owned or controlled businessasghich ogerate principally on a nefor-profit or costrecovery basis.

For New Zealand, this would include some of the companies subject to the New Z8tssOwned
Enterprises Act 198&nd other commercially focused companieswhich the Government owns a
majority share (e.g. Air New Zealand).

The monopoly provisions of the chapter apply to the trading activities of entities granted the exclusive
right to buy or sell a good or service. This would cover the monopoly functions of a small number of
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New Zealand governme@ 6 Y SR Sy dAGAS&a Ay bS¢ w%SIflyR> &adzOK |
FRYAYAAUNFGA2Y 2F bS¢é w%SIflIyRQa NIAf ySGg2N] |y
excludes existing privatelyeld monopolies but would includ@ture private and governmerntwned

entities that the Government designates as monopolies (Zespri, for example, would be excluded).
PHARMAC is not covered by these provisions.

4.21.1 Advantages

New Zealand exporters and investors operating in thewduld benefit from the provisions in the
chapter, which aredesigned to set anppropriate balance between ensuring the commercial activities

of SOEs and monopolies do not negatively impact on trade, while preserving the ability of governments
to deliver poicy objectives through SOEs and monopolies. The obligations would help establish a level
playing field for New Zealand bassses competing with UK SOEs.

The chapter would not prevent theNewZealandgovernment from establishing new statevned
enterpriges or from nationalising private firms in the future. In either case, fair compensation would
need to be paid to owners, consistent with internata law and domestic practice.

4.21.2 Disadvantages

Thereare no significant disadvantages for New Zealamnding from this chapter, primarily because
New: S | f Istgtdo@red commercial companies are already set up to operate on a level playing
field with privately owned companies and are subject to domestic competition. [&esv Zealand is
therefore well placed to comply wittheseobligationsin regard toSOEs and designated monopolies.

¢KS OKILIISNDRa FLIINRFOK Aa ONRBFRt& Ay fAYyS gAGK
%S| t |y RGwaed Enfekprisés Act 1986. In addition, New &dlhas obtained flexibilities to

allow future policies which may not be in compliance with aspects of the obligations in the future. The
obligations also hava more limitedmpact onNew%2 S I f B@ER &hd monopesgiven the majority

of New Zealand eittes are below the size threshold set inghhapter.

New Zealand is already subject to similar commitments arising from CPTPP. CPTPP extended existing
WTO obligations to include subsidies provided to SOEs for services they provide outside New Zealand
and subsidies provided to SOEs which produce and sell goods in New Zealand in competition with
companies from CPTPP countries established in New Zealandwolhisalso apply t&sOEs which
produce and sell goods in New Zealand in competition with UKbaaies established iNewZealand

under the NAJK FTA As noted above, it is significant for New Zealand that the subsidies obligation
does not cover government support for services an SOE supplies WgwiZealand, withmost of

bSé %S| f | y Re@an pfovidhgiserFieddriestically.

4.22 Chapter 20:Consumer Protection

The NZUK FTA is NewS | f I YRQa &dgledhderitto cohtdint allspedifictchapter covering
consumer protection. It recognises the need to maintain policies and practigestiect consumers
from fraudulent and misleading actions, including in the online environpaamd highlights the need
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for cooperation between countriet® develop ways to enhanaacess to effective and timetgdress
for consumers in each oth@jarisdictions

4.22.1 Advantages

Consumer confidence and wellbeing are essential aspects of ensuring a healthy ahdetehing
economy and international trade. This is particularly true as more and more consumers look to online
options for purchasingoods and services. The Consumer Protection chapter clearly describes the
types of fraudulent, deceptive, misleading and unfair activities Parties want to protect consumers from
and it commits Parties to maintaining measures that achieve this.

This tapterbenefits NewZealand consumers by focusing on the need for robust consumer protection
measures and their effective implementation, including in the online trade environment. It requires
the Parties to maintain laws or other measures against fraudulestegtive, misleading or unfair
commercial activities (including false claims regarding the quality, price or suitability of products or
services or debiting consumers accounts without authorisatid®ych laws also need tequire that
goods be of reasorde and satisfactory qualitgnd thatservices be performed with reasonable skill
and care, consistent with the claims of the suppliers

To provide Newealand consumers with access to information on the protections available and means
of redress if requigd, the chapter commits NeviZealand and the UK to publish the protections it
provides for consumers, including online consumdtsspecifies thathis information should include

the ways in which consumers can pursue remediddoreover, the Partiehave also agreed to
encourage businesses to publish their policies and procedures related to consumer protection.

Importantly, this b&apter provides assuranceghat NewZealand consumers engaged in online
commercial activities in the UK market will benefit from a level of protectionower than that
provided to consumers engaged in other (relectronic) forms of commerce.These provisions
recognise that thedrm of this protection may differ in an online environment, but establishes the
important principle that the effect of the protection should not be less than that available tbneff
consumers.

The necessity of ensuring consumers have access to appmopedress for any breaches is also
highlighted as a key requiremen#Acknowledging the challengavolved in deliveringffective and
accessible means of consumer redress in an online or-barser trading environment, thetlapter
also commits both P&ées to cooperag¢ in identifying obstacles to consumer access to rediess
situations in whictsuppliers from the other Partgre involved. It also commits Ne&Xealand and the
UKto consider ways to enhance the ability of consumers to aceastive ard timely redress, as well
as forsuppliers to providehis.

More generally, theltapter commits the two Parties to cooperation on consumer protection matters
of mutual interest, including on the enforcement of consumer protection laws and issues regarding
online consumer protection, including to build confidence in digital trade.this end, thechapter

also underlines the importanceNewZealand and the UK attach toternational cooperation and
coordination in this area, including within the OECD anditivernational Consumer Protéion and
Enforcement Network.
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Gonsultations between the Partiesre also provided for under thehapter. This is intendeloth to
promote general understandingetween NewZealand and the Ugn consumer protection issues, as
well asto addressany specifiamatters arising under thehapter. In recognition of the cooperative
nature of the undertakings in thehapter,it is not subject to the formal dispute settlement provisions
of the Agreemen

4.22.2 Disadvantages

Nosignificant disadvantagéer NewZealand have been identified regardingtGonsumer Protection

chapter. The principles embodied in thieapter are ones that are centraltoNé&#S I f | Yy RQ&a 02y ad
protection regime and their irarporation in the NAJK FTA will help to reinforce these important
normsinternationally including:

1 the importance of having a robust framework of consumer protection laws and regulations
in operation;

1 the value of readily accessible information for battnsumers and businesses to promote
compliance with and redress under this consumer protection framework and the policies
and practices business have adopted to give operation to this framework;

1 that consumers in the online commercial environment shouldognsubstantively
equivalentprotection to that available in the offline commercial environmeamtd

1 the importance of consumers being supportéd access effective and timely redress,
including in the online environment.

While there are no disadvantages this chapter, as provisions align with existing commitments and
bS¢ %SIflFyRQA& NB I dray be BoE resduingi reqlied Fom edCIS didis
appropriate and as resources allotn give effect to the commitments on cooperation. This is
particularly the case for cooperation on crdssrder redress mechanisms, where the two Parties have
agreed to a biding commitment to cooperate.

As noted above, in keeping with the shared intention to promote closer cooperation in the provision
of appropriate protection for consumers iNewZealand and the UK, thisiapter is not subject to
formal disputesettlement under the Agreement.

423 Chapter 21:Good Regulatory Practice and Regulatory Cooperation

The Good Regulatory Practice and Regulat@opperation chapter is a crosatting chapter that
supports a transparent and predictable regulatory environment, as well as regulatory cooperation to
facilitate trade and investment. The chapter does not affect the right of each Party to determine its
own approach to good regulatory practice and regulatory cooperation. It also does not affect the right
of each Party to identify its regulatory priorities and to take regulatory action at the levels it cagisider
appropriate.

20K GKS | YQ&a ULrsem redquidtdry iaBalgdmieny dysieins ate already consistent with
the good regulatory practice commitments in this chapter, so changes in good regulatory practices
arising from this chapter are not expected in the short term. The regulatory cooperationocren{s
of the chapter are focused on facilitating cooperation when opportunities to do so arise.
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4.23.1 Advantages

Froma New Zealand perspectivthe key benefit of this chaptéas the use of contact points to support
engagement on regulatory cooperatidetween the parties. Regulatory cooperation can help reduce
barriers to trade and investment for business, and improve the affeness of domestic regulation.

Designated contact points for each Party will facilitate communication on, and the coordirfion
regulatory cooperation activities. This should make it easier to identify, and make contact with, the
relevant authorities in the UK when an issue arises that could benefit from discussion about a possible
regulatory cooperation response, or tisharing of relevant experience.

The chapter expressly provides that regulatory cooperation activities may include both informal and
formal options. This helps ensure that regulatory cooperation is tailored to the particular issue and can
be undertaken in the mat efficient way. The Parties have also agreed to try to encourage informal
cooperation between regjators and their counterparts.

Engaging in a particular regulatory cooperation activity is optional. The possibility of opening up
regulatory cooperation tavider participation is also addressed. Additionally, the Parties have agreed
to share information and, where appropriate, to work together to influence the development of
international models in international fora. New Zealand may benefit frasrkimg wit the UK in this

way.

The opportunity for cooperation on good regulatory practice, such as the provision for information
exchanges and meetings, will allow New Zealand to share experience with the UK and discats topi
issues of mutual interest.

4.23.2 Disadvantages

Given the nature of the commitments in the chapter which generally have a degree of flexibility, there
are no obvious disadvantages for New Zealand. The inclusion of a general principle -on cost
effectiveness also applies to these obligations

The main risk is that the obligations in the chapter are not sufficiently fepooef and may not allow
practice to evolve over time. This risk is likely to be low, as many domemis are expressed flexibly.

Cooperation on good regulatory practice istmuandatory so New Zealand retains flexibility to
determine what activities will be of most value to New Zealand. Likewise, participating in regulatory
cooperation is not mandatory, which mitigates the potential disadvantage of having to commit
resources ® an activity which is not ofgsticular value to New Zealand.

4.24 Chapter 22:Environment

The Environment chapter sets out fareaching commitments on the elimination of environmentally
harmful fossil fuel subsidies and prohibiteon fisheries subsidies. It also includes a list 283
products(at HS 6 level) whicRewZealand and the UKave identified as environmentally beneficial
and which will have tariffs eliminated at entry into force of the agreement. The chapter includes for
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the first ime an article on sustainable agricultur€he chapter, also for the first time, gives expression
G2 an2NRA O2yOSLIia NBf I i kafidgkitadg@and3nd@A N2 Yy YSy G £ LINE

4.24.1 Advantages

The advantages of the commitments iniglchapter resi@ in three areas: action to address
environmentally harmful subsidies (fisheries, fossil fuels); support for global initiatives including
climate change, fisheries management, biodiversity protection, and the transition to a circular
economy; and cooperain to advance policies on matters of mutual irgst to NewZealand and the

UK.

The most substantive outcome of the chapiginthe area of fisheries subsidies prohibitions. N

UK FTAgoes beyond the previous benchmark of CPTPPNdB & 4 NA QG Ay 3 GKS t I NIAS
settings; restrictingubsidies foequipmentthat increasd: @ S fishfidding ability; and prohibiting

subsidies to opettars who have fished illegally.

These ambitious prohibitions also provide N2ealand and the UK with the opportunity to work

together in promoting these standards internationallhe fisheriesubsidiegrohibitions in theNZ

UK FTA set a higher and more robust international benchnfarkother countries to follow in
eliminatingfisheries subsidieshis isn New*: S | f | y R Q@& helpiyigioeméiBeli KX 62 NI RQa ¥
stocks aresustainable.

The environment chapter includes a list2g3 environmental goodgat HS 6 level). Thistise most
comprehensive list ever agreed outstripping the oais list of 132 in the ANZTE@réement.
NewZealand has been at the forefront of efforts to push for international agreements webiatain

an ambitioudist of environmental goods on whichaile should be facilitated and tariffs eliminated in

order to mitigate climate changand support other environmental protection policies for all natural
resources. The expanded list will also contribute to Ne® I £ I YRQ& SFTFF2Nha G2 3l
liberalisation of trade in environmental goods in plurilateral andititateral fora, including APEhd

the WTO.

TheNZUKFTAEnvironment chapteh & G KS FANBRG (2 Ay Of dzZRS an2NR Sy
perspectives on the environmentThis opens thevay for cooperation with the UK to develop new
approaches to trade and environment poligithat reflect these concepts.

4.24.2 Disadvantages

There are no disadvantages for N&&aland in this chapterAll of the commitments in the chapter
areconsisten A 0 K bSg %SIflIyYyRQa SYy@ANRYYSyGlft fS3arxatlrda

While the chapter represents a new standard in respect of the scope and level of ambition of many
O2YYAlUYSyGazs AG R2S&a y2i NBTFt SO sitiors B the@ azdé andS EG Sy
Environment Framework. This is particularlge case with respect to the elimination of
environmentally harmful subsidies which threaten global fish stocks and the exacerbation of climate
change through greenhouse gases. Fuller mamments in these areas would provide more helpful
LINBOSRSyGa (2 &adzlll2Nl bS¢g %SIflyRQa ¢ARSNI AydSN
institutions and future trade agreements.
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4.25 Chapter 23:Trade andLabour

4.25.1 Advantages

The chapter's obligations are intended to promateitually supportive trade and labour policies and
practices,protect and enforceinternationally recognised labour righté encourage high levels of
labour protectionand promote decent work, cooperation drlialogue between th@arties.

Chapter commitments will help ensure a level playing field in terms of the UK for New Zealand
exporters, importers and their employees by setting minimum labour obligations for both parties and
requiring that they not be de towaive or otherwise derogate fromheir respectivdabour laws or fail

to enforce them toencourage trade or investmenthe chapter also contains provisions promoting
non-discrimination and gender equality and commitments on identifying and addressing modern
slavery in the Parties domestic and global supply chains, further reinforcing the pursuit -ofuailigy
labour outomes. Provisions for independent advisory groups and their input to the governing labour
committee of the chapter improve current opportunities for civil society involvement in the operation
of the labour aspects of the Agreement. Obligations are enfilsleethrough both chaptespecific
processes and the dispute settlement provisions of the wider Agreement.

Another advantage to New Zealand is that of providing a platform for cooperation on labour policy
issues of interest and potential benefit to New Eeal with the United Kingdom, an advanced
economy with a comprehensive system of labour protections. This may give New Zealand greater
ability to access resources and leverage than would otherwise be #eetheough unilateral actions.

4.25.2 Disadvantages

All obligations in the chapter are subject to dispute settlement, through chapter specific and
Agreementwide mechanisms. The inclusion of binding dispute settlement applicable to labour
commitments, with the potential of trade sanctions or monetagympensation for breaches, reduces

policy space and creates some risks for the Government in potentially dealing with unfounded actions.

The public submissions and procedural matters commitments also provide opportunities for external
partiesto raise issie O2 Y OSNYy Ay3d R2YSalGAO0 AYLI SYSyYyillFdAz2y A&
in this area, and the design of the relevant disciplines and dispute settlement mechanism, means these

risks are low.

4.26 Chapter 24: Small and MediurSizedEnterprises

This chapter requires each Party to make information relevant to small and mesiagth enterprises
(SMEs) freely accessible in digital form. This includes information about the Agreement, as well as
information that will be useful for SMEs interested tiading, investing or doing business in the other

81 These being freedom of association, the promotion of collective bargaining;disorimination in
employment, the elimination of forced labour and abolition of child labour and, for the purposes of the
Agreement, prohibition of the worst forms of childblaur.
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Party. The chapter also facilitates cooperation between the Parties to support SMEs to take advantage
of the Agreement and to reduce the barriers to SME paguditon in international trade.

The interests ad concerns of small businessare alsotaken into account across the Agreement and
are reflected particularly in SMiiendly provisions in thé&ational Treatment and Market Access for
Goods, CrossBorder Trade inServices, CustomBrocedures and Trade Facilitation, Government
Procurementand Digital Tradehapteis. TheSMEshapter crosgeferences some of those chapters.

4.26.1 Advantages

This dedicated SMEs chapter has the potential to benefit New Zealand SMEs interestedtingtgpo

the UK or, more generally, in participating in international trade and global supply chains. The
commitments on access to information largely reflect what both Parties are already doing. It also
future proofs those commitments by not limiting asseto particular forms of technology (such as a
website), allowing both Parties to deliver access to the information through future digital media.

The cooperation provisions would allow New Zealand and the UK to share experience and best practice
on suppoting and assisting SMEs in a range of areas. There is flexibility to focus on issues that will be
of most benefit to SMEs and to evolve that cooperation as priorities changevoissues emerge.

The chapter includes a specific commitment to cooperate ammoting the Agreement to SMEs as
part of the process of implementing the Agreement. These promotional activities could include
undertaking joint roadshows or providing guidance to SMEs. These activities can be targeted to
support SMEs to understand howeth can benefit from the opportuties created by the Agreement.

4.26.2 Disadvantages

There are no disadvantages to New Zealand under this chapter. The commitments in respect of
information provision align with the practice in New Zealand of ensuring bssés have good access
to information. They also align witxisting commitments in CPTPP.

The cooperation provisions are flexible and ensure that activities can be focused on issues of benefit
to New Zealand athits SMEs.

4.27 Chapter 25:Trade and GendeEquality

Ths is New4S I £ | v l&@eial FT AoNdntiain a stanehlone chapter on trade and gender equality.

The objective othe chapteris to underline the clear intentiolNewZealand and the UKave to
implement the NAUK FTAinamannerthatR @ y OS & 62YSyQa SO02y2YAO SYLR
gender equality This chapterecognises the contribution trade and investment can makéhese

important goals.

4.27.1 Advantages

The chapter contains clear affirmations of the key role that gender @sgve policies can play in
achieving inclusive economic growth and sustainable development, as well as the importance of
promoting gender equality policies and practices and supporting this through capacity buifsng.
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such, it supports Newealand objetives to enable Newealand women, includingn K ayi@ NA = § 2
benefit from increased engagement in trade and investment.

It contains commitments by Ne#&ealand and the UK &nsure the implementation and enforcement

of their respectivelaws, policiespractices and regulations promoting gender equality and improving
62YSyQa | 00Saa (G2 UGUNIYRS FyYyR SO2y2YAO 2LILIRNIdzyAdAa
NewZealand and the UK have agreed on the clear expectationrthisther sideshould waive or

otherwise derogate from their gender equalitaws to encourage trade or investment. They have
undertaken too to promote public awareness of their respective gender equality laws, regulations,
policies and practices relating to trade.

The twosideshave also reaffirmed the commitmentsthey have nade to implement international

agreements fostef 3 62 VYSy Qa SO2y2YAO | ROl y OReWwBedldnd andl y Of dzR
the UKboth have under the UN Convention on the Elimination of all Forms of Discrimination Against
Women (CEDAW), as well as theidersement of the objectives of the 2017 WTO Joint Declaration
onTradeaR 2 2YSyQa 902y2YAO 9YLRSGSN¥YSyiGo

New Zealanaill further benefit from the arrangements thehapter put in place to:

1 share experience in the design, implementation, monitoring amdluation of policies and
programmes to address barriers to the participation of women in international trade;

1 work together to identify the range of barriers that limit opportunities for women in the
economy to enable the delivery of evidence based we@tions in response

1 undertake cooperation activitiegsuch as workshops, conferences, cooperation projects,
internships and research) A YSR | & Sy KIyOAy3a GKS lFoAfAGe 27
workers, entrepreneurs, businesswomen and women busmasners, to fully access and
benefit from the oportunities under the NAK FTA;

i areas identified for potential cooperation include capacity building and skills enhancement for
women (particularly digital and financial skillddvancing the developmentfo ¢2 YSy Qa
leadership and business networks and the participation of women in business leadership
positionsA YLINE Ay 3 62YSyQa LI NOUAOALI GA2Yy AYy &O0ASYy(
innovation and D2 YYSNODS> F2a0GSNAY3I 4 vty @émenSsy/ (i NB LIN
involvementin trade missiongnd supporting economic opportunities for diverse groups of
women in trade and investment

1 cooperation arrangements, including to promote utilisation of the benefits of the FTA by
women and in the collection, nmitoring and analysis of data covering the gentlased
effects of trade. This may give New Zealand greater ability to access resources and leverage
than would otherwise be thease through unilateral actions;

1 work together in international and multilatat fora (including the OECD and WTO) to advance
trade and gender equality issues and understangamgl

1 develop a framework for analysing genelfisaggregated data and undertaking gender
focused analysis of trade policies, including through sharing ofidsights, concepts and best
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practices, as well as possible joint research. This will have the objective of improving analysis
YR Y2YAG2NAYy 3 2F | 00Saa l(2dbudide®S F2NJ 6nKAYS

Thechapter also establishes contact pointdNew Zealand and the UK to facilitate communication on
matters covered under thehapter and sets out the functions tfe Inclusive Trade SuBommittee,
established under the Agreement, as these relate todhapter on Trade and Gender Equality.

4.27.2 Disadvantages

There are no evident disadvantages to tthapter for NewZealand. Its objectives correspond to the
object and purpose of Ne#e S I £  YRQ& SEA&GAY3I tS3AatldAzy | yR LI
empowerment

4.28 Chapter26:- a | OE dAd@EAcAdkicGooperation

This isadedicated chapter focused @mhancing n 2 NA G NI} RS FyR SO2y2YAO 022
the uniquerelationship betweera n 2 NA | Y R (i K& theoNdinal signdtorids NI Finfi o
WaitangiThe Treaty of Waitangi and the specig@fcumstancesarising from this. The chapter
NBEO23yAiasSa GKS @I tdsS GKI G an 2 N@ontrib@dtopSHdingand) | y R |
promoting Maori economic aspirations, includimgthe realisation obpportunities createdby the

Agreement and enhancing cultural and peofdepeoplef Ay1 a4 06SG6SSy GKS 'Y FyR

The primary purpose of the chapter is to promote cooperation between the Parties toesantl
advanea n 2 NA mis &na ywellbeingispiratons.

At the same time, the chapter records and complementange of other areas across the Agreement
to enhan@ a n 2 pENticipation in trade and investment opportunities. These include: General
Exceptions(the Treaty of Waitangi exception claus&overnment Procurement, Digital Trade,
Intellectual Property, Trade and Gender Equality, Trade and EnvironameastSmall and Medium
SizedEnterprises.

Specific areas of focus for potential cooperation highlighted in the chapter include: collaboration to
enhance the abilitfor a n 2-dwhked enterprises to access and benefit from the trade and investment

2LIIR2 NI dzyAGASaE ONBFGSR dzy RSNJ GKS 1 ANBSYSyG-T O2f f |
26y SR Sy idSNLINR &S s-avned $NIHs dri atrgriligning edoridimesce agppaitunities;

and efforts to continue to support science, research and innovation links bgtweéd KS | Y YR ar
communities.

Thean2 NA ¢ NI RS I YR 9 Gaptef 2a¥inf@met Byxidddid and yiprebdgsive
Sy3lr3asSySyiori, 3AA@ENYyamSy & | 3SyOé an2NAR ySig2N]az Iy
cooperative relationships with the UKt included close engagement with Treaty Partner
representative groupgb 3 n ¢ 21 A 2 KI | | NHzZNIBNR-SYNZ [G3A 2¢yS 2¢F daWil20NAS !
the National lwi Chairs Forum.

A specific engagement mechanism (théthdigenous Trade Reference Grdupcomprising

representatives fronthese Treaty Partnersvas established to discuss the content and scope of the
an2NRA ¢NIRS YR 902y2YA0O [/ 22LISNI (A 2Y erSkedthit SN 9y
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an2NX AafdieSped@atonsiinformed andere reflected in the negotiatiol® ¢ KS an 2 NA ¢ N
andE@Y2YAO [/ 22LINYF A2y OKIFLIWGSNI NBFft SOGa GKS wSTSN

4.28.1 Advantages

Incldingl RSRAOFGSR OKIFLIISNI F20dzaSR 2y an2NAR ¢NF RS
importance NewZealand places offiriti/Treaty partneships and ensuring K I (ori arenable to

benefit more fully from the trade, investment, innovation and wider economic opportunitig¢be

NZUK FTA. This is consistent with Né& | £ | Y RQ& ¢ NI RS ,vhighNskeksftd ensbgg f A O &
that trade benefitsare more accessible aass society as a whole, incud/3d T2 NJ an2NAZ 62
SMEs.

The chapter puts in place a framework that recognises the particular challehges n 2 fiddg

Ay Of dzR ilgtiBnteaprisesNdany of which are also small or medium sized enterprisesgking

to access the trade and economic benefits under the Agreemiralsohighlights the important
O2yGNROGdziA2Y AYONBI &SR an2NA Sy3ar3asSySyid yR I ¢S
investment, innovation, cultural and people-peopk links betweerNewZealand and the UK.

The chapter alsoecogniseghe central importance of the Treaty of Waitarfgr NewZealand and
an2NA® Li{ dzyiRgohdnhde gt SnsEingiarhe chapiesSmplementedn a mannethat
is consistent wih Te Tiritithe Treatyand its principlesin New2 S| f  yYRQ&a OFaS> Al L
LI NI A Odzf  NJ F20dza 2y an2NR LI NGAOALI GA2Y YR NBa
viewpoint, Mn G | dzNIny2 N Yy R GA1Fy3F an2NRAbaptdry GKS AYLX SY

In one specific casethe Haka Ka Mate the chapter also contains an acknowledgement by the UK of
0KS aA3ayATAOIYOS 2F (GKA& KF{1F G2 b3anliéwzearnd wl y 3l
to identify appropriate ways toecognise and protedta Mate.

The provisions in thehapter, including acknowledtg the value of cooperation tgromote and
advan§  a n Zadefinterésig) help to set new standards for trade agreements, incluglifior
Indigenous Peopléasternationally.

4.28.2 Disadvantages

There are no evident disadvantages to Néealand from this chapter. Indeed, securing a dedicated
OKIF LJGSNI NBO23ayAaAay3ad (GKS AYLRNIIFyYyOS Zdandaand2aNRi Ay {
outcomethatan 2 NA I GG F OKSR LI NI AOdzZE F NJ AYLR2NII yOS

An imporant challenge in making the most of the benefits of the chapter, however, will be in
NE&2dzNOAYy3I GKS F2tt26 dzZlJ ySSRSR (2 YFIEAYA&AS (KS
regard to government resourcing, but will also potentially prese$§o OKI f f Sy 3Sa T2 NJ anz
a n 2edhsmall and medium enterpriseg n KAayn@ NA Yy R aYFff SNJ FyR Y2N
communities. In recognition of this, the chapter provides for dulh 2 pafkicipation in decisions on

whether and to what extent thepave an interest in engaging in the potential cooperation adtiyit

referenced in the chapter.



82

4.29 Chapter 27:Trade and Development

A dedicated chapter on trade and development is included in th&JKIZTA for the first time. This
recognises tha@mportant contribution that sustainable trade and investment can make towards
economic development and inclusive economic growth. It acknowledges that sustainable growth
encompasses economand sociatlevelopment, climate resilience and environmental protection and
recognises the importance of effective coordination of trade, investment, climate change and
development policies towards achieviagstainable growth

4.29.1 Advantages

The chapteunderlines the fundamental importancllewZealand and the UK attach &ostable, open
and rulesbased multilateral trading system, including for developing countras] notesthe
contribution the WTO makes to trade and developmentldo contains aeaffirmation by the UK and
NewZealand oftheir commitment to promote and strengthen an open trade and investment
environmentwith the objectiveof improving livelihoods, reducing poverty and raising living starglard

Further, the bapter recognises the role of traparency, good governance and accountability in the
effectiveness of trade and development policies and producing sustainable development outcomes.

This is important to Newealand given our strong commitment to development in our neighbouring
Pacific regin and particularly with regard to the small island developing countries of the PaBific.
emphasising these important principles, the chapter sends a valuable signaldeveloping country
partnersand othertrade partners of the importance Newealand and the UK attach teupporting and
establishing the conditions for sustainable and inclusive growth.

Thechaptergoes on to put in placeracticalarrangements focooperation between Newealand and
the UKto advancetrade and development issues This includes providing for theexchang of
informationand sharingf best practices on trade and development policies and programasw/ell
asworking together in multilateral and regional bodisthis end,with a focus on least developed
countriesand small island developing states

As part of this cooperation, Ne#ealand and the UK also undertake to monitor, either jointly or
individually, the impact of th&JZUK FTA on developing countries and, where appropriate, to share
information regardingsuch monitoring Both sides will also benefit from the undertaking in the
chapter to share information on best practice, including quantitative and qualitative methodologies,
to help each other further develagheir monitoring and analysis of trade agreents and their &ects

on developing countries.

In addition to thechapter on Trade and Development, the-NK FTA also contains commitmeintst

range of other areasincluding provisions in the chapters on Rules of Origin, Technical Barriers to
Trade, CiossBorder Trade in ServiceRigital Tradeand Trade and Gender Equality, aimed at
enhandng cooperation between Newealand and the UK on trade and development issuesitbr

the objective ofbenefitting developing county partners
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4.29.2 Disadvantages

There may be some additional resourciegjuirementsarising from the commitments in the chapter
to closer cooperation with the UK on trade and development issugBis could include efforts to
support closer cooperation on trade and developmentmutilateral organisations and through
further work NewZealandmay undetake on monitoring and angsis of the trade and development
impacts of this and other trade agreemenmts developing countries

This is, however, work to which N&Zealand alreadwgttaches importance as part of its Trade for All

policy and as a committed development partner, particularly with regard to M8 £ Y RQ& t | O
Island Country neighbours and other small island developing states. Moreover, the opportunities
created by tle chapter to exchange information with the UK on recent experience and best practice
approaches to policies, practices and monitoring of trade and development outcomes and effects will

help support New2S I £  YRQA STFF2NIa Ay GKA&A | NBI o

4.30 Chapters 28 and29: Anti-Corruption; Transparency

The chapters on AnCorruption and on Transparency in the development and implementation of
laws, regulations and administrative procedures affecting trade and investraemiconsistent with
and support NewZealand objectives of good governance and an eqpégs based environment for
the promotion of trade and investmenil hese chapters contain commitments similar to those already
undertaken by Newealand in the CPTPP.

The Anti-Corruptionchapterhas the objective afupporting efforts tgorevent and combat bribery and
corruption inmatters affecting internationarade and investmentas well as to support work to build
integrity in both the public and private sectorsaddressing these issues. To this end, the chapter
contains commitments by the Parties to ensure that certain conduct or activities constituting means
of bribery or corruption are made criminal offences in their jurisdictia® well as to uphold their
commitments in relevant international agreements to combat bribery and corruption, including the
Anti-Bribery Convention and the UN Convention Against Corruption.

The Transparency chaptdocusses onbest practice requirements for the development and
implemSy Gl GA2y 2F | tFNIeéeQa flgazx NBIdA FdA2yas LN
application affecting the trade or investment matters covered under the Agreement. It contains
obligations concerning the publication of such measures, and theirrashmation in a consistent,

impartial and reasonable manner. These include opportunities for those interested in such measures

to seek information, as well as mechanisms for review and appeal of administrative decisions or actions

in relation to such mesures.

4.30.1 Advantages

QX
e

New” Sl f I yYRQa 2¢y NB3IdzAFG2NR aeadsSy asSia KAIK
govenment. For a number of years nowewZealand has consistently ranked at the top of
international indices for transparent, open andn-corrupt govenment.
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This ability to rely on objective and impartial rules and their administration is important for
NewZealand business. if also an important enabler of more inclusive growth and development.

It is similarly important for Newlealandbusiness to be assured that the environment they are trading

and investing ito observes similar high standards of transparency and good governance. This is
especially the case for NS f  yYRQa aYltf |yR YSRAdzy &aAl SR §
chalkenge regulatory decisions or poor practice by foreign government officials or to sustain any losses
resulting from such practicesemore limited.

Provisions in the NBK FTA reinforcing the importance of these important -aotiruption and
transparency ad good government principles sets a valuable precedent for future Realand FTAs
with other important trading partners. It also sends a useful signal in support of the work in other
international bodies, including the WTO, the UN and the OEQrstit of these objectives.

4.30.2 Disadvantages

It is possible that the commitments in the Transparency chapter, including those in relation to the
provision of information at the request of the other Party, may have some additional resourcing
implications. Any such impact would likely be very limited, however, asdhkgationsunder the
chapter are consistent with existing policy and practice alreaigdobserved by Newealand.

Similarly, the commitments in the AAflorruption chapter are consistemiith current NewZealand

law, policyand practice, so are not expected to involve any additional st&pgy are similar to those

in the CPTPP and are based on existing international obligations including the OECD Convention on
Bribery and the UN Conveati Agaist Corruption.

Given this, there would be no disadvantage to N&aland committing to the provisions in these
chapters.

4.31 Chapters 3033: Legal and Institutional issues

The NAJK FTA includes typical legal and institutional provisions cayemgtters such as how and
when the Agreement will enter into force, how it will relate to other international agreements already
in place, how Parties should resolve issues in the case of a dispute, and wétians are allowed.

In the N2UK FTA, thesare found in the Preamble, Initial Provisions, Institutional Provisions, Dispute
Settlement, General Exceptions and General Provisions, and Final Provisions chapters.

4.31.1 Advantages

TheNZ Y C¢! Qa LYAGALFE t NRJDAA&RA 2 théAgeemert foriNavazkalandk | G F
exporters are in addition to existing trade agreements (i.e. the FTA is intendedéaxistowith the
t I NIASE SEA&GAY3T AYGSNYylLGAz2ylf 3aNBSySyidaovo yR N
under existing irdrnational agreements to which both are Party, including the WTO Agreement.

In the Institutional Provisions chapter, a framework for ongoing consultations between the Parties is
established. This comprises a Joint Committee, six subsidiagosumittees and six working groups,
tasked with overseeing the implementation of the Agreement.
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¢CKS OKFLIISNI Ffaz2z O2yidalAya 3ISYSNIf LINPOAAAZYA 2d:
general reviews of the Agreement, to establish an overall contact pwiiacilitate communication on

matters concerning the Agreement, and to cooperate in the exchange of information to support the
effective functioning of the Agreement. Such institutional arrangements are common practice in FTAS,

and provide a mechanisrfor New Zealand to engage in follow up to ensure the Agreement is
delivering the benefits intended and remains fit for purpose in the future.

The importance of domestic engagement also features in the Institutional Provisions chapter. This
supplements gecific engagement provisions in other chapters and recognises the value of promoting
greater engagement and participation from a creestion of society in the development and

AYLX SYSyldlFdA2y 2F (NI RS LRt AO& o pgréash@ndlotjektideg.a & A (0 K

Under the Dispute Settlement chapter, the New Zealand Government would be able to pursue a
matter to formal dispute resolution should the UK fail to act consistently with its obligations under the
Agreement. This helps to ensure thdvantages gained across the Agreement are accessible to New
Zealand goods and services exporters.

The General Exceptions chapter sets out a series of exceptions to ensure that the Government is able
to make policy and undertake measures to give effecthat policy in the areas covered by these
exceptions. The advantage of these exceptions is braading, given the variety of important policy
areas covered by the exception provisions, including health, environment, security, taxation, and the
Treatyof Waitangi. Key aspects of the General Exceptions chapter are:

W the incorporation of the GATT and GATS general exceptions, including those concerning
measures necessary to protect public morals, human, animal or plant life or headthhose
related to the conservation of exhaustible natural resources. TREIKETA also makes clear
GKFG GKS (62 3F20SNYyYSyidiaQ NRAIKGA G2 GFr1S YSI
plant life or health extends to any such measures necessaryitigate climate change or
relating to the conservation of natural resources;

w a specific provision recalling the range of exclusions and exceptions across the Agreement that
FLILX @ G2 GKS 'YQa blaGA2y Lt |1 SEE Oliysyst&diNIDA OS | yF

w a security exception that allows either Party to take any action which it considered necessary
for the protection of its essential security interests;

w a temporary safeguard measures exception providing for a situation of serious balance of
payments and external financial difficulties;

w GFEFGA2y SEOSLIiAZya GKIG aSi 2dzi GKS ad2LIS 27
obligations do apply and those where they do not;

w a Treaty of Waitangi exception which enables the New ZedBowkrnment to take measures
Al RSSYya ySOSaalNE G2 I OO0O2NR Y2NB Tl @2dz2Nlof S
under the Agreement, including in fulfilment of its obligations under the Treaty of Waitangi.
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This also states that the interpretation tfie Treaty of Waitangi is not subject to dispute
settlement;and

w extension of the General Exception applying to measures necessary for the protection of
national treasures of artistic, historic or archaeological value to also cover measures to support
creative arts of national value. This exception does not apply to the Intellectual Property
chapter.

4.31.2 Disadvantages

The legal and institutional provisions in the-NK FTA do not present any disadvantages to New
Zealand. It should be noted thoughat these legal and institutional provisions are reciprocal in
nature. This means that policy measures taken by the New Zealand Government would be subject to
the same dispute settlement procedures as those available to New Zealand. Historically, Newl Zea

has been subject to only one complaint by a trading partner. This was under the GATT. New Zealand
has not been subject to any complaints under its FTAs.
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5. Legal Obligations for Ne w Zealand of the Treaty A ction,
Reservations to the Treaty, Dispute S ettlement
Mechanisms

This section sets out, chapter by chapter, the legal obligations that veqily toNew Zealand under
the NZUK FTAThe reservations to the treaty are discussed in the respective chapters where they are
found in the Agreement.

5.1 Chapter 1:Initial Provisions and General Definitions

The Initial Provisions and General Definitions chapter sets out hoWEgK FTAwill interact with
otherinternational agreementsArticle 12 makes clear that th@arties intend the FTA to @xistwith

GKSANI SEAAGAY3T AYGESNYylFidAz2yl € FaNBSYSyida FyR NB
obligations to each other under existing international agreements to whath countriesare party,

including the WTO Agreemerirticle 12.2 further provides thaf in the event of any inconsistency

between this Agreement and other agreements to which both are partylikeand NewZealand will
immediately consult with a view to finding a mutually satisfactory solutfaticle 12.3 states that for

as long as the Protocol on Ireland/Northern Ireland to Wehdrawal Agreement of the UK from the

EU is in force, nothing in this Agreement shall preclude the UK from adopting or maintaining measures
further to that Protocol provided tht such measures are not used as a means of arbitrary or unjustified
RAAONAYAYLFGA2Y 2N I & [lArtideild Apovide$ Rondulton Mdharisim2 y 2 v
to discuss the effects of any measure pursuant to the Protocol, to seek a mutcedigtable solution.

Py

The General Definitions section covers crogiing definitions that apply across the FTA. The key
definitions include

1 National ¢ which for NewZealand means a citizen of New Zealand under its laws or a natural
person who has the right of permanent residence in NEmaland; and for thekE . NA (A & |
I AGAT Sy Ay I O02NRIFyOS 6AGK AGA | Lid#ntA OF 6t S £ I

9 Territory ¢ whichmeans:

o for New Zealand, the territory of New Zealand and the exclusive economic zone,
seabed and subsoil over which it exercises sovereign rights with respect to natural
resources in accordance with international law, but doesinclude Tokelau;

0 inrespect of the i
(1) the territory of the United Kingdom of Great Britain and Northern Ireland

including its territorial sea and airspace;

(i) all the areas beyond the territorial sea of the United Kingdom, including the
seabed and sbsoil of those areas, over which th&bhay exercise sovereign
rights or jurisdiction in accordance with international law;

(i) the Bailiwicks ofGuernseyand Jersey and the Isle of Man (including their
airspace and the territorial sea adjacent to them), timies for whose
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international relations the W is responsible, as regards the following
provisions in their entirety, unless otherwise provided in this Agreement:
(A) Chapter2 (National Treatment and Market Access &oods, including
Annex2A(Schedile of Tariff Commitments fdéoods);

(B) Chapter3 (Rules of Origin and Origin Procedures);
(C) Chapterd (Customs Procedures and Trade Facilitation);
(D) Chapters (Sanitary and Phytosanitary Measures);
(E)  Chaptd (AnimalWelfare)

(iv) any territory for whose international relations theKus responsible and to
which this Agreement is extended or further extended in accordance with
Article 336 (Territorial Extensior) in the Final Provisions chapter

1 regional level of government whichmeans
(1) for New Zealand: the term regional level of government is not applicable;
(ii) for the United Kingdom:
(A) England, Northern Ireland, Scotland or Wales; or
B)l SNJ al2SadeQa D2@SNYYSy(d Batdin addNdrthérny A § SR
Ireland in respect of England, Northern Ireland, Scotland or Wales but not the UK
as a whole

5.2 Chapter 2:National Treatment and Market Access for Goad

TheNational Treatment and Market Access for Gooldaptercontains the fdbwing obligations:
5.2.1 Scope

Article 22 states that unless otherwise provided in this agreement, this chapter applies toitrade
goods between the Parties.

5.2.2 National Treatment

The National Treatment obligation Article 23 requires each Party to accord national treatment to
the goods of the other Party in accordance with Article Il of the GATT 1994, including its interpretative
notes.

Article 211.1requires both Parties to treat remanufactured goods of the other Pawtiess favourably

than the treatment accorded to a like good in new conditiprovided that the remanufactured good
enjoys a similar warranty to a like good in new conditioicach Party may require that a
remanufactured good is identified as such fastdbution or sale.

5.2.3 Classification of Goods

91 OK t I NIe Ydad Oflaaafe 3IF22Ra Ay GUNIRS 06Si0¢SS
nomenclature and in conformity with the Harmonized Systémti¢le 24).
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5.2.4 Elimination of Customs Duties

Unless the Agreement states otherwise, both Parties are prohibited from:
1 increasing any customs duty on an originating good of the other Party above the base rates
SadlrofAaKSR F2NJ SIOK 3I22R Ay SIFOK tI NIheQa Gl
9 adopting a new customs dutyn an originating good of the other Partr{icle 25.1).
LF I tFINIiéeQa acCb Odzadi2Ya Rdzie Aa f26SN) GKIy (KS
of duty to originating goodsA(ticle 25.4).

In addition, and unless otherwise stated in tAgreement, each Party is obligated to eliminate its
customs duties on originating goods in accordance witfatsff Schedule (Artie 25.2).

For each good, the base rate of customs duty to which reductions are to be applied shall be specified
in Annex2A (Schedule of Tariff Commitments for Goddsjicle 25.3).

5.2.5 AcceleratedDuty Elimination

Either Party may request consultations to consider accelerating the elimination of customs duties set
out in theTariff Shedules. Both Parties must entatd consultations if such a request is ma@eticle

2.6.1). An Agreement by the Parties to accelerate customs duty elimination shall supersede any duty
rate for such good under the FTA and shall enter into force on such date or dates as mutually agreed
between the PartiesArticle 26.2).

A decision to accelerate the elimination of customs duties on originating goods of the other Party can
be made unilaterally or by both Partiefohe Party unilaterally accelerasduty elimination, it must

inform the other Party as early as practicable before the new rate of customs duty takes éffecky(

2.6.3.

5.2.6 Application of customs duties

Articles 2.7 and 2.8 set out prohibitions on the application of anstduties in situations where:

f agoodreSYGSNHE F t I NIeQad GSNNAG2NE FFFGSNI GKS 3221
t I NI e@Qa GSNNRG2NPAtide2RA,NB LI ANI 2NJ Ff GSNFXGA2y o0

f a322R A& AYLRNISR GSYLRNINAREE FTNRBY GKS Odzai 2
territory for repair or alteration Article 27.3); and

1 the importis of commercial samples of negligible value or printed advertising matévititsg(
2.8).

Article 29 requiresthat each Party grant duty free temporary admission for the following kinds of
goods (regardless of origin):

1 goods intended for display or usa exhibitions, fairs, meetings, demonstrations or similar
events

9 professional equipment;

1 containers, commerciessamples, advertising films and recordings;
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1 goods imported for sports purposes;
1 goods imported for humanitarian purposes; and
9 animals imported for specific purposes

Each Party is required to, on request and for reasons its customs authority consiligrextand the
time limit for temporary admission beyond the period that was initially fixadi¢le 29.2). Parties
may only impose specific conditions on the dérge temporary admission of goods (as set out in
Article2.9.3)

Each Party is required to adopt procedures providing for the expeditious release of goods admitted
underArticle 2.95.

In instances where a good is temporarily admitted unélgicle 29, each Party must permit the good

to bere-exported through a custommoint of departureother than that through which it was admitted
(Article 2.9.6). In addition, each Party is required to provide that the importer or other person
responsible for goods admitted under Arti@® will not be liable for failure to export éhgoods within

the period provided for temporary admission (including any lawful extensions to that period), provided
they can demonstrate to the importing Party that the godniguestionwere totally destroyedAtrticle
2.9.7).

5.2.7 Import and export restrictions

Article 210.1 prohibits both Parties from adopting or maintaining import or export prohibitmns
restrictionswith respect to bilateral trade, unless such prohibitions are consistent with Article XI of the
GATT. This obligation also appliesremanufactured goods. In situations where a Party adopts or
maintains import or export controls on used goods on the basis that they are used goods, that Party
shall not apply the same measures to remanufactured ggadicle 211.2).

In addition, neiher Party is permitted to adopt or maintain:

I export and import price requirements (unless it is for enforcing countervailing or antidumping
duties);

1 import licensing conditioned on the fulfilment of performance requirements; or
1 voluntary export restraintsnconsistent with Article VI of GATT 1994ticle 210.2).
Article 212 sets out a range of obligations for import licensing procedures. Each Party must:

1 ensure that import licensing procedures are implemented transparently and predictably, and
appliedin accordance with the WTO Import Licensing Agreemé&riicle 212.1);

1 notify the other Party of new import licensing procedures or modifications within the
timeframes set out irArticle 212.2

1 publish on an official government website any newnmwdified import licensing procedure,
including any information requirements set out in 1.4(a) of the Import Licensing Agreement
within the timeframe set out irArticle 212.4;
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1 when requested by the other Party, promptly provide any relevant informapiemaining to
any import licensing procedure it has adopted or maintain&di¢le 2.12.5); and

1 respond within 60 days to enquiries from the other Party or traders regarding the criteria
employed in granting or denying import licensésticle 2.12.6).

Atticle 213 sets out a range of obligations for export licensing procedures. Each Party must:

1 consider using other measures to achieve an administrative purpose when seeking to adopt or
review an export licensing procedurgrficle 213.1);

1 publish any nevexport licensing procedure or any modification to an existing export licensing
procedure and where practicable within 45 days before the measure takes effect (Article
2.13.2);

1 notify the otherParty of:
0 its existing export licensing procedures within 34/ after entry into force; and

0 any new export licensing procedures and any modifications to existing export licensing
within 60 days of its publication, including references to source matefdicle
2.31.3); and

1 ensure that the publication of any expgdicensing procedure includes all the information
required underArticle 2134.

Article2.14 requires each Party to ensure that all fees and charges (other than customs duties, charges
equivalent to an internal tax or other internal charge are appliedsigtently with GATT Article II:2

and antidumping and countervailing duties) imposed on or in connection with import or export are
limited in amount to the approximate cost of services rendered and do not represent an indirect
protection to domestic gooder a taxation of imports and exports for fiscal purposédi¢le 214.1).

Parties musmake available online all such fees and charges (including any updates or changes) and
fees and charges shall not be applied until the relevant information has hegisped Article 214.2)

Parties are also prohibited from requiring consular transactions in connection with the import of any
goods of the other Payt(Article 214.3), and neither Partig tolevy such fees and charges onah
valorembasis.

Article2.15 prohibits either Party from applying duties, taxes, or other charges on the export of goods
to the other Party except where such fees applied to goods domestically.

5.2.8 Data exchange on preference utilisation

Article 216 requiresthe Parties b exchange import datarobilateral trade for a 15 year period
following entry into force (and thereafter at the direction of the Goods Committee) for the purpose of
monitoring the functioning of the FTA and calculating preference utilisation rate#cl¢ 216.1). The
scope of the data required to be exchanged between the Parties is describeticie 216.2

5.2.9 Institutional provisions for goods trade

Article 217 establishe a GoodsSubCommittee, comprisinggovernmentrepresentatives of each
Party. TheSubCommitteeis to meet at the request of either Party or at the request of the Joint
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Committee and shall be ethaired with meetings hosted alternatehAgticle 217.2). The functions of
the GoodsSubCommittee include

1 promoting trade between the Parties;

1 reviewing and monitoring the implementation of the Goattspter, Trade Remedieshapter,
Rules of Origirchapter, Customs and Trade Facilitatichapter, and Technical Barriers to
Tradechapter,

addressing tariff andon-tariff barriers relating to goods trade between the Parties;
obligations relating to the Harmonised System and classification of goods;

monitoring preference utilisation rates;

= =4 =4 -2

working with other institutional groups established under the Agreemand
9 undertaking any other work that the Joint Committee may designate.

Decisions of th&ubCommittee are required to be made by mutual agreeméti¢le 217.5) and the
Committee is required to report to the Joint Committee with respect to its activiietscle 217.7)

Article 218 establishe consultation mechanisms fahe chapter. Where a Party considers that any
non-tariff measure of the other Partgdverselyaffects bilateral goods trade, that Party may request
information or consuktions on themeasure with a view to resolving any concerns. The other Party
must respond promptly to such requestr{icle 218.1). Any consultation is to be conductadthin

60 days of the request, unless mutually determined otherwisi¢le 2.18.4). If a requesis urgent or

is related to perishable goods, the responding Party shall give prompt and reasonable consideration to
any request to hold consultations withia shorter timeframe (Article.28.5).Any consultationtaken

under thearticle is without prejudiceo the rights and obligations of either Party regarding dispute
settlement proceduresArticle 218.6).

5.210 Annex 2A Schedule of Tariff Commitments for Goods

This Annex sets o I OK ttarifNSehRedd@sand information pertaining to theito the tariff
schedules.

For New Zealand, Part 218sets out the Notes for Schedule of New Zealand.
For the United Kingdom:

1 Part2B-1 contains the Notes to its tariff schedule, setting out the applicable tariff elimination
categories;

1 Part 2B2 contains provisions related to the Tariff Rate Quotas established as part of the
agreement, including with regards to quota administration and transparency, and the specific
tariff line coverage and treatment of each product subject to a TadteRuota including
gquota volumes on a yedy-year basis;

I Part 2B3 contains provisions related to the Product Specific Safeguard for Beef that applies
from Year 1115 following entry into force of the FTA, including with regards to transparency,
applicable tariff, and trigger quantity on a yedy-year basis;
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1 Part 2B4 provides the tarifline specific onversionfactors forcalculating carcass weight
equivalent (CWE) volumes for teeep Meatjuota (TRE) from the product weight.

1 Part 2B5 is the Skedule of Tariff Commitments of the United Kingdom, on a téiri#f basis,
with explanatory information on the Base Rate, Tariff Staging Category and Notes provided for
in Parts 2BL through to 2BA.

5.3 Chapter 3:Rules of Originand Origin Procedures

The Rules of Origin (ROO) chapter establishes the rules for determining whether goods traded between
New Zealandl YR GKS 'Y FTNBE O2yaARSNBR (2 W2NARIAAYIGSQ |
W2NRAIAYFGAYIQ AY 2 NRSNhdérgheNZOKFRTA.F& FT2NJ GF NAFF LINE

5.3.1 Section A: Definitions and General Provisions
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thereby qualify for preferential tarifireatment (Article 3.2). A goodill qualify as originating if it:
w wholly obtained or produced entirely in the territory of one or both of the Parties (such
as fruits, plants or animals);
w produced entirely in the territory of one or both of the Parties, exclusively from
originatingmaterials; or
w produced entirely in the territory of one or both of the Parties using-naginating
materials, provided that the good meets the criteria set out in the Product Specific Rules
(PSR) Annex.

The methods set out in the PSR Annex for detaimgi whether goods qualify as origiragi under
the third option are:

w change in tariff classification (CTC): under this approach, a good will qualify as originating
if all materials not originating in NZ or the UK that are used in its production of dloa, g
have undergone a specified change of tariff classification at either the chapter, heading
or subheading level of the HS system.

w regional value content (RVC): this approach, which is provided as an alternative option
for industrial products, is basesh the value added by Zealandor UK producers.

w process rule: under this approach, a good will qualify as originating if it has completed a
specific production process identified in the Annex (for example, refining of oil).

In addition,when a recovexd material derived in the territory of one or more of the Parties is used

in the production of, and incorporated into, a remanufactured good, then that recovered material is
O2yaARSNBR (2 0SS 2NAIAYIFGAYT 6! NIAGNSR oDMPR@ | NB
both defined in the Goodshapterof the Agreement.

Article 3.4 sets out the two methods to be useddetermine the RVC of a good.

Articles 3.5 to 3.7 set out hote value the materials used in the production process when calculating
the RVC of a good. These include:

9 the value of processing materials;
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9 the costs of freight, insurance, and packing incurred in transporting materials to where the
good is produced;

9 duties, taxes, and customs brokerage fees on materials; and

1 value of any oginating material used in the production of the noriginating material.

It is a requirement that the production process take place in the territory of one or diatie Parties.

Article 3.8 requires each Party to provide for the cumulatiomaterials, including nowriginating
materials that are further produced in a Party, even if that production is not sufficient to confer
originating status (known as full cumulation). This means any processing undertaken in either Party
can count towards ehieving originating status for a good. In addition, the cumulation provisions allow
New Zealand and the UK to explore extending the scope of cumulation to developing countries and
mutual FTA partners in the future.

Under Article 3.9, each Party will allca small tolerance for a good (15 percent of the value of the

good) even if it does not meet the applicable change in tariff classification requirement, provided the
322R YSSGa Fff GKS 20KSNJ I LILX A0l o6t S MNMBIAIMNEY S yail
is known in some New Zealand FTASs) only applies under a CTC rule. Thishateifitise CTC rule

does not allow manufacture from neariginating parts for a certain good, this provision softens that
requirement by allowing the good to stile originating provided the value of the namiginating

materials does not exceed 15 percent of the value of the good.

In addition, for goods in chapters2d and 5663 of the HirmonisedSystem there is an optional weight
based tolerance, which is 15%the net weight of he good can be noeoriginating.

Under Article 3.10, a good must either be transported directly from the exporting Party to the
importing Party, or if thgood is transported through the territory of a ndtarty, it must not undergo
further production or be released into free circulation in the territory of aRarty.

Articles 3.11 to 3.16 set out in more detail specific conditions in relation to determining the origin
status of a good, specifically

w Article 3.11 provides that an irgict material (such as fuels, solvents and lubricants) is
considered to be originating regardless of where it is produced. The Article provides an
indicative list of indirect materials.

w Article 3.12 establishes that accessories, spare parts, tools, atrigtional and other
information that is normally provided with a good (for example, a spare tyre) will be
considered as part of the good and have the same originating status as the good with
which they are delivered.

w Article 3.13 states that if goods actassified as a set (in accordance with the General Rules
of Interpretation of the Harmonised System) in order to be originating either all the
components in the set need to be originating or where the set containsaniginating
components, at least oneomponent needs to be originating and the total value of the
non-originating components does not exceed 20 percent of the value of the set.

w Article 3.14 establishes that packaging materials and containers for which a good is
packaged for retail sale, arate classified together with the good, will not be taken into
account when determining origin if the good is wholly obtained or produced entirely in a
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Party, or gains origin through a CTC rule in the PSR schedule. Where a good gains origin
status throughan RVC requirement in the PSR schedule, packing materials and containers
must be taken into account as originating or naomginating, as the case may be, in
calculating the regional value content of the good. In additiongattiele establishes that
padking materials and containers used to transport or ship a good will not be taken into
account when determining origin of the good.

w Article 3.16 provides that a fungible good or material be treated as originating based on
physical segregatignor, where commingled, by the use of an accepted inventory
management method provided that the inventory management method is used
throughout the fiscal year.

Article 3.16 establishes a Working Group on Rules of Origin and Trade Facilitation to ensure the
effective implementation and operation of the Rules of Origin and Customs and Trade Facilitation
chapters.

5.3.2 Section B: OriginProcedures

Section B of th chapter sets out certain procedures which each Party must apply, as summarised
below.

Each Party must allow an importer to make a claim for preferential tariff treatment based on an origin
declaration completed by the producer or exporter of the good,ooF a SR 2y GKS W AY
1y26f SRISQ GKIG GKS FI22R A& 2NAIAYFGAY3I 06! NIAOE €
in Article 3.17 and Annex 3.2 (Origin Deafeons¢ Guidance).

In addition, a Party is not able to reject an origin deatian solely due to minor errors in a document,

or discrepancies between documents, provided those errors or discrepancies do not create doubt
about the origin of the goods (Article 3.22)loreover,where there is an error or discrepancy, each
Party shalprovide that a corrected document may be submitted with 30 days.

The Agreement (Article 3.18) requireach Party to waive the requirement to present an origin
declaration on importation where either:

9 the customs value of the goods being imported does exteedUK£1,000 for goods being
imported irto the UK, oNZ$,000 for goods being imported into NZ; or

1 itis a good for which the importing Party has waived the requirement or does not require the
importer to present an origin declaration.

This waiverdoes not apply if the importation is considered to be part of a series of importations
undertaken for the purpose of avoiding the requirent for an origin declaration.

Recognising that a claim under the Agreement for a preferential tariff rate may nayslbe made at

the time of importation,Article 3.20requires Parties to allow an importer to apply for preferential
tariff treatment up to one year after the importation, and seek a refund of any excess duties paid,
provided the good would have qualifigdr preferential tariff treatment when it was imported and
adequate supporting @cumentation can be provided.

Article 3.21sets out actions a producer, exporter or importer must take if they become aware that an
origin declaration they completed, or aagh made, is based on incorrect information, or there has
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been a change that affects the origin status of a good. In order to encourage voluntary notification of
an error or change in circumstances, the Article encourages a customs authority to congidéany
notification when considerinthe application of any penalty.

Each Party is required to ensure that a producer, exporter or importer who hold records relating to a
proof of origin are required to hold those records for four years or longer inNigd y OS A G K |
relevant laws and regulations. These records can be held in any form as long as they can be promptly
retrieved, and must be provided on request to a customs authoAtyigle 3.24.

Article 3.24 details the means a Party may usestiify whether a good qualifies for origin status under
the chapter. Thearticle establishes a staged verification process, details the information that can be
sought, the timelines for actions to be undertaken in, and requires a written notificatiomeofesult

of the verification activity.

Article 3.26 provides for the confidentiality of information, referring to a substantive article on
confidentiality contained in the Customs Procedures and Trade Faciliitapier.

Article 3.29 allows fodocuments that support an origin declaraui to be issued in a neRarty.

Recognising that some goods may either be in transit, or have not been imported, when the Agreement
enters into force, Article 3.30 provides a limited period when a claim for prefixdariff treatment
canbe submitted for these goods.

5.4 Chapter 4:Customs Procedures and Trade Facilitation

This chapter includes a range of obligations in respect of customs administration and trade facilitation,
including customs cooperation. These commitments fall within curisw Zealandpolicy settings
and include:

1 ensuring customs procedures and laws applied in a manner that is predictable, consistent,
transparent, and nosiscriminatory (Article 4.3.1). This includes ensuring comprehensive
information on customs laws and requirements is easily accessible and published online
(Article 4.5), and the siing of advance rulings on origin and classification (Article 4.12). There
is also a commitment to establish enquiry points to answer enquiries from traders and provide
access to trade documents (Article 4.5.4).

1 ensuring the expeditious clearance and e of goods.Each Partys required toadopt or
maintain procedures providg for advance electronic submission and processing of
information before the physical arrival ohported goods to enable release of the goods on
arrival (Article 4.9.1(b)). Athported goods will be released as soon as possible on or following
arrival, but in any case within 48 hours of arrival at Customs, provided all requirements have
been met (Article 4.9.1).

1 expedited shipments (Article 4.8) and perishable goods (Articie)4vill be released within 6
hours of arrival, provided all requirements have been met. Perishable goods will also be given
appropriate priority when scheduling any required examinations (Article 3.10.
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1  encouraging cooperation betweein K St ¢tusding &énbies on customs related matters,
with a view to further developing trade facilitation while ensuring compliance with respective
customs laws and procedures, and improving supply chain security (Article 4.4).

1 adopting or maintaiing penalties fo violations ofcustoms laws, regulations and procedural
requirements and ensuring that those penalties are proportionate and-dieariminatory
(Article 4.18).

1 ensuring the ability tseekreview and appeal any decision madedogtomsauthorities and
for the outcome of the review or appeal to be provided in writing, including the reasoning
behind the outcome of the review and appeal (Article 4.17).

1 adopting or maintaining a risk management system for assessment and targeting that enables
respectivecustans administratios to focus inspection activities on higisk consignments
and expedite release of lovisk consignments, anthat avoids arbitrary or unjustifiable
discrimination (Article 4.11).

5.5 Chapter 5:Sanitary and Phytosanitary Measures

This bapter applies to all sanitary and phytosanitary (SPS) measures that may, directly or indirectly,
affect trade while protecting human, animal and plant life and healthalso applies to cooperation

on antimicrobialresistance (AMR)It does not, howeverapply to a measure or good covered by the
NZUK Sanitary Agreeme(.2). These commitments fall within current N&®aland policy settings

and include:

1 acommitmentto recognise the equivalence of sanitary or phytosanitary measaxes) if the
measures differ to those established by the importing Party providing they achieve the

AYLRNIAY3I tFNIeQa FLIEBRLINAREFGS € S@St 2F LINRGSC

1 acommitment to recognise the concepts of Pest Free Areas, Pest Free Places of Production
and PestFree Production Sites, as well as areas of low pest prevalence as specified in the
International Plant Protection Convention Standards (IS@BM).

1 acommitment toensure that SPS measures are based on the relevant international standards,
guidelines orecommendations, or if  t | $F% én€xdures are not based on international
standards, guidelines, or recommendations, that they are based on a risk analysis carried out
in accordance with relevant provisions, including Aetie of the WTO SPS Agreemgn8).

9 provisions to carry oududits to verify that all or part of the regulatory control programme of
GKS SELRNIAY3 tINIeQa O02YLISGSyd FdzZik2NRGE A&
ensure that any measure taken as a consequence of an auglio®rtionate to the risk(s)
identified. Any audit costs would be borne by the auditing P& 1§).

1 acommitment not to use SPS measures to disrupt existing trade in a commodity, except in
accordance wittArticle 58 (Risk Analysis) drticle 511 (Emergency Measures).

1 acommitment, without prejudice tdArticle 511 (Emergency Measuresjticle5.12 (Import
Checks and Fees), aAdicle 59 (Audit and Verification), to accept the inspection and official
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controls applied by the exporting Party ftoade andto accept, without subsequent processes,
those establishments or facilities that are approved by the exporting Party for (Eatie).

I an obligation to provide theobjective and rationale for an emergency SPS measure and
commence a scieneeasedreview of the measure as soon as poss{blél).

1 acommitment to carry out, without undue delay and with minimum trade disrupting effects,
import checks based on the sanitary and phytosanitary risks associated with inth@&s

1 acommitment to promotethe implementation of electronic certification to facilitate trade
and deter fraud and recognition that low risk food commodities shouldraquire health
certification,unless jistified by a risk assessment13).

1 recognition that antimicrobial resistee (AMR)is a serious threat to human and animal health
and acknowledgment thafl KS (i ¢ 2 stefedné andipdidies are designeddeliver
comparable outcomes in reducing the development and sprea@iMiR(5.14).

1 acommitment to cooperate in and flow, where practical and economically feasible, existing
and future AMR guidelines, standards, recommendations, and actions developed in relevant
international organisationsthat aim to promote the prudent and responsible use of
antimicrobial agentg5.14).

1 acommitment to notify ay significant change to pest status or food safety issue related to a
product traded between the Partig$.15).

1 acommitment to conduct technical consultations as soon as possbl#in any case within
30 days, if either side considers that a measure or draft measure within the scope of the
chapter, or its implementation, is inconsistent with the chap{gn?).

1 acknowledgement that neither side has recourseder Chapter 31(Digute Settlement) for a
matter arising under thishapter.

5.6 Chapter 6:Animal Welfare

The objective of the Animal Welfare chapter is to promote cooperation between the UK and
New Zealandon animal welfare of farmed animals. It recognises the twoAP&danmitment to high
standards of animal welfare and recognises that, although the systems for delivering this differ
betweenNewZealand and the UKhese provideeomparable outcomes.

As well as providing for enhanced bilateral cooperation on aniveffare and the promotion of closer

dzy RSNRUGI YRAY3 2F SIFOK 20KSNDa NB3IdA FG2NE aeadsSy
includes an undertaking to cooperate more closely together in international bodies on the
development ad promotion of animalelfare.

As befits the cooperation focus of this chaptérticle 66 makes clear that the dispute settlement
mechanism provided for in the Agreement does not appliheochapter on Animal Welfare.
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5.6.1 Coverage and Key Principles

The chapter records thunderstanding the two Parties have that animals are sentient beings and notes
the interest both sides have amimal welfare. The specific focus for the chapter is in respect of animal
welfare for domestic farmed animals.

Articles 63 makes clear that each Party will set its own policies and practices for the protection of
animal welfare, taking into account its international commitments. As with other important regulatory
concerns, such as those aimed at protecting the environméig, drticle goes on to indicatbat the
Parties recognise that it is inappropriate to weaken or reduce their standards of animal welfare in order
to attract bilateral trade or investmentConsistent with this, the Parties have undertaken not to waive

or derogate from their domestic animal welfare standards in a way that would materially affect trade
or investment between them and to use their best endeavours not to weaken or reduce their domestic
levels of animal welfare protection.

An important key priniple underpinning this chapter is the recognitionArticle 63.5 that, although

the farming practices in each Party differ substantively, each Party accords high priority to animal
GSEFINB Ay GKSANI FINXAY3I LINI Guids addoificidl oprivrol siystdms (1 K S
supporting them provide comparablaitcomes across multiple fronts.

5.6.2 Cooperation

UnderArticle 64, the Parties have agreed to undertaken further cooperation on animal welfare. In
particular, they undertake to exchge information, expertise and experience in the animal welfare
FASIRI gAGK (GKS 202S0GA0Sa 2F AYLNRBOAY3I (GKSANI dzy
and strategic approaches to animal welfaaad enhancing animal welfare standards. this end,the

Parties have indicated an intention to build on their existing cooperation on animal welfare, including
through encouraging cooperation on research in this field, as well as encouraging dialogue and
exchange of information between negovernnental organisations in the UK and Néealand with

an interest in animal welfare issues.

This article also includes an undertaking to work together in internationahfto promote the
development of sciece-based animal welfare standards. In that regard, specific mention is made of
work in theWorld Animal Health Organisatid®IB with a focus on animal welfare standards for
farmed animals

A Joint Working Grou@WG)s to be set up undehrticle 65 to provide a forum for the cooperation
envisaged under thehapter, with this JWG on Animal Welfare tweet within one year of thiNZUK
FTAentering into force

5.7 Chapter 7:Technical Barriers to Trade

The BchnicalBarriers toTrade (TBT¢hapter builds on New>S | f I YRQ& SEA&GAY I NAIK
under the WTO Agreement on Technical Barriers to TradeAgGEBEmMent) Article 7.3).

Certain key provisions of the TBT Agreement are incorporated into this Agreement, which means that
thoseprovisions may be relied on for the purposes of dispute settlemartidle 7.4).
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5.7.1 International Standards, Guides, and Recommendations

Article 7.6 sets out understandings and obligations in respect to the application of international
standards, guids and recommendations to its technical regulations anafoomity assessment
procedures.

When a Party determines whether an international standard, guide, or recommendation exists (within
the meaning of Articles 2 and 5, and Annex 3 of theAd@&ement), that Party must apply the relevant
definitions referred to in Annex 1 of the TBT Agreement, and follow the principles and procedures set
out in the TBT Committee Deadasion International Standards.

Where a Party does not use relevant interioatal standards, guides, or recommendations as the basis
for its technical regulations and conformity assessment procedures, the Party must, on the request of
the other Paty:

9 identify any substantial deviation from the relevant international standarddeubr
recommendation;

1 explain the reasons why such standards, guides, and recommendations have been
considered inappropriate or ineffective for the aim pursued; and

1 provide the evidence on which this assessment is based, where available.

The Rirties are required to encourage national standardising bodies within their territories to
cooperate in appropriate circumstances, witkiaw to encouraging the development of international
standards, guides, and recommendations, which are likely to bectasis for technical regulation
and conformity assessment procedures that do not create unnecessary obstacles to Arsidi (
7.6.4).

5.7.2 Equivalency of Technical Regulation

Article 7.7 sets out obligations concerning the concept of equivalencear# Phust, on the request of

the other Party, give positive consideration to accepting technical regulations of the other Party as
equivalent, even if they differ, so long as they adequately fulfil the objectives of its own technical
regulations. In a caseghere equivalence is not recognisedmust, at the request of the other Party,
explain the reasons fats decision (Article.7.1).

Article7.7 also requires a Party to give positive consideration to a request by the other Party to develop
general or further arrangements or to negotiate and conclude agreements, for achieving the
equivalence of technical regulations. In a case where the redaeaiclined, it must, on the request

of the otherParty, explain the reason for its decision (Arti¢l&.2).

5.7.3 Conformity Assessment Procedures

Article 7.8 sets out understanding and obligations concerning the acceptance of conformity
assessment prockire results andassociatedreview processs, to include provisions that require
Parties to treat conformity assessment bodies in the territory of another Rarty nondiscriminatory
basis.
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Parties are required to undertake a review of this Article with2 months of the entry into force of
this Agreement, or such longer period as agreed to byPdr@ies (Article7.8.4), with a view to

w amending the Agreement to include a requirement that refittie CPTPP obligation that
eachParty must recognise conformity assessment bodies located in the territory of the
other Partyand accordreatment no less favourablthan its own if by the date of the
review, the CPTPP has entered into folmethe UK; or

w exploringanamendnent tothe NZ-UK FTAo include a requirement in line with the above
CPTPP provision, if by the date of the review, theFBRTas not entered into force ftre
UK.

Thearticle also contains requirements fsituations in whicka Party requires conformity assessment
as positive assurance that a product conforwith a technical regulatiorfArticle 7.8.5). These are
that a Partymust:

w select conformity assessment procedures that are proportionate to the risks involved, as
determined based on a risk assessment;

w consider as proof of compliance with technical regulations the usea &f dzLJLJ A S ND &
declaration of conformity, i.ea declaration of conformity issued by the manufacturer on
the sole responsibility of the manufacturer, without a mandatory thatty assessent,
as an assurance of conformity among the options for showing compliance with technical
regulations;and

w where requested by the other Party, provide information on the criteria used to select the
conformity assessment procedures for specific products.

Furthermore, thearticle sets out certain requirements that each Party must adhere to when a Party
requires thirdparty conformity assessment as a positagsurance that a product conforms with a
technical regulation, and the task is not reserved to aegoment authority (Article7.8.6):

0 use accreditation, when appropriate, as a means to demonstrate technical competence to
qualify conformity assessment bodies. Without prejudice to its rights to establish
requirements for conformity assessment bodies. ERalnty recognises the valuable role
that accreditation operated with authority derived from government, and on a-non
commercial basis, can play in the qualification of conformity assessment bodies;

0 use relevant international standards for accreditation ahformity assessment;

0 encourage accreditation bodies and conformity assessment bodies located within its
territory to join any relevant functioning international agreements or arrangements, for
the harmonisation of, or facilitation of acceptance of camfity assessment results, and
where appropriate, consider using such agreements and arrangements in approving
conformity assessment bodies;

0 ensure that conformity assessment bodies carry out their activities in a manner that
prevents conflict of interestaffecting the outcome of the assessment;
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0 allow conformity assessment bodies to use subcontractors to perform testing or
inspections in relation to conformity assessment, including subcontractors located in the
territory of the other Party. Subcontractors ay be required to meet the same
requirements the conformity assessment body must meet to perform such testing or
inspection itself; and

0 ensure the details, including the scope of designation, of the bodies that have been
allowed to perform such conformitgssessments, are published by digital means.

Article 7.8.7 also stipulates that the Article does not preclude a Party from requiring that conformity
assessment, concerning specific products, is performed by its specified government authorities. If a
Party requires that conformity assessment is performed by its specifmeignment authorities, it

must:

0 limit the conformity assessment fees to the approximate cost of the services rendered and,
at the request of an applicant for conformity assessment, explain how any fees it imposes
for that conformity assessment are limited to the approximate cost of services redde
and

0 make publicly available the conformity assessment fees.

5.7.4 Transparency

Article 7.9sets out some transparency requirements that apply in addition to the general transparency
obligations in the WTO, as well Aticle 7.3.2 (Scopé.

Notifications of proposed technical regulations or conformity assessment procedures published
pursuant tothe TBTchapter, or the WTO TBT Agreement, must include an explanation of the objectives
and rationale for the approach the Party is proposing. They must be transmitted electronically to other
Parties through their enquiry points established under the WTO TBT rAgraeA Party is required to
consider allowing at least 60 days from the date of notification, for written comments from another
Party or interested persons from those Parties amdonsider any reasonable requests éxtending

this comment period.

Unde Article7.9.3, when a Party makes a notification under Article 2.10 or Article 5.7 SWT@TBT
Agreement, it must at the same time notify the other Party, electronicaligubh the enquiry point.

Parties are required to take reasonable measures labke to ensure that regional levels of
government publish the following documents (Articl®.6):

0 all proposals for new technical regulations and conformity assessment procedures;

0 proposals for amendments to existing technical regulations and conforasigssment
procedures;

0 all final technical regulations and conformity assessment proced ares;

0 final amendments to existing technical regulations and conformity assessment

procedures
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Parties are required to ensure that all final technical regulations and conformity assessment
procedures, and to the extent practicable, all proposals for technical regulations and conformity
assessment procedures, of the regional level of government are aceet$simligh official websites or
journals (Articler.9.7).

5.7.5 Cooperation and information exchange

TheParties are required to strengthen cooperation and intensify joint work in the fields of technical
regulations, standards, and conformity assessmprdcedures with a view to facilitating market
access Article 75.1). In particular, Article’.5.2 requires Parties to identify and promote trade
facilitative initiatives of mutual interest. Article5.3 requires the Parties to give positive consideration
to any sectosspecific proposal that the requesting party makes for further cooperation under this
chapter.

Under Article?.5.4, theParties are also required to explore opportunities to promote eaagon and

the exchange of information between themselves and between their respective standards
development and conformancerganisations, public or private, on how those organisations may
support the participation of developing countries in relevantmmational fora and in overcoming
barriers to trade

5.7.6 Technical Discussions

A Party may request technical discussions with another Party to resolve any matter that arises under
the TBTchapter Thematter must be discussed within 60 days of the regfuby any method, and
Parties must endeavour to resolve the matter as expeditiously as possible (Ariitl&). Concerning
technical regulations and conformity assessment procedatdise regional level of government that

may have a significant effect on trade, a Party may request technical discussions undaetidlas
(Article 7.11.3). The discussions and information exchanged in the course of technical discussions is
subjectto Article 328 (Confidentialityg General Exceptions and General Provisions). Unless otherwise
agreed, such discussions are without prejudice to the rights and obligations of the Parties under this
Agreement, the WTO Agreement, or any other agreententhich both are party.

5.7.7 Marking and Labelling

Article 7.14 sets out requirements that each Party must ensure that its technical regulations
concerning product marking and labay comply with Article 2.1 and 2.2 of the WTO TBT Agreement.
In particular, Arttle 7.14.2 lists requirementa/herethe importingParty requires marking or labelling

of a product in the form of a technical regulatioifhese are that

0 the importing Party must accept that labelling and corrections to labelling take place
within its 0 SNNRA G 2NB  o6dzi LINA2NJ G2 2FFSNAyYy3a (GKS
territory, subject to its relevant applicable laws, regulations, and customs procedures, as
an alternative to labelling in the exporting Party, unless such labelling is regiared
reasons of public health or safety;

0 the importing Party must, unless it considers that legitimate objectives under the TBT
Agreement are compromised, endeavour to accept supplementary;peomanent, or

LJI
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detachable labels, marking or labelling in the@mpanying documentation rather than
physically attached to the product; and

0 provided that it is not misleading, contradictgriynconsistent, or confusing, or that the
t FNGeQa fSIAGAYIGS 2062S00A0Sa FNB y2m O2 YLN
relation to the information requiredinformation in other languages in addition to the
language required in the importing Party; internationally accepted nomenclatures,
pictograms, symbols or graphics in addition to those required inrttporting Party and
additional information to that required by the importing Party.

5.7.8 Sectorspecific Provisions: CosmeticProducts

Section B of thehapter includes several secttapecific provisionsncludingArticle 7.150n cosmetic
products. ArticleZ.15.1 requires each Party to maintain its prohibition on animal testing in its cosmetic
products laws and regulations. Neither Padgn require that a cosmetic product or ingredient be
tested on animals for the purposes of determining safety, efficadp @omply with the respective

laws and regulations governing the placing on the market of cosmetic products. Each Party is required
to support the research, development, validation, and regulatmgeptance of alternative methods

to animal testing for casetic ingredients and productérticle 7.16 and 7.17 cover Medicinal Products

and Medical Devices respectively.

5.7.9 Sectorspecific Ainex: Wine and Distilled Spirits Annex

The Annex applies to bilateral tradevitne and distilled spiritsThe Annex states that unless otherwise
specifiedthe importingP NIi & Quwéll applyzivith despect to trade in wine and distilled spi(Asinex
7A, Section A (1) and Annex 7A, Section B (1)

The Annex sets out a number of commitments which applpoth wine and distilled spirits. The
following commitments are designed to improve certainty and flexibility for exporters by clarifying
existing best practice and locking in existing rules where it is sensible to do so, to ensure that more
restrictive ruesare not able tabe introduced by either Party in future. These are commitments to:

1 make information on relevant laws and regulations publétgilable(Annex 7A, Section @)
and Annex 7A, Section B)4)

1 confirm that a supplier may be required to eme that statements on a labaketruthful, not
misleading, legible, and firmly affixed to the contaif&nnex 7A, Section (&) and Annex 7A,
Section B (5)

1 require the placement of a lot identification code on containers for §atmex 7A, Section A
(10) and Annex 7A, Section 8)( exceptin specific circumstances consistent with New
%SEFEFYRQA NB3IdzZ | §2NB FNI YSs2N]

1 confirm that information can be displayed on a supplementary label provided it is displayed
accurately(Annex 7A, Section (A7) and Anex 7A, Section B (6and

1 confirm that alcohol content can be displayed up to a maximum of one decimal @ginex
7A, Section AL2) and Annex 7A, SectionB)(
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The Annex also puts in place a forwdwdking commitment to convene a Wine amstilled Spirits
Working Group once the Agreement enters into fo(@@anex 7A, Section Chhe group will monitor

the implementation of the commitments under the Annex and relevant side letters, provide an avenue
to modify the listin the Appendix to theAnnex as needed, and undertake a work programme to
account for the emerging pduct category of dealcohobs and partially dealcohakd wines(not
currently covered under the scope of the Anhex

5.7.9.1 Wine Commitments

The following commitments araimed at locking in best practice fovine labelling, to provide
flexibility for exporters in label design. This is particularly important for producers exporting to a
number of different marketgach of whichmay have different requirements. Where the cotitments
reflect current laws and regulations, commitments are designed to ensure that more restrictive rules
are not able tdbe put in place unnecessarily in future. These commitmarggo:

T allow mandatory information (information required to be on ddd) to be repeated on a

O2yGFAYSNI AT AG Aa 02 yeghlaionsyngx 74,/Sécon A K)S t | NIi & ¢

9 confirm that suppliers (a producer, importer, exporter, bottler or wholesaler) will not be
required to disclose the winemaking practiagsed in production unless there is a legitimate
health and safety objectivédnex 7A, Section A (7));

T confirm that country of origin can be presented in a variety of different fo(&snex 7A,
Section A (8));

1 02y FANY GKF G &dzLILJ A Sbla phoduft naize Sandicénfrmatiod Mt a & ¢ A Y S

Party may also require a supplier to indicate additional information on a wine label in line with
Ada NBAdANBYSyiGas F2NI SEFYLXS NBtFiGAy3a (2

2 SNNR LISy NG dAASyaE alaSR RNAyl1¢é¢ gAff y24G 06S NBI

the scope of the AnneAfinex 7A, Section A));

1 confirm that net contents can be expressed in a variety of different ways (e.g. litresl, Jor
Annex 7A, Section @1));

f confimd KI &G F tFNIi&dQa NBIAdANBYSyda F2N GKS LISNDS

satisfied if a wine produced in other Party is labelled as being of single grape variety and at
least 85% of the wine is obtained from the named varigtyex 7A, Section @3));

1 O2yFANY GKFG F tINI&Qa NBldANBYSyda F2NJ GKS

satisfied if a wine produced in the other Party is labelled as being of multiple grape varieties
and at least 95% of the wine is obtained from the namedetims Annex 7A, Section @4));

f O2y FANY GKIFG F tFNIeQa LISNOSyidlF3aS O02YLIRaAdaAi:

satisfied if a wine produced in the other Party is labelled as being of a vintage year and at least
85% of the wine is obtained frograpes of that vintage yednnex 7A, Section @5));and

1 confirm that a supplier will not be required to translate a trademark on a l&glex 7A,
Section A16)).
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The Annex also provides a commitment to confirm that théwill not require VA1 certification for
wine produced ifNewZealand and imported into Great Britamor will it require future certification
that is equivalent to those ragrements(Annex 7A, Section A (19))

A list of oenological practices is appedde the Annex, listing the practices authorised in New Zealand
which the UK has agreed to recognise through the FTA. This, alon§nmiex 7A, Section(A8) means

that New Zealand producers will have flexibility to produce wine either in line with xisireg UK
rules, or in line with the practices set out in thanex (the majority of which are practices the UK
allows other third countries access to via international agreements). This will help to level the playing
field for New Zealand exporters, aintrease the tools they have available for making wineridea

to be exported to the UK.

5.7.9.2 Distilled Spirits Commitments

The following commitments are aimed at locking in best practicesforits labelling, to provide
flexibility for exporters in label design. This is particularly important for producers exporting to a
number of different marketeach of whichmay have different requirements. Where the commitments
reflect current laws and regulatis, these are designed to ensure that more restrictive ralesnot

able tobe put in place unnecessarily in future. These committaare to:

1 make the removal or deliberate defacement of lot codes liable to penatiése point of sale
(Annex 7A, SectioB (9));

9 confirm that suppliers will not be required to indicate a variety of expressions of date markings
on the packaging of a distilled spirit, unless the product in question has a shorter shelf life than
would reasonably be expectddnnex 7A, SectioB (10)) and

1 confirm that a conformity assessment (or equivalent process/procedure) need not be
undertaken for a product placed on the market prior to the date the process/procedure comes
into force, unless problems of human health andesabccur(Annex 7A, SectioB (11))

The Annex also provides a specific commitment for whisky/whigkapex 7A, Section B (12))his
commitment requires New Zealand to support any application from the UK to secure a standard for
whisky/whiskey in the Astralia New Zealand Joint Food Standard Code, in line with the specifications
agreed for the definition. The commitment also confirms that this will not preclude New Zealand from
makingits own submission into the process with the same specificaijdnsex 7A, Section B (13))

5.8 Chapter 8:Trade Remedies

Thischapter preserves the ability of either Party to take ashiimping, countervailing, and global
safeguard actions under WTO rules. It also establish@&laderal Safeguaranechanism(BSM),
available to both Newealand and the United Kingdom. Thedlegpligations are noted below.

5.8.1 Antidumping and Countervailinginvestigations

Section B of the chaptgrovides for transparency rules concerning afiimping and countervailing
investigationsjncluding(Article 84):
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1 notification for when an antidumping or countervailing duty investigation has been launched;
1 opportunities for consultation before a countervailing investigation is initiated;

1 rights of interested parties to expresBeir views during an antidumping or countervailing
investigation;

1 opportunities for interested parties to provide information during investigations and remedy
or explain a deficiency in information provided; and

T written disclosure of the essential faai$ an investigation

ThiscK I LJGSNJ I £ a2 o0dzAf RA 2y 2¢h NMzZ Sa 60& LINPGARAY3
AYLI2aAy3 | YyiARdzYLIAY3I YR O2dzyGSNIBF At AYy3I RdziASaxz
antidumping and countervailing iestigations. These obligations reflect Ne&wS | £ Y RQ& O dzNM
practice in trade remedy investigatioasd would not regire a change to policy settings.

5.8.2 Global&afeguards

Section C of the chapter covers Global Safeguards, and requiresRlaatyathd initiates a safeguard
investigatory process under Article XIX of GATT 1994 and the S¥fgguards Agreememhust

provide the other Party with an electronic copy of any notification given to the WTO Committee on
Safeguards under Article 12.1 of téTOSafeguardg\greement Article 88). This obligation reflects

New? Sl f I yYRQa OdzNNBy G LINI Otioris @rel wduld nofi tdquéReSchaNge YoS Ré Ay
policy settings.

5.8.3 Bilateral Safeguards

{SOlA2y 5 2F (KS OKI Lixt&amfEpaomethanism@Sh), bvaibite3oy Sy (i Q &
both New Zealand and theKU Through this mechanism, either country can temporarily suspend
customs dutieseductions or increase thauty rate if there have been increased imports as a result of

the customsdutiesreductions under the FTA and such increased imports have caused or threatened

to cause serioumjury to a domestic industry.

Themechanisnmayonly apply for a limited period of up to two years, and may be extendetivby
years. At the end of theeriod during which thdilateralsafeguard applies, theustoms dutyreturns
to the rate that would have applied had the safeguard measatebeenput in place The BSMs able
to be applied from entry into force of the agreement urfive years after tariff elimination is
completed orthe particular good in questio

A full investigation is required to prove whether serious injury has occurred, or is threatened, before
a final BSM can be applied. A provisional safeguard measure (fior 200 days) may also apply in
limited circumstances before an investigation has been compléeticle 8.13).This article sets out

that if, however, it is found after the investigation that the measure is not warranted, the country that
applied the masure on a provisional basis must promptly refund theies collected under the
provisional measure.

Article 8.15 specifies th&arties may not apply, in respect of the same good and at the same time, the
following:
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1 abilateral transitional safeguard nasure under the Trade Remedies chapter (including one
adopted on a provisional basis);

1 asafeguard measure under Article XIX of the GATT 199&dfemyuards Agreement or Article
5 of the Agriculture Agreement; or

1 aproduct specific safeguard as agreed in market access negotiations betweBartias.

These obligations reflect NewtS I £ Y RQa OdzZNNBy i LINI O Agdouldnst G NI RS
require ay change to policy settings.

5.9 Chapter 9:CrossBorder Trade in Services

The obligations in the Cro&order Trade in Services chapter apply to a wide range of measures that
affect crosshorder trade in services by service suppliers ftbmother Party, including measures that
affect the production, digtbution, marketing, sale, or delivery of a seryitiee purchase, use of or
payment for a service and the access to and use of services offered to the public generally, in
connection with the provision of a serviarticle 9.3.

5.9.1 Reservable @ligations

Four of the obligations are subject to reservations:

1 marketaccessunderArticle 94, neither Party may impose the type of quantitative limitations
specified in the article, including economic needs tests, on services or services suppliers of
other Party or require a specific type of legal form through which service suppliers of the other
Party must supply a service.

1 national treatment: Article 9.5 provides that each Party must afford services and services
suppliers othe other Pary treatment no less favourable than the treatment it gives its own
services and service suppliers in like circumstances.

1 most-favourednation: under Article 9.6, each Party must afford services and services
suppliers ofthe other Pary treatment no less faourable than the treatment it givebke
services and services suppliers from any other courithys obligation means that service
suppliers fromthe UKwould receive the benefits of any additional liberalisation that New
Zealand might provide to thirdbcintries in future agreements.

1 localpresence under Article 9.7, aither Partyis to require that aervice supplier othe other
Party establish or maintain a representative office or any form of enterprise, or be resident in
its territory to supply a service

5.9.2 Non-reservable hligations

Someother obligationscannotbe reserved againsincluding those on:

1 payments andtransfers Article 9.9 contains similar obligationsto the GATS to permit
transfers and paymenteelating to thesupply of a service to be made freely and in a freely
convertible currency. At the same time, the article recognises payments or transfers may be



109

prevented or delayed for purposes of law enforcement, including in relation to bankruptcy and
insolvency, finanal reporting, and ensuring compliance with judicial orders.

T recognition:Article 912 is also similar to the corresponding GATS provisions. It acknowledge
that a Party may recognise the education or experience obtained, requirements met or
licenses or certification granted by a n@®arty as meeting the standards it requires for
authorisation, licensing or certification of a services supplier and that this recognition can be
conferred in a variety of ways, including unilateragcognition, mutual recognition or
harmonisation. In such casesgetlecognition available téhe non-Party is ot automatically
extended to the otherParty, but the Party extending recognition must provide adequate
opportunity to the other Party to either accede to or negotiate comparable recognition
arrangements.

5.9.3 Exclusions

There are a number of areas thate explicitly excluded from coverage of the chapter. These are
government procurementservices supplied in the exercise of government authostsidies or
grants,financial services as definedtime Financial Services chaptadio-visual serviceand some

air servicegArticle 93).

Article 911 also permits either Party to deny the benefits of the chapter to a service supplier of the
other Partyif the enterprise concerned is owned or controlled by a #Rarty or a person of a nen
Party or if either Party maintains a measure prohibiting transactions with the entermnisehich
would otherwise be circumvented the enterprise vas to benefit fom the chapter.

5.9.4 Reservations

Asnoted abovethe Partiescanenter reservationgNon-Conforming Measures (NCM#))the market
accessnational treatment, mosfavourednation, and local presence obligatioimsaccordance with
Article 98.

Each Paré Qa f A&l (2réssBdidfea Baddih SekvRas @nd Investment NGonforming
Measureg has twoparts, Annex | and Annex II:

T Annex Isets out existing measures (laws, regulations, decisions, practices and procedures) that

the listing Partyretains the right to mantain in their present forng but not make more
restrictive. Measures in Annex I

0 may restict the access of foreigservice suppliers or investors, or may discriminate in
favour of domestiservice suppliers or investors;

o aresubpcttoaseOl f f SR Waill yRAGATI T Q O2YYAGYSyY
adopt a new norconforming measure that is more restrictive than the one already
listed in Annex;land

o are subject to @o-calledW NJ {irekhSriis@ meaninthat each Partycommits that,
if it autonomously liberalises a listed measure, such liberalisation will be automatically
Wi 201 SRQ Ay G2 (GKS C¢! o

YSI
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1 Annex llsets out sectors or subectors where the listing Party reserves the right to adopt or
maintain measures that woultkreach any one or more of the reservable discipline obligations.
For those measures in Annex Il

o the listing Party retains the full right to regulate in a restrictive or discriminatory way,
as itdeemsnecessatry;
o thesoOF f f SR Waidl yRadAtt O2YYAUYSyld R2Sa yz2i

o thesoOl f f SR WNJI (i OdeSndt@ppy.SOKIF yAayY

bSg %S| I yréseratioasSidetai@s Below:

5.9.4.1 Servicesreservations z Annex|

Below is a summary of the naronforming measureander this chaptethat New Zealand has listed
in Annexl (CrossBorder Trade in Services and Investment fGamforming Measurgs

1 Certain provisions in theDairy Industry Restructuring Act 20Ghat provide for
management of a national database for herd testing data.

1 Provisiors under theRadiocommunications Act 1988t require written approval of the
Chief Executive of the Ministry of Business, Innovation and Employment for the acquisition
by foreign governments or their agents of licences or management rights to use the radio
frequency spectrum, or any interest therein.

5.9.4.2 Services reservationsy Annexll|

Thereservationdisted inNew%2 S | f IAnfidXIf{@rossBorder Trade in Servicasd Investment Non
Conforming Measurgsllowthe government o take any measure that accords differential treatment

to countries under any existing bilateral or multilateral agreements and any measures under any
existing or future international agreemenglating to aviation, fisheries and maritime matters.

Other listed reservationsn Annex Iwould allow New Zealand to take n@onforming measures in
respect of”

1 social services established for a public purpose, including health, income security and
insurance, public education, public housing and social welfare.

| water, including the allocation, collection, treatment and distribution of drinking water.

1 the devolution of a service that is provided in the exercise of governmental authority at
the time the Agreement enters into force (where the measure is taken solely as part of the
devolution).

| the sale of any shares in an enterprise, or any assets of an enterprise, where the enterprise

is wholly owned or under the effective control of the New Zealandegenment.

| the control, management or use of protected areas or species owned or protected under
enactments by the Crown.

T measuredn relation to animal welfare and the preservation of plant, animal and human
life and health.
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the foreshore and seabed,térnal waters as defined in international law, territorial sea,
the Exclusive Economic Zone ahd continental shelf.

the provision of firdighting services (excluding aerial fighting services).

research and development services carried out by State funded tertiary institutions or by
Crown Research Institutes when such research is conducted for a public purpose; and
certain research and experimental development services.

composition and purity teting and analysis services; technical inspection services; other
technical testing and analysis services; geological, geophysical, and other scientific
prospecting services; and drug testing services.

control of the activities of foreign fishing consistenith the provisions of the United
Nations Convention on the Law of the Sea.

the production, use, distribution or retail of nuclear energy.
preferential ceproduction arrangements for film and television productions.

the promotion of film and televisioproduction in New Zealand and the promotion of local
content on public radio and television, and in films.

the export marketing of fresh kiwifruit to all markets other than Australia.

specification of the terms and conditions for the establishment apération of any
government endorsed allocation scheme for the rights to the distribution of export
products falling within the HS categories covered by the WTO Agreement on Agriculture
to markets where tariff quotas, countigpecific preferences or othereasures of similar
effect are in force; and the allocation of distribution rights to wholesale trade service
suppliers pursuant to the establishment or operation of such an allocation scheme.

adoption services.
gambling, betting and prostitution services

cultural heritage of national value, public archives, library and museum services, and
services for the preservation of historical or sacred sites or historical buildings.

maritime cabotage, the establishment of registered companies for the purpose of
operating a fleet under the New Zealand flag, and the registration of vessels in New
Zealand.

public health or social policy purposes with respect to wholesale and retail trade services
of tobacco products and alcoholic beverages.

the supply of compulsoryosial insurance for personal injury caused by accident, work
related gradual process disease and infection, and treatment injury.

the supply of disaster insurance for residential property for replacement covéo ap
defined statutory minimum.
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bSg %S IAfinkxylasO Bsts ertain sectors or sulsectors on which Newealand has not made
commitments under the Agreement. These include certain business and professional services, certain
sub-sectors of computer services, some environmental isewv subsectors (apart from consultancy),
some health services, some transport services, someseators of recreational, cultural and sporting
services

The chapter includes a cooperatiagticle recognising the role that trade in services can play in
economic development and poverty reductiodrficle 913 ¢ Development Cooperatign This
encourages the Parties to engage in cooperative activities to support the participation of developing
countries in trade in services and may include shanifigrmation, experienceand identifying best
practices and participating actively in international fota this end.

5.9.5 Annex9A:z Professional Services and Recognition of Professional Qualifications

This Annex recognises the essential prefessionaservices play in facilitating trade and investment
across both goods and services sectors, and in promoting economic growth and business confidence.

The Annex refers to the formation of a Professional SerWaking Group (established under Article
30.10¢ Institutional Provisionsand outlineghe functions andvork programme for tis working goup

in Article 9A.9 The working group is to meet within one year of the entry into force of th&)KETA

and, thereafter, as agreed by the Parties, with taen of encouragng further recognition of
professional qualifications, licensing or registratioimcluding by facilitating the exchange of
information between relevant professional bodies and making recommendations on best practices
with regard to recogition.

As part of this work programme, the two sides undertakeéirticle 9A.5to consult with their relevant
authorities in different professional services sectds identify where there is mutual interest in
dialogue on recognition of professionalalifications, licensing or registratipand to encourage them
to establish dialogug with the relevant bodies of the other Party aimed @bmoting further
recognition of qualifications.

UnderArticle 9A.4 the Parties indicate that they mapnsider if feasible taking stepgo provide for
temporary recognition or projeespecific licensing or registration to enable professional service
suppliers visiting the host jurisdiction on a temporary basis to supply professional serfigel.a
temporary licenig system should not preclude a foreign supplier from gaining a local license to supply
professional services once they have satisfied applicable local licensing requirements.

On architectural servicesif a dialogue is established between the relevangulatory bodies to
promote recognition between them, paragraph 12 commits the Parties to encourage those regulatory
bodies to include discussion of the potentiatlusion of sustainability skillss a requirement for
qualifications recognition

Article 9A7covers the area of legal services Under this section, the Parties agree to allow
professionally qualified persons of the other Party to provide legal advisory services and legal
arbitration, conciliation and mediation services concerning their haoentry law, other foreign law

to the extent the lawyer is professiomglgualified to practise that law or international lawvithout
re-qualification. This does not, however, include legal representation services before the courts of
either Party or athorisation, documentation or certification services only able to be provided by


























































































































































































































































































































































































